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August 30, 2016 
Local 

 The local equities market continued to decline on the back of falling oil prices while investors are waiting on the sidelines for 

Janet Yellen’s speech last Friday. The PSEi index fell by 9.05 points, or -0.12%, closing at 7,845.49. Sectors were mixed with 

mining & oil (+1.20%) and services (+1.09%) leading the positives while properties (-0.93%) and holding firms (-0.24%) led the 

decliners. Market breadth was mostly positive with 114 advances and 72 declines, while 50 were unchanged. Total value 

turnover was at Php9.48 billion. Foreigners were net sellers at Php747.86 million. 

 Philippine exports in relation to electronics are in line to increase towards an estimated 2-5% for 2016 in spite of a weak 

outlook marked by June’s decline in imports of these products. Danilo C. Lachica, President of Semiconductor and Electronics 

Industries in the Philippines, Inc. (SEIPI), has indicated that they are not worried about the drop in the imports due to the fact 

that it is an “inventory correction”. He also believes that they will be able to meet the targeted growth as well for this year. 

 Vista Land & Lifescapes, Inc.’s Camella unit began in accommodating Davao’s ready-for-occupancy (RFO) market consisting 

of buyers that are prepared to make down-payments within a couple of months and settle in. Marlon Nino B. Escalicas, 

Camella Southern Mindanao Cluster Head, stated that although their target doesn’t touch a greater number within the market, 

they still want to help the buyers.  He also said that for their current developments, they aim to create advanced construction 

units that are similar to RFO due to the “present happenings” in Davao. 

 In the local fixed income space, prices of securities went up, while the investors seek hints from Janet Yellen’s speech within 

last Friday and as U.S. durable goods orders bounced back for the month of July at 4.4%. The yield curve fell by an average of 

3.58 basis points (bps) on the back of the short-end and the long-end declining by 12.6 bps and 2.0bps, respectively. 

Meanwhile, the belly rose by 2.7 bps. 

 The Peso traded sideways with a slight downward bias relative to the US Dollar last Friday as a result of the increase in 

durable goods orders in the U.S and prior to Janet Yellen’s speech. The Peso fell by only one (1) centavo or -0.02%, closing at 

46.36 against the dollar.   

 

US and Europe 

 US equities rallied on the back of Fed Chair Janet Yellen’s optimistic remarks about the economy during the conference in 

Jackson Hole. The Dow Jones Industrial Index rose 107.59 points, or +0.58%, to 18,502.99 while the S&P 500 gained 11.34 

points, or +0.52%, to close at 2,180.38. 

 US consumer spending rose for the fourth consecutive month during July. Personal consumption grew 0.3% month-on-month 

(MoM), in-line with market expectations. This was driven by the increase in real spending on motor vehicles and services. 

Personal incomes, likewise, expanded by 0.4% while personal saving rate surged 5.7%. Nonetheless, the personal-

consumption expenditures (PCE) index, the Fed’s preferred inflation measure, was unchanged MoM but rose only 0.8% year-

on-year. 

 US GDP for the second quarter of this year was revised even lower to 1.1% still due to the huge decline in inventories. In 

contrast, growth in consumer spending was upgraded to 4.4% from the initial estimate of 4.2%. However, fixed asset 

investments declined 0.9%. 

 US Treasury prices rebounded after the hawkish remarks from Yellen as foreign demand rose on the prospects of stronger US 

economy. The two-year note yield fell by 3.76 bps to 0.805 while the 10-year bond yield lost 7.01 bps to 1.560%. 

 Euro equities slipped overnight in response to increasing expectations of tighter US monetary policy before year-end, judging 

by the hawkish tone of senior Fed officials at the conclusion of the Jackson Hole economic symposium last week. The STOXX 

600, CAC 40 and DAX indices fell by 0.52 points (-0.15%), 17.62 points (-0.40%), and 43.33 points (-0.40%), respectively, to 

324.27, 4,424.25 and 10,544.44. The FTSE 100 was closed on holiday. 

 The US Dollar traded sideways with a slight upward bias relative to the Euro yesterday as the large price move in response to 

Fed Chair's hawkish post-Jackson Hole symposium was largely priced in last Friday. US consumer spending printed at 0.3% 

for July, in-line with expectations, on the back of increased purchases of motor vehicles and services. Personal US income also 

met expectations of 0.4%, which was consistent with the Fed's post-meeting statement. The EUR/USD pair fell 0.10 US cents, 

or -0.09%, to close yesterday's trading at the 1.1188 level. 

Asia Pacific 

 Asian markets closed mostly lower yesterday with Japan bucking the trend. Across the weekend, the hawkish slant with 
respect to Fed Chair Janet Yellen and Vice-chair Stanley Fischer's post-meeting commentary was enough to boost the 
greenback, sending the Nikkei higher and commodity prices lower. Regional Asian bourses fell on the expectation that 
investment fund flows would reverse, in response to the statements, as they rotate into Dollar denominated outlets.  
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August 30, 2016 
 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 29-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,845.49 0.00% -1.70% -1.48% 12.85% 

MSCI World USD Index 1,725.57 -0.03% -0.41% 0.22% 3.78% 

MSCI All Country Asia Pacific ex-Japan Total Returns 390.94 0.13% 0.26% 2.83% 11.13% 

MSCI Europe USD Index 1,472.34 -1.15% -0.63% 0.16% -3.30% 

FTSEurofirst 300 Index 1,350.40 -0.17% 0.82% 0.22% -6.06% 

Dow Jones Industrial Average Index 18,502.99 0.58% -0.14% 0.38% 6.19% 

Standard & Poor’s 500 Index 2,180.38 0.52% -0.10% 0.31% 6.68% 

YIELDS AND PRICES 29-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.4696 0.00% -0.70% -0.29% -1.20% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.1487 0.00% 0.28% 0.57% -0.22% 

ROP2021 (Price) 109.890 (0.14) (0.26) (0.42) 1.48  

ROP2034 (Price) 147.080 (0.19) (0.81) (0.83) 16.37  

3-Month US Treasury Yield 0.3095 -0.01% 0.02% 0.06% 0.15% 

2-year US Treasury Yield 0.8052 -0.04% 0.07% 0.15% -0.24% 

10-year  US Treasury Yield 1.5595 -0.07% 0.02% 0.11% -0.71% 

30-year US Treasury Yield 2.2142 -0.07% -0.02% 0.03% -0.80% 

3-Month German Treasury Bill Yield -0.810 -0.00% -0.02% -0.07% -0.27% 

Dubai Crude Oil Spot ($/bbl) 46.00 -0.09% -1.63% 18.92% 43.17% 

1-month Nymex oil futures ($/bbl) 46.98 -1.39% -0.15% 12.93% 26.84% 

Gold Spot ($/oz)  1,323.50 0.17% -1.16% -2.04% 24.69% 

USD/PHP (PDEX close)  46.360 0.00  (0.22) (0.75) (0.70) 

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 29, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 137.92  - 0.43 - 0.31 

Australia S&P/ASX 200 Index 5,469.22  - 46.25 - 0.84 

China Shanghai SE Comp Index 3,070.03  - 0.28 - 0.01 

Hong Kong Hang Seng Index 22,821.34  - 88.20 - 0.38 

India SENSEX 27,902.66  + 120.41 + 0.43 

Indonesia Jakarta Composite Index 5,370.76  - 68.07 - 1.25 

Japan Nikkei 225 16,737.49  + 376.78 + 2.30 

Malaysia KLCI 1,681.60  - 1.49 - 0.09 

New Zealand NZX 50 Index 7,367.26  - 24.05 - 0.33 

Singapore Straits Times Index 2,829.43  - 28.22 - 0.99 

South Korea KOSPI 2,032.35  - 5.15 - 0.25 

Taiwan TWSE 9,110.17  - 21.55 - 0.24 

Thailand SET Index 1,544.15  - 5.26 - 0.34 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  25-Aug-16 24-Aug-16 Difference     25-Aug-16 24-Aug-16 Difference 

1 month 1.6518 1.6589 - 0.007   4 year 2.9607 2.7251 + 0.236 

3 month 2.2750 2.2875 - 0.013   5 year 2.8946 2.9051 - 0.011 

6 month 1.8911 1.9004 - 0.009   7 year 3.2343 3.2406 - 0.006 

1 year 1.7982 2.1193 - 0.321   10 year 3.4274 3.4337 - 0.006 

2 year 2.1690 2.1694 - 0.000   20 year 4.0263 3.9566 + 0.070 

3 year 2.9107 2.9361 - 0.025             
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August 30, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/31/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Jul 
 

8/30/2016 Conference Board Consumer Confidence 
SA 1985=100 

Aug 

8/31/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jul 
 

8/31/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 26 

9/5/2016 Philippines CPI All items YoY% 
2006=100 

Aug 
 

8/31/2016 ADP National Employment Report SA 
Private Nonfarm Level Change 

Aug 

9/5/2016 Philippines CPI All items MoM% 
2006=100 

Aug 
 

9/1/2016 US Initial Jobless Claims SA Aug 27 

9/5/2016 Philippines Core Inflation YoY 
2006=100 

Aug 
 

9/1/2016 ISM Manufacturing PMI SA Aug 

9/7/2016 Philippines Gross Intl Reserves Aug 
 

9/2/2016 US Employees on Nonfarm Payrolls Total 
MoM Net Change SA 

Aug 

9/8/2016 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jul 
 

9/2/2016 US Durable Goods New Orders Industries 
MoM SA 

Jul F 

9/8/2016 Philippines External Trade Exports Jul 
 

9/2/2016 U-3 US Unemployment Rate Total in 
Labor Force Seasonally Adjusted 

Aug 

   
 

9/2/2016 US Manufacturers New Orders Total MoM 
SA 

Jul 

       
       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 

 

 

 

 

 

 

  


