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Local 

 Philippine equities were down due to the negative sentiment towards emerging market assets following S&P’s downgrade of 

Brazil’s credit rating to junk. The PSE index is down 0.70% to close at 6,893.54. All sectors were in the red, with services 

having the largest pull of -1.76% while financials and holding firms suffered least, both with a change of -0.10%. Declines 

outnumbered advances at 103 and 58, respectively, while 42 remained unchanged. Net foreign selling was at Php586 million, 

while total turnover reached Php6.10 billion. 

 Energy Development Corp.'s (PSE Ticker: EDC) wholly-owned subsidiary Bac-Man Geothermal, Inc. (BGI) secured a P5 billion 

loan from BPI, BDO, and Security Bank. The unit intends to use the funds to pay expenses related to the acquisition and 

rehabilitation of the Bacon-Manito (Bacman) geothermal facility, and eventually for various capital expenditures for EDC. 

 The Bangko Sentral ng Pilipinas (BSP) released data on net foreign direct investments (FDI), which declined 30.9% to $383 

million in the first half of 2015 versus last year's $554 million predominantly on the back of investor sentiment anticipating a Fed 

rate hike and global concerns over China's slowing economy. Net equity capital investments composed majority of the 

components at $214 million, four times higher than the $54 million in the previous year. 

 On the local fixed income space, treasury prices fell on average in light of negative EM sentiment following Brazil’s downgrade 

to junk status, as well as increased investor anxiety due to the upcoming FOMC meeting. Yields rose by an average of 1.24 

basis points as the long-end gained 7.6 basis points.  The short-end and the belly, on the other hand, dipped by 1.1 and 0.7 

basis points, respectively. 

 The Peso initially fell to 46.970 due to bearish sentiment on emerging markets following Brazil’s ratings downgrade, before 

recovering to close higher day-on-day by 0.5 centavos at 46.850.  

 

US and Europe 

 The cautious mood because of the concerns on the prospects for global growth and on the Federal Reserve meeting next 

week dictated the movement of US stocks. The recovery in oil prices, a rebound in Apple shares and the strong performance of 

the biotech sector were not enough to propel US stocks to bounce convincingly. Both the Dow Jones Industrial Average and 

S&P 500 improved, with the former increasing by 76.83 points (+0.47%) to 16,330.40 and the latter by 10.25 (+0.53%) points 

to 1,952.29. 

 Import prices contracted 1.8% MoM in August (vs. mkt est. of -1.6%). Import prices fell 11.4% YoY, which is the largest annual 

decline since September 2009. This was mainly caused by the 13.3% drop in the price of imported fuel. 

 Initial jobless claims fell by 6,000 to a seasonally adjusted 275,000 (vs. mkt est. of 275k) in the week ended Sept. 5. The four-

week moving average of claims improved by 500 to 275,750. Claims have now been below 300,000 for 27 straight weeks, the 

longest streak in more than 40 years. 

 US Treasury prices were mixed in light of risk-off sentiment following Brazil's downgrade to junk and as the auction of the 30-

year Treasury bond notes received strong demand. The two-year note yield dropped by 0.8bps to 0.733%, while the 10-year 

bond yield rallied 2.1bps to 2.222%.  

 The weak Asian markets and lackluster data from Japan and China as companies were pressured to sell exposures to Brazil 

pulled down European stocks. Investor concerns over the global economy’s strength to withstand higher US interest rates also 

contributed to the weak performance of the European stocks. The FTSEurofirst 300 index slid 20.45 points (-1.4%) to 1,415.09. 

 The Euro improved relative to the USD, with the EUR/USD pair rising by 0.73% to close at 1.1296.   
 

 

Asia Pacific 
 

 

 Asian markets fell due to the risk-off sentiment toward emerging markets in light of S&P’s downgrade of Brazil credit to junk 

status, as well as softer-than-expected releases from Japanese and Chinese data. In China, the contraction in PPI for the 42th 

straight month and the weak auto sales print caused the Shanghai Composite Index to drop 1.39% day-on-day. On the other 

hand, the Nikkei fell 2.51% as core machinery orders missed expectations. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 10-Sep-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,893.54 -0.70% -2.89% -8.94% -4.66% 

MSCI World USD Index 1,625.40 -0.17% 0.15% -7.10% -6.14% 

MSCI All Country Asia Pacific ex-Japan Total Returns 340.02 -1.23% 2.04% -8.22% -12.56% 

MSCI Europe USD Index 1,549.51 -0.78% 0.25% -7.61% -4.82% 

FTSEurofirst 300 Index 1,415.09 -1.42% -0.96% -9.23% 2.77% 

Dow Jones Industrial Average Index 16,330.40 0.47% -0.27% -6.16% -9.47% 

Standard & Poor’s 500 Index 1,952.29 0.53% 0.06% -6.32% -6.61% 

YIELDS AND PRICES 10-Sep-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3087 -0.01% -0.37% -0.55% -1.07% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9819 0.17% -0.94% -0.19% -0.44% 

ROP2021 (Price) 108.020 0.02  0.16  (0.01) (0.23) 

ROP2034 (Price) 133.182 0.08  0.60  (1.78) (0.69) 

3-Month US Treasury Yield 0.0152 -0.01% -0.00% -0.09% 0.02% 

2-year US Treasury Yield 0.7330 -0.01% 0.04% 0.06% 0.03% 

10-year  US Treasury Yield 2.2220 0.02% 0.06% 0.08% 0.02% 

30-year US Treasury Yield 2.9852 0.02% 0.05% 0.18% 0.21% 

3-Month German Treasury Bill Yield -0.341 -0.00% -0.01% -0.04% -0.16% 

Dubai Crude Oil Spot ($/bbl) 46.31 -3.48% -4.91% -4.67% -17.76% 

1-month Nymex oil futures ($/bbl) 45.92 4.01% -1.78% 6.59% -14.34% 

Gold Spot ($/oz)  1,110.75 0.26% -1.31% 0.16% -6.13% 

USD/PHP (PDEX close)  46.850 (0.00) 0.12  0.92  2.13  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
Asia Pacific Markets 

Last Trade as of September 10, 2015 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 127.42  - 2.00 - 1.55 

Australia S&P/ASX 200 Index 5,095.02  - 126.11 - 2.42 

China Shanghai SE Comp Index 3,197.89  - 45.20 - 1.39 

Hong Kong Hang Seng Index 21,562.50  - 568.81 - 2.57 

India SENSEX 25,622.17  - 97.41 - 0.38 

Indonesia Jakarta Composite Index 4,343.26  - 4.02 - 0.09 

Japan Nikkei 225 18,299.62  - 470.89 - 2.51 

Malaysia KLCI 1,614.02  + 10.66 + 0.66 

New Zealand NZX 50 Index 5,670.99  - 0.44 - 0.01 

Singapore Straits Times Index 2,888.03  - 40.15 - 1.37 

South Korea KOSPI 1,962.11  + 27.91 + 1.44 

Taiwan TWSE 8,268.68  - 18.24 - 0.22 

Thailand SET Index 1,396.16  - 0.13 - 0.01 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  10-Sep-15 9-Sep-15 Difference     10-Sep-15 9-Sep-15 Difference 

1 month 1.5600 1.5567 + 0.003   4 year 3.7367 3.6767 + 0.060 
3 month 1.3087 1.3230 - 0.014   5 year 3.4145 3.4016 + 0.013 
6 month 1.5138 1.7117 - 0.198   7 year 4.1167 4.1033 + 0.013 

1 year 1.9819 1.8163 + 0.166   10 year 3.7134 3.6707 + 0.043 
2 year 2.5465 2.6953 - 0.149   20 year 4.5192 4.3332 + 0.186 
3 year 3.0671 3.0410 + 0.026             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

9/15/2015 Philippines Overseas Filipino 
Workers Remittances YoY Jul 

 9/11/2015 
University of Michigan Consumer Sentiment Index Sep P 

9/15/2015 
Philippines Overseas Filipino 
Workers Remittances Jul 

 9/15/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change Aug 

9/18/2015 
Philippines BOP Aug 

 9/15/2015 US Empire State Manufacturing Survey General 
Business Conditions SA Sep 

    9/15/2015 US Industrial Production MOM SA Aug 

    9/16/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth Sep 11 

    9/16/2015 US CPI Urban Consumers MoM SA Aug 

    9/17/2015 US Initial Jobless Claims SA Sep 5 

    9/17/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR Aug 

    9/18/2015 Federal Funds Target Rate - Upper Bound Sep 17 

    9/18/2015 Conference Board US Leading Index MoM Aug 

    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


