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September 14, 2016 
Local 

 The local equities market continued to decline as trading resumed, mirroring movement of most Asian equity markets as 

foreigners rotate out on valuation concerns. The PSEi went down 31.52 points, or -0.42%, closing at 7,550.27. Except for 

industrials (+0.56%), all sectoral indices were down led by services (-1.17%). Market breadth was negative with 131 declines 

and 65 advances while 47 were unchanged. Total value turnover was around Php8.59 billion. Foreigners were net sellers at 

Php585 million. 

 BSP reported that rediscount loans reached a record of P10.7 billion from the P340.9 million from the same period last year. 

The rediscounting facility allows banks to have funds to lend to productive sectors in time of credit crunch. Over the past few 

years, the use of the central bank facility has been declining steadily as there is enough cash circulating in the economy. Last 

year, the rediscount facility by thrift and rural banks declined to P427 million from 1.34 billion in 2014. 

 Jollibee Foods Corp. (PSE ticker: JFC) is on the lookout for new companies to acquire in the US and China as the company 

aims to grow even bigger. JFC CFO Ysmael Baysa said that the focus is outside the Philippines which are the company's 

biggest markets. JFC also plans to bring Smashburger to Asia, most probably in the Philippines. JFC operates as the largest 

food service network in the Philippines, with 2,528 restaurants as of the end of June. 

 In the local fixed income space, prices recovered as risk-off sentiment ensued in investors’ asset class preferences, as 

manifested in the huge declines in the short-end of the curve. Yields declined by an average of 10.82 bps, led by the short-end 

and long-end of the curve falling by 42.4 bps and 3.4 bps, respectively. Meanwhile the belly bucked the trend, rising by 9.9 bps.  

 The peso continued to weaken against the dollar as foreign outflows intensified in the equities market given recent hawkish 

Fed commentary. The Peso fell by 29.5 centavos or -0.62% to 47.46. 

 

US and Europe 

 U.S. equities erased the gains recorded the day prior on risk-off sentiment after the International Energy Agency (IEA) cut 

global oil demand growth on the back of bearish view on global macroeconomic conditions.  The Dow Jones Industrial Average 

fell 258.32 points, or -1.41%, to 18,066.75 while the S&P 500 lost 32.02 points, or +1.48%, and ended at 2,127.02. 

 The International Energy Agency in its September report cut its 2016 oil demand forecast by 0.1mlm barrels per day to 1.3 

barrels per day on “wobbling” demand from China and India. The agency also expects global demand to 1.2 mlm barrel per 

day. 

 The U.S. budget deficit widened by 66% YoY during August to USD107.1Bn (vs. mkt est: USD108Bn), due to weak revenue 

growth and a steady rise in government spending. Receipts jumped 10% YoY to USD231Bn while outlays increased faster by 

23% to USD338Bn. The fiscal year-to-date deficit rose 17% YoY to USD621Bn. 

 Treasury yields spiked, with the 10-year yield reaching its highest level in three months given speculations that the Bank of 

Japan could move interest rates further into negative territory. Moreover a USD12Bn auction of 30-year bonds drew a yield of 

2.475%, above the level indicated in pre-sale trading, with the bid-to-cover ratio reaching 2.13 (from 2.33 in the last 10 sales 

which indicates weaker demand). The two-year note yield soared 2.4bps to 0.798% while the 10-year bond yield leapt 6.2bps 

to 1.727%. 

 European stocks fell due to a combination of oil share drag and investor speculation on the Fed interest rate schedule. 

FTSEurofirst 300 Index fell 1.02% and ended at 1,332.89. 

 The EUR slightly recovered against the USD although the rally was limited due to renewed downward pressure on oil prices. 

The Euro gained 0.10% vs. the USD to 1.1232. 

Asia Pacific 

 Asian shares ended lower as investors priced in central bank risks, which include possible Fed rate hike this September 

meeting and waning confidence towards the effectiveness of monetary easing tools from Japan. MSCI AC Asia Pacific Index 

fell 0.31% and ended at 137.20.  
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September 14, 2016 
 
Key Indicators 
 
EQUITIES BENCHMARK INDICES 13-Sep-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,550.27 -0.42% -2.19% -5.10% 8.60% 

MSCI World USD Index 1,694.83 -1.22% -2.92% -2.38% 1.93% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.10 -2.67% -3.52% -1.79% 9.47% 

MSCI Europe USD Index 1,462.36 -0.84% -3.02% -1.63% -3.96% 

FTSEurofirst 300 Index 1,332.89 -1.03% -3.05% -2.20% -7.28% 

Dow Jones Industrial Average Index 18,066.75 -1.41% -2.54% -2.74% 3.68% 

Standard & Poor’s 500 Index 2,127.02 -1.48% -2.72% -2.61% 4.06% 

YIELDS AND PRICES 13-Sep-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.3069 -0.20% 0.10% -0.32% -1.36% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.6150 -0.99% -1.04% -0.40% -0.76% 

ROP2021 (Price) 108.793 (0.02) (0.68) (1.49) 0.38  

ROP2034 (Price) 144.194 0.88  (1.81) (4.54) 13.49  

3-Month US Treasury Yield 0.3501 -0.01% 0.04% 0.08% 0.19% 

2-year US Treasury Yield 0.7982 0.03% 0.07% 0.09% -0.25% 

10-year  US Treasury Yield 1.7271 0.06% 0.19% 0.21% -0.54% 

30-year US Treasury Yield 2.4634 0.07% 0.24% 0.23% -0.55% 

3-Month German Treasury Bill Yield -0.743 0.00% 0.06% 0.06% -0.20% 

Dubai Crude Oil Spot ($/bbl) 43.62 -4.07% 0.35% 1.39% 35.76% 

1-month Nymex oil futures ($/bbl) 44.90 -3.00% 0.16% 0.92% 21.22% 

Gold Spot ($/oz)  1,319.01 -0.66% -2.30% -1.26% 24.27% 

USD/PHP (PDEX close)  47.455 0.30  0.85  0.86  0.39  

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 13, 2016 

Country Index Value   DoD Change   
% 
Change 

Asia Pacific MSCI AC Asia Pacific Index 137.20  - 0.43 - 0.31 

Australia S&P/ASX 200 Index 5,207.78  - 11.83 - 0.23 

China Shanghai SE Comp Index 3,023.51  + 1.53 + 0.05 

Hong Kong Hang Seng Index 23,215.76  - 74.84 - 0.32 

India SENSEX 28,353.54    0.00   0.00 

Indonesia Jakarta Composite Index 5,215.57  - 66.35 - 1.26 

Japan Nikkei 225 16,729.04  + 56.12 + 0.34 

Malaysia KLCI 1,677.18  - 9.26 - 0.55 

New Zealand NZX 50 Index 7,249.23  - 30.53 - 0.42 

Singapore Straits Times Index 2,818.38  - 54.95 - 1.91 

South Korea KOSPI 1,999.36  + 7.88 + 0.40 

Taiwan TWSE 8,940.83  - 6.23 - 0.07 

Thailand SET Index 1,446.84  + 34.99 + 2.48 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  13-Sep-16 12-Sep-16 Difference     13-Sep-16 12-Sep-16 Difference 

1 month 1.2253 1.2361 - 0.011   4 year 2.7221 2.6669 + 0.055 
3 month 1.3069 1.5089 - 0.202   5 year 2.8950 2.8672 + 0.028 
6 month 1.3975 1.8946 - 0.497   7 year 3.3213 3.2916 + 0.030 

1 year 1.6150 2.6000 - 0.985   10 year 3.4108 3.4356 - 0.025 
2 year 2.1522 2.2178 - 0.066   20 year 3.8947 3.9710 - 0.076 
3 year 3.0750 2.6250 + 0.450             



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 14, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Jul 
 

9/14/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Sep 9 

9/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Jul 
 

9/15/2016 US PPI Finished Goods SA MoM% Aug 

9/19/2016 Philippines BOP Aug 
 

9/15/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

Aug 

9/22/2016 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Sep 22 
 

9/15/2016 US PPI Finished Goods NSA YoY% Aug 

   
 

9/15/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

Aug 

    9/15/2016 US Initial Jobless Claims SA Sep 10 

   
 

9/15/2016 Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

Aug 

    9/16/2016 US CPI Urban Consumers MoM SA Aug 
   

 
9/16/2016 University of Michigan Consumer 

Sentiment Index 
Sep P 

   
 

9/22/2016 Federal Funds Target Rate - Upper 
Bound 

Sep 21 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 

 

 

 

 

 

 

  


