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August 28, 2015 
 

Local 

 Local equities market rallied on the back of the global stock market rebound and stronger 2Q GDP of 5.6% which came in-line 
with estimates. The PSEi gained 154.17 points, or +2.24%, to close at 7,022.09. All indices ended in green, led by the 
industrials (+2.63%) and services (+1.92%). Market breadth was positive with 139 advances outnumbering 45 declines, while 
34 issues remained unchanged. Value turnover reached Php14.586 billion. Foreign investors were sellers at Php1.240 billion. 

 Bangko Sentral ng Pilipinas (BSP) recently stated that there may be no need to adjust policy rates yet. Amidst the global 
economic uncertainty, BSP officials cited a rebound in 2Q GDP growth as an indicator of stability. Officials also anticipate 
higher inflation in the coming months due to El Niño. BSP Governor Amando Tetangco says the BSP will also be watching out 
for changes in oil prices and market volatility to gauge policy rate decisions. 

 Bank of the Philippine Islands (BPI) is set to take full control of BPI Globe BanKO, Inc. (BanKO) after purchasing the shares 
held by Globe Telecom, Inc. and Ayala Corp. in the joint venture. The unibank currently owns 40% of BanKO, and will increase 
its stake in the company once it acquires the 40% and 20% of the shares owned by Globe and Ayala Corp., respectively.  

 On the local fixed income space, prices of government securities fell slightly even as the 2Q15 GDP growth figure came mostly 
in-line with expectations. Yields climbed by an average of 3.86 basis points as the short-end, belly and long-end of the curve 
rose 5.6, 3.2 and 2.5 basis points, respectively.   

 The Peso traded sideways with a slight upward bias relative to the US Dollar. 2nd quarter GDP, which printed at 5.6% (YoY), 
was in line with consensus and improved construction and government spending encouraged investors to hold more Pesos 
than they planned ahead of the US 2Q'15E release later. The USD/PHP pair fell 4.0 centavos, or -0.09%, to close today's 
trading at the 46.680 level. 
 
 

US and Europe 

 US equities ended Thursday with strong gains following a tumultuous day, as investors digested further evidence that the 
economy was on solid footing following the release of stronger-than-anticipated 2Q15 GDP growth data. The Dow Jones 
Industrial Average rallied 369.26 points, or 2.3%, to 16,654.77 and the S&P500 index spiked 47.15 points to 1,987.66. 

 The U.S. economy grew faster than initially expected for Q215 as GDP expanded by a seasonally adjusted 3.7% YoY, beating 
the market estimate of +3.2%. Consumer spending was up by 3.1% YoY, in line with the market estimate, from the initial 
estimate of 2.9%. Meanwhile, spending on home and building improvements spiked 7.8% from the prior 6.6% gain. The 
upward revision also reflected the accumulation of US$121.1bln of inventories, $11.1bln more than previously estimated. 

 The number of Americans applying for jobless benefits for the first time fell by 6,000 to a seasonally adjusted 271,000 last 
week. This was lower than the market estimate of 274,000 for the week ended August 22. The four-week moving average of 
claims inched up by 1,000 to 272,500 while continuing claims were up 13,000 to 2,269,000 for the week ended August 15. 

 Shorter-dated US Treasury prices took a hit following the release of stronger-than-anticipated US gross domestic product figure 
for the second quarter, which grew at an annual pace of 3.7%, faster that last month’s reported 2.3% and economists’ 
projections of around 3.2%. 2-year and 10-year yields rose by 2 and 1 basis points each to end at 0.6878% and 2.1841%, 
respectively. 

 European stocks finally recovered its losses for the week after New York Fed President William Dudley’s dovish comments 
regarding a September rate hike. Nevertheless, the upward revision of US economic growth figures provides reason for the 
Fed to hike interest rates possibly within the year. The FTSEurofirst300 index fell 3.57% to end the trading day at the 1,430.21 
level. 

 The US Dollar strengthened markedly relative to the Euro yesterday. US 2nd Quarter GDP print of 3.7% (annualized) beat 
consensus estimates of 3.2% on consumption spending meeting its target of 3.1% growth and home construction clocking in at 
7.8% (vs. 6.6% in Q1). The EUR/USD pair fell 1.35 US cents, or -1.18%, to close yesterday's trading at the 1.1286 level.   

 
 

Asia Pacific 
 

 

 Asian markets close d higher yesterday with the Hong Kong Hang Seng, Chinese Shanghai Composite (SHCOMP), Australian 
ASX200 and Japanese Nikkei all gaining. The Hang Seng , SHCOMP and Nikkei tracked US equity rallies in the wake of the 
country's robust 2Q GDP print of 3.7% (annualized). A rebound in crude oil, meanwhile, led the bourses of commodity rich 
countries like Australia to likewise rally. The Hang Seng, SHCOMP, Nikkei and ASX200 gained 758.15 points (+3.60%, day-on-
day), 156.30 points (+5.34%, day-on-day), 60.55 points (+1.17%, day-on-day) and 197.61 points (+1.08%, day-on-day), 
respectively. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 27-Aug-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,022.09 2.24% -3.53% -6.96% -2.88% 

MSCI World USD Index 1,650.53 2.11% -2.75% -4.79% -4.69% 

MSCI All Country Asia Pacific ex-Japan Total Returns 341.80 2.69% -2.92% -9.40% -12.10% 

MSCI Europe USD Index 1,563.30 1.80% -2.93% -5.39% -3.97% 

FTSEurofirst 300 Index 1,430.21 3.57% -3.19% -6.51% 3.87% 

Dow Jones Industrial Average Index 16,654.77 2.27% -1.98% -4.51% -7.67% 

Standard & Poor’s 500 Index 1,987.66 2.43% -2.36% -3.87% -4.92% 

YIELDS AND PRICES 27-Aug-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.7683 0.01% -0.41% -0.26% -0.61% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0958 0.21% 0.10% -1.10% -0.33% 

ROP2021 (Price) 107.907 0.19  (0.28) (0.11) (0.34) 

ROP2034 (Price) 132.788 0.35  (1.79) (0.97) (1.09) 

3-Month US Treasury Yield 0.0508 0.00% 0.04% 0.02% 0.05% 

2-year US Treasury Yield 0.6878 0.02% 0.03% 0.04% -0.02% 

10-year  US Treasury Yield 2.1841 0.01% 0.12% -0.03% -0.02% 

30-year US Treasury Yield 2.9237 -0.01% 0.18% -0.01% 0.15% 

3-Month German Treasury Bill Yield -0.322 0.00% -0.01% -0.01% -0.14% 

Dubai Crude Oil Spot ($/bbl) 44.55 3.46% -3.84% -16.88% -20.88% 

1-month Nymex oil futures ($/bbl) 42.56 10.26% 3.45% -10.19% -20.61% 

Gold Spot ($/oz)  1,124.84 -0.04% -2.37% 2.82% -4.94% 

USD/PHP (PDEX close)  46.680 (0.04) 0.18  1.12  1.96  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of August 27, 2015 

Country Index Value DoD Change  

Asia Pacific MSCI AC Asia Pacific Index 128.81  + 1.99 + 1.57 

Australia S&P/ASX 200 Index 5,233.32  + 60.55 + 1.17 

China Shanghai SE Comp Index 3,083.59  + 156.30 + 5.34 

Hong Kong Hang Seng Index 21,838.54  + 758.15 + 3.60 

India SENSEX 26,231.19  + 516.53 + 2.01 

Indonesia Jakarta Composite Index 4,430.63  + 192.90 + 4.55 

Japan Nikkei 225 18,574.44  + 197.61 + 1.08 

Malaysia KLCI 1,601.70  + 21.33 + 1.35 

New Zealand NZX 50 Index 5,634.94  + 57.17 + 1.02 

Singapore Straits Times Index 2,945.43  + 72.43 + 2.52 

South Korea KOSPI 1,908.00  + 13.91 + 0.73 

Taiwan TWSE 7,824.55  + 108.96 + 1.41 

Thailand SET Index 1,358.03  + 37.95 + 2.87 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 
27-Aug-15 26-Aug-15 Difference 

   
27-Aug-15 26-Aug-15 

1 month 1.7050 1.6883 + 0.017  4 year 3.7833 3.6083 + 0.175 
3 month 1.7683 1.7617 + 0.007  5 year 3.3847 3.3912 - 0.006 
6 month 1.8633 1.8700 - 0.007  7 year 4.1150 4.1313 - 0.016 
1 year 2.0958 1.8877 + 0.208  10 year 4.3600 4.2717 + 0.088 
2 year 3.2583 3.2500 + 0.008  20 year 4.4553 4.4674 - 0.012 
3 year 3.0059 3.0047 + 0.001       
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/28/2015 Philippines Commercial Banks 
Loan Outstanding Total Net YoY 

Jul  8/28/2015 US Personal Income MoM SA Jul 

9/4/2015 Philippines CPI All items YoY% 
2006=100 

Aug  8/28/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jul 

9/4/2015 Philippines CPI All items MoM% 
2006=100 

Aug  8/28/2015 University of Michigan Consumer Sentiment Index Aug F 

9/4/2015 Philippines Core Inflation YoY 
2006=100 

Aug  9/1/2015 ISM Manufacturing PMI SA Aug 

    9/2/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Aug 28 

    9/2/2015 US Manufacturers New Orders Total MoM SA Jul 

    9/3/2015 US Initial Jobless Claims SA Aug 22 

    9/3/2015 US Trade Balance of Goods and Services SA Jul 

    9/4/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Aug 

    9/4/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Aug 

       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


