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September 15, 2016 
Local 

 The local equities market is still at a downtrend, albeit local buyers pared losses from foreign selling. The PSEi was marginally 

down—losing 4.26 points, or -0.06%, closing at 7,546.01. Sectoral indices were mostly down led by mining and oil (-0.78%). 

Industrials (+0.30%) and financials (+0.03%) bucked the trend. Market breadth was negative with 110 declines and 67 

advances while 50 names were unchanged. Total value turnover was around Php8.91 billion. Foreigners were net sellers at 

Php1.6 billion. 

 PSE Chief Operating Officer Roel Refran said that PSE was studying the sale of SMC telco assets because of the proposal of 

the Shareholders Association of the Philippines (SharePhil) to come up a fair valuation of share prices in cases of tender offer 

for voluntary delisting. Minority shareholders believe the buyout price of the shares are deemed too low and that they are 

contesting how the company was valued since a valuation report did not take into account Liberty’s valuable 700 MHz radio 

frequencies. SharePhil suggested that PSE should hire a third party that can provide a fair and accurate valuation. 

 PLDT, Inc. continues to grow double-digit in revenues in the first half of the year. The PLDT group plans to have 10 data 

centers by 2017 launching them in Davao, Clark, and Cebu to reach a capacity of over 10,000 racks. They also recently 

opened it biggest data center in the Makati central business district with a capacity close to 3,600 racks. Aside from data 

centers, PLDT is also opening up international links via new landing stations across the country. 

 In the local fixed income space, yields surged in line with their US counterparts given risk-off sentiment globally with preference 

for assets that are “safer” than EM bonds. Yields rose by an average of 11.77 bps, led by the short-end which jumped 24.0 

bps. The belly and long-end of the curve also leapt 5.1 bps and 6.7 bps, respectively.  The  BSP also reported that the auction 

for the 28-day Term Deposit Facility fetched a higher rate of 2.523% while the 7-day rate was unchanged at 2.5% (average 

yield). The BSP fully awarded the auction. 

 The peso slipped further against the dollar as foreign outflows reached Php1.61 billion in the equities market. The Peso fell by 

2 centavos or -0.04% to 47.475. 

 

US and Europe 

 U.S. equities posted two-day decline after energy shares fell by 1.2%. Stock prices of energy firms were sold off after the IEA 

cut the global demand forecast by 100,000 barrels per day to 1.3 million barrels per day. Dow Jones Industrial Average Index 

fell 0.18% to 18,034.77 while the S&P 500 fell 0.06% to 2,125.77.  

 Import prices in the US declined in August, the first in half a year, by 0.2% MoM and 2.2% YoY on the back of softness in 

petroleum prices. Meanwhile, export prices were down the largest since the start of the year, -0.8%. 

 Industrial production in Europe fell 1.11% (m-o-m) in July offsetting previous month’s gain of 0.8%. The market only expected a 

0.9% decline. The largest drop was seen in the manufactures of capital spending. Note that the European Central Bank (ECB) 

cut its 2017 GDP forecast from 1.7% to 1.6%. 

 US Treasuries were up as investors bought on weakness following spike in yields ahead of the Fed meeting, albeit the curve 

continued to steepen as expectations of a hike next week lessen. The 2-year yield was down 4.02 bps to 0.758%. The 10-year 

lost 2.95 bps and closed at 1.698%. 

 European stocks fell on drop in energy stocks. The rest of the market was relatively unchanged as investors adopted a wait-

and-see behavior ahead of the Bank of England (BoE) meeting. The FTSEurofirst 300 Index ended at 1,331.82 (- 0.08%).   

 Dollar strength resumed following the negative data in the Eurozone: industrial production contracted more than expected—

1.1% MoM—in July  driven by weakness in capital goods manufacturing. The EUR/USD pair was down 0.06% to 1.1225. 

Asia Pacific 

 Asian shares were mostly down on oil slump and concerns on global growth. Investors also remained cautious ahead of the 

Fed meeting scheduled September 21. The MSCI AC Asia Pacific Index fell to 136.58, down by 0.45%.   
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September 15, 2016 
 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 14-Sep-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,546.01 -0.06% -0.96% -5.15% 8.54% 

MSCI World USD Index 1,692.53 -0.14% -3.14% -2.51% 1.79% 

MSCI All Country Asia Pacific ex-Japan Total Returns 383.85 -0.32% -4.10% -2.11% 9.12% 

MSCI Europe USD Index 1,461.53 -0.06% -3.42% -1.69% -4.01% 

FTSEurofirst 300 Index 1,331.82 -0.08% -3.45% -2.28% -7.35% 

Dow Jones Industrial Average Index 18,034.77 -0.18% -2.65% -2.92% 3.50% 

Standard & Poor’s 500 Index 2,125.77 -0.06% -2.76% -2.67% 4.00% 

YIELDS AND PRICES 14-Sep-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.2543 -0.05% 0.04% -0.37% -1.41% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.1629 0.55% -0.43% 0.14% -0.21% 

ROP2021 (Price) 108.413 (0.38) (1.03) (1.88) 0.00  

ROP2034 (Price) 142.792 (1.40) (3.58) (5.95) 12.09  

3-Month US Treasury Yield 0.3196 -0.03% -0.02% 0.04% 0.16% 

2-year US Treasury Yield 0.7580 -0.04% 0.02% 0.05% -0.29% 

10-year  US Treasury Yield 1.6976 -0.03% 0.16% 0.18% -0.57% 

30-year US Treasury Yield 2.4497 -0.01% 0.21% 0.22% -0.57% 

3-Month German Treasury Bill Yield -0.738 0.00% 0.07% 0.06% -0.20% 

Dubai Crude Oil Spot ($/bbl) 43.46 -0.37% -1.02% 1.02% 35.26% 

1-month Nymex oil futures ($/bbl) 43.58 -2.94% -4.22% -2.05% 17.66% 

Gold Spot ($/oz)  1,322.94 0.30% -1.66% -0.97% 24.64% 

USD/PHP (PDEX close)  47.475 0.02  0.79  0.88  0.41  

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 14, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.58  - 0.62 - 0.45 

Australia S&P/ASX 200 Index 5,227.69  + 19.91 + 0.38 

China Shanghai SE Comp Index 3,002.85  - 20.66 - 0.68 

Hong Kong Hang Seng Index 23,190.64  - 25.12 - 0.11 

India SENSEX 28,372.23  + 18.69 + 0.07 

Indonesia Jakarta Composite Index 5,146.04  - 69.53 - 1.33 

Japan Nikkei 225 16,614.24  - 114.80 - 0.69 

Malaysia KLCI 1,661.39  - 15.79 - 0.94 

New Zealand NZX 50 Index 7,210.72  - 38.51 - 0.53 

Singapore Straits Times Index 2,809.35  - 9.03 - 0.32 

South Korea KOSPI 1,999.36    0.00   0.00 

Taiwan TWSE 8,902.30  - 38.53 - 0.43 

Thailand SET Index 1,458.19  + 11.35 + 0.78 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  14-Sep-16 13-Sep-16 Difference     14-Sep-16 13-Sep-16 Difference 

1 month 1.2000 1.2253 - 0.025   4 year 2.7620 2.7221 + 0.040 
3 month 1.2543 1.3069 - 0.053   5 year 2.8523 2.8950 - 0.043 
6 month 1.8857 1.3975 + 0.488   7 year 3.3806 3.3213 + 0.059 

1 year 2.1629 1.6150 + 0.548   10 year 3.6032 3.4108 + 0.192 
2 year 2.2881 2.1522 + 0.136   20 year 3.9030 3.8947 + 0.008 
3 year 3.1357 3.0750 + 0.061             
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September 15, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Jul 
 

9/14/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Sep 9 

9/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Jul 
 

9/15/2016 US PPI Finished Goods SA MoM% Aug 

9/19/2016 Philippines BOP Aug 
 

9/15/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

Aug 

9/22/2016 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 22 
 

9/15/2016 US PPI Finished Goods NSA YoY% Aug 

   
 

9/15/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

Aug 

    9/15/2016 US Initial Jobless Claims SA Sep 10 

   
 

9/15/2016 Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

Aug 

    9/16/2016 US CPI Urban Consumers MoM SA Aug 
   

 
9/16/2016 University of Michigan Consumer 

Sentiment Index 
Sep P 

   
 

9/22/2016 Federal Funds Target Rate - Upper 
Bound 

Sep 21 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 

 

 

 

 

 

 

  


