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September 18, 2015 
 

Local 

 The local equities market continued to rally, mainly from foreign buying. PSEi gained 30.07 points or 0.42% to close at 

7,123.99. All of the sectoral indices ended higher save for mining and oil (-0.46%). Market breadth was positive with 114 

advances outnumbering 62 declines, while 37 issues remained unchanged. Total value turnover reached Php6.76 billion. 

Foreign investors were net buyers at Php238 million. 

 Ayala Land, Inc. (ALI) reduced its 2015 capex budget from the Php100 billion it initially announced to just Php80-90 billion (-

~20%) as it embarks on spending rationalization to keep its debt manageable without affecting its projects. ALI CFO Jaime E. 

Ysmael clarified that this will mean "tighter cash management" instead of just delaying land banking initiatives. 

 According to a joint report published by Cornell University, Insead, and the World Intellectual Property Organization, the 

Philippines ranked 17 notches higher in the 2015 Global Innovation Index (GII). The GII, a composite indicator that ranks 

economies in terms of policies implemented and initiatives undertaken to spur innovation, ranked the Philippines at 83rd out of 

141 economies for 2015. The survey showed an advancement in four out of seven indicators: institutions, infrastructure, 

business sophistication, and knowledge and technology outputs.  

 On the local fixed income space, continued uncertainty regarding the upcoming FOMC meeting despite the weak US inflation 

figure caused prices to fall. Yields rose by an average of 1.0 basis points as the belly and the short-end hiked by 7.5 and 0.7 

basis points, respectively. On the other hand, the long-end fell significantly by 9.6 basis points. 

 The Peso continued to rally, buoyed by the net foreign buying in the local equities market and as investors price in the 

probability of a delay in the liftoff following the weak inflation print in the US. PHP/USD closed at 46.44, down by 21 centavos 

or 0.45% from the prior day.   

 

US and Europe 

 US stocks faltered, as the delay in the hike in US interest rates caused more uncertainty as to global economic strength. While 

Fed Chair Janet Yellen announced that they still expect the hike to occur this year, she highlighted the expected gradual pace 

of these hikes. Both the Dow Jones Industrial Average and S&P 500 fell, with the former losing 65.21 points (-0.39%) to 

16,674.74.points, and the latter falling by 5.11 points, (-0.26%) to 1,990.20. 

 The Fed did not raise US interest rates. In its meeting concluded Thursday, the regulators delayed the hike as inflation still 

remains far from their objective. The Fed’s wanting to see more improvements in the US labor market and concern about the 

prospects of global economic growth and financial landscape contributed to the decision to keep the interest rates pinned to 

almost zero. Although the hike did not happen in the September meeting, the Fed said that most of the regulators are still 

anticipating a hike before the year ends. 

 The US labor market is still sending a positive signal as initial and continuing claims declined. Initial claims registered 264,000 

during the week ending September 12, down by 11,000; similarly, the four-week average (down to 273,000) is trending 

sideways at a favorable level. Continuing claims printed 2.273million, down by 26,000 during the week ending September 5. 

The four-week average is also down 5,000 to 2.265 million. 

 US Treasury prices rebounded as markets reacted to the Fed's decision to keep policy rates unchanged in the most recent 

FOMC meeting. The two-year note yield dipped by 13.1bps to 0.680%, while the 10-year bond yield eased 1.8bps to 2.276%.  

 European stocks experienced significant fluctuations as investors await the FOMC decision. The FTSEurofirst 300 index fell 

0.26% to 1,423.78. 

 The USD fell to its lowest since the August turmoil following the Fed’s decision to keep interest rates at their current level. 

EUR/USD is up 0.91% to 1.1325. 
 

Asia Pacific 
 

 

 Asian equities ended mostly higher as markets tracked the rebound in US bourses, with the low US inflation print fuelling 

expectations of a delay in the Fed's lift-off. This caused Japan's Nikkei 225 and Australia's ASX 200 to advance 260.67 points 

(+1.43%) and 47.96 points (+0.94%), respectively. On the other hand, while the Shanghai Composite Index initially rallied at 

the start of the trading day, concerns as to China's ability to spur growth without creating a credit bubble caused the Chinese 

market to fall by 66.20 points (-2.10%). 
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September 18, 2015 
Key Indicators 

 
EQUITIES BENCHMARK INDICES 17-Sep-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,123.99 0.42% 3.34% -2.90% -1.47% 

MSCI World USD Index 1,652.88 -0.06% 1.69% -5.50% -4.55% 

MSCI All Country Asia Pacific ex-Japan Total Returns 347.63 0.61% 2.24% -4.03% -10.60% 

MSCI Europe USD Index 1,571.19 -0.02% 1.40% -4.91% -3.49% 

FTSEurofirst 300 Index 1,423.78 -0.26% 0.61% -7.07% 3.40% 

Dow Jones Industrial Average Index 16,674.74 -0.39% 2.11% -4.96% -7.56% 

Standard & Poor’s 500 Index 1,990.20 -0.26% 1.94% -5.34% -4.80% 

YIELDS AND PRICES 17-Sep-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4251 0.05% 0.12% -0.86% -0.95% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8412 -0.09% -0.14% -0.45% -0.58% 

ROP2021 (Price) 108.477 0.05  0.46  0.31  0.23  

ROP2034 (Price) 133.664 0.04  0.48  (1.30) (0.21) 

3-Month US Treasury Yield 0.0559 0.01% 0.04% -0.00% 0.06% 

2-year US Treasury Yield 0.6795 -0.13% -0.05% -0.03% -0.03% 

10-year  US Treasury Yield 2.2761 -0.02% 0.05% 0.11% 0.07% 

30-year US Treasury Yield 3.0054 -0.08% 0.02% 0.19% 0.23% 

3-Month German Treasury Bill Yield -0.377 0.00% -0.04% -0.07% -0.19% 

Dubai Crude Oil Spot ($/bbl) 45.25 1.23% -2.29% -8.31% -19.64% 

1-month Nymex oil futures ($/bbl) 46.78 -0.78% 1.87% 11.73% -12.74% 

Gold Spot ($/oz)  1,119.94 0.04% 0.83% 0.20% -5.35% 

USD/PHP (PDEX close)  46.440 (0.21) (0.41) 0.11  1.72  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
  

Asia Pacific Markets 
Last Trade as of September 17, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 129.39  + 0.97 + 0.76 

Australia S&P/ASX 200 Index 5,146.82  + 47.96 + 0.94 

China Shanghai SE Comp Index 3,086.06  - 66.20 - 2.10 

Hong Kong Hang Seng Index 21,854.63  - 112.03 - 0.51 

India SENSEX 25,963.97    0.00   0.00 

Indonesia Jakarta Composite Index 4,378.39  + 45.87 + 1.06 

Japan Nikkei 225 18,432.27  + 260.67 + 1.43 

Malaysia KLCI 1,681.54  + 34.39 + 2.09 

New Zealand NZX 50 Index 5,694.23  + 26.26 + 0.46 

Singapore Straits Times Index 2,895.81  + 27.07 + 0.94 

South Korea KOSPI 1,976.49  + 1.04 + 0.05 

Taiwan TWSE 8,445.50  + 112.21 + 1.35 

Thailand SET Index 1,389.70  + 7.90 + 0.57 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  17-Sep-15 16-Sep-15 Difference     17-Sep-15 16-Sep-15 Difference 

1 month 3.0637 3.0280 + 0.036   4 year 3.7550 3.7367 + 0.018 
3 month 1.4251 1.3785 + 0.047   5 year 3.4347 3.4339 + 0.001 
6 month 1.6983 1.6600 + 0.038   7 year 4.1883 4.1800 + 0.008 

1 year 1.8412 1.9339 - 0.093   10 year 3.7766 3.7689 + 0.008 
2 year 3.2533 2.9006 + 0.353   20 year 4.4864 4.7825 - 0.296 
3 year 3.1544 3.1590 - 0.005             
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September 18, 2015 
Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

9/18/2015 Philippines BOP Aug  9/18/2015 Conference Board US Leading Index MoM Aug 

9/23/2015 Philippines External Balance of 
Trade 

Jul  9/21/2015 US Existing Homes Sales SAAR Aug 

9/23/2015 Philippines External Trade Imports 
YoY 

Jul  9/22/2015 Richmond Federal Reserve Manufacturing Survey 
Monthly % Change Overall Index 

Sep 

9/23/2015 Philippines External Trade Imports Jul  9/23/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Sep 18 

9/24/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 24  9/24/2015 US Initial Jobless Claims SA Sep 12 

9/18/2015 Philippines BOP Aug  9/24/2015 US Durable Goods New Orders Industries MoM 
SA 

Aug 

9/23/2015 Philippines External Balance of 
Trade 

Jul  9/24/2015 US Durable Goods New Orders Total ex 
Transportation MoM SA 

Aug 

    9/25/2015 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

    9/25/2015 US GDP Price Index QoQ SAAR 2Q T 

    9/25/2015 University of Michigan Consumer Sentiment Index Sep F 

    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


