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August 25, 2015 
Local 

 Local equities market plunged, recording its lowest drop since June 2013 (-6.75%), as it mirrored its regional counterparts. This 
was a continuation of the sell-off due to the risk-off sentiment brought by the devaluation of RMB plus the worse-than-expected 
China PMI data. The PSEi lost 487.97 points, or -6.70%, to close at 6,791.01. All indices fell, led by the mining and oil (-8.85%) 
and properties (-8.29%). Market breadth was negative with 212 declines outnumbering 13 advances, while 20 issues remained 
unchanged. Value turnover was high, reaching Php13.033 billion. Foreign investors were sellers at Php2.949 billion. 

 In a statement, the Department of Budget and Management (DBM) said that Php1.27 trillion of allotment were released during 
the first seven months of the year. This represents 95% of this year’s budget for government agencies and was up by 19% 
from the Php1.07 trillion in the same period last year. It is now on the agencies’ responsibility to spend these allocations to 
contribute to the national output. 

 Pilipinas Shell Petroleum Corp. will launch its initial public offering (IPO) next year, after completing the expansion of its refinery 
in Tabangao, Batangas. The oil company is looking at expanding its refinery in Batangas which currently produces 110,000 
barrels per day. This is to meet the Euro IV standard that will take effect in 2016. Shell’s long-delayed IPO is in compliance with 
the Oil Deregulation Act of 1998. 

 On the local fixed income space, risk-off sentiment was seen as investors flocked to the short-tenored securities. Meanwhile, 
longer-tenored securities were sold off amid recurring concerns of an economic slowdown for China. Yields declined by an 
average of 2.57 basis points led by the short- and long-ends of the curve, which fell by 9.2 and 5.7 basis points, respectively. 
Meanwhile, the belly of the curve rose by 4.6 basis points. 

 The Peso fell markedly relative to the US Dollar yesterday on the back of the dramatic, region-wide downturn in Asian equity 
markets. Risk-off sentiment clearly took hold on a global scale with massive outflows in equity markets, regardless off 
geography, in favor of safe-haven developed market sovereign debt (ex-energy dependent countries). The sell-off last Friday 
was triggered by poor Chinese manufacturing data compounding earlier volatility from a weak Yuan, approaching Fed lift-off, 
Greece and collapsing commodity prices. The USD/PHP pair rose 31.5 centavos, or 6.77%, to close yesterday's trading at the 
46.815 level, a new 1Y high. 
 

US and Europe 

 US equities were in the red once again, plunging into further losses as concerns on China's slowing growth escalated. These 
fears were exacerbated by another slide in industrial commodity prices, as well as ongoing turbulence n the EMs. The Dow 
Jones Industrial Average index tumbled 588.47 points, or 3.6%, to 15,871.28 and the S&P500 index slumped 77.68 points, or 
3.9%, to 1,893.21. 

 For the month of July, the Chicago Fed National Activity index jumped to 0.34, beating the market estimate of +0.2, following 
June's downwardly revised -0.07. The index measures economic activity through four broad categories: production and 
income; employment; consumption and housing; and sales and inventories, comprised of 85 indicators. Out of 85 indicators, 50 
were made positive contributions while 35 were negative.  

 According to a publication released by the San Francisco Federal Reserve Bank, US inflation over 1H15 was likely "markedly 
lower" than reported. Researchers saw that core PCE inflation was like overstated by 0.3 and 0.2 percentage points in the first 
two quarters of the year. The researchers discovered that because policymakers take into account goals of full employment 
and stable prices in policy setting, overstatement of this PCE data could spur them into raising rates too soon. 

 US Treasury yields extended their fall as investors sought the safety of bonds amidst heightened worries brought about by 
China's weakening economy. 10 year yields dropped 3 basis points to 2.003%. 

 European stocks likewise fell following the rout in global markets as investors rushed to drop risky assets from their portfolios. 
The FTSEuro 300 fell 5.44% to end the trading day at the 1,349.50 level. 

 The US Dollar fell sharply vis-a-vis the Euro yesterday on the heightened volatility affecting US equity markets. Yesterday, the 
Dow Jones fell over 1,000 points within the first 6 minutes of trading and on concern that the global equity collapse may 
complicate/delay widely anticipated Fed liftoff by December at the latest. The added uncertainty caused the EUR/USD pair to 
rise 1.05 US cents, or 0.92%, to close yesterday's trading at the 1.1491 level.   

 

Asia Pacific 
 

 

 All Asian markets closed lower yesterday as part of a worldwide correction in equity markets. The Japanese Nikkei, Chinese 
Shanghai Composite (SHCOMP), Australian ASX200 and Indian Sensex, among others, all declined. A perfect storm of 
pessimism over a Chinese "hard landing", depsite any effort by the government to artificially prop up markets, tanking 
commodity prices led by crude oil and a weaker US Dollar, in the case of Japan, caused a global sell-off in equity markets that 
Asia did not escape. The Nikkei, SHCOMP, Sensex and ASX200 declined by 895.15 points (-4.61%, day-on-day), 297.84 
points (-8.49%, day-on-day), 1,624.51 points (-5.94%, day-on-day) and 213.30 points (-4.09%, day-on-day), respectively. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 24-Aug-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,791.01 -6.70% -7.44% -10.97% -6.08% 

MSCI World USD Index 1,589.50 -3.72% -9.12% -10.59% -8.21% 

MSCI All Country Asia Pacific ex-Japan Total Returns 326.57 -5.40% -9.84% -16.95% -16.02% 

MSCI Europe USD Index 1,523.97 -3.18% -7.77% -10.28% -6.39% 

FTSEurofirst 300 Index 1,349.50 -5.44% -11.91% -15.46% -1.99% 

Dow Jones Industrial Average Index 15,871.35 -3.57% -9.54% -11.43% -12.01% 

Standard & Poor’s 500 Index 1,893.21 -3.94% -9.95% -10.66% -9.44% 

YIELDS AND PRICES 24-Aug-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.0471 -0.13% -0.23% 0.03% -0.33% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9594 -0.04% -0.33% -1.23% -0.47% 

ROP2021 (Price) 107.666 (0.45) (0.51) (0.53) (0.58) 

ROP2034 (Price) 132.883 (1.28) (2.08) (1.30) (0.99) 

3-Month US Treasury Yield 0.0153 -0.01% -0.05% -0.01% 0.02% 

2-year US Treasury Yield 0.5680 -0.04% -0.14% -0.11% -0.14% 

10-year  US Treasury Yield 2.0034 -0.03% -0.16% -0.32% -0.20% 

30-year US Treasury Yield 2.7293 0.01% -0.09% -0.33% -0.04% 

3-Month German Treasury Bill Yield -0.306 -0.00% 0.00% -0.02% -0.12% 

Dubai Crude Oil Spot ($/bbl) 42.97 -6.46% -12.93% -22.91% -23.69% 

1-month Nymex oil futures ($/bbl) 38.24 -5.46% -8.67% -24.07% -28.67% 

Gold Spot ($/oz)  1,155.10 -0.50% 3.35% 4.89% -2.38% 

USD/PHP (PDEX close)  46.815 0.31  0.49  1.54  2.10  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of August 24, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 125.86  - 5.65 - 4.30 

Australia S&P/ASX 200 Index 5,001.28  - 213.32 - 4.09 

China Shanghai SE Comp Index 3,209.91  - 297.84 - 8.49 

Hong Kong Hang Seng Index 21,251.57  - 1158.05 - 5.17 

India SENSEX 25,741.56  - 1624.51 - 5.94 

Indonesia Jakarta Composite Index 4,163.73  - 172.22 - 3.97 

Japan Nikkei 225 18,540.68  - 895.15 - 4.61 

Malaysia KLCI 1,532.14  - 42.53 - 2.70 

New Zealand NZX 50 Index 5,607.31  - 143.88 - 2.50 

Singapore Straits Times Index 2,843.39  - 127.62 - 4.30 

South Korea KOSPI 1,829.81  - 46.26 - 2.47 

Taiwan TWSE 7,410.34  - 376.58 - 4.84 

Thailand SET Index 1,301.06  - 64.55 - 4.73 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  24-Aug-15 21-Aug-15 Difference     24-Aug-15 21-Aug-15 Difference 

1 month 2.0433 2.1700 - 0.127   4 year 3.7267 3.6400 + 0.087 

3 month 2.0471 2.1809 - 0.134   5 year 3.3647 3.3586 + 0.006 

6 month 2.1267 2.1950 - 0.068   7 year 4.1117 4.0917 + 0.020 

1 year 1.9594 2.0000 - 0.041   10 year 4.2517 4.2617 - 0.010 

2 year 3.1868 3.0971 + 0.090   20 year 4.2961 4.4558 - 0.160 

3 year 2.9856 2.9573 + 0.028             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/25/2015 Philippines External Balance of 
Trade 

Jun  8/25/2015 Conference Board Consumer Confidence SA 
1985=100 

Aug 

8/25/2015 Philippines External Trade Imports 
YoY 

Jun  8/26/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Aug 21 

8/25/2015 Philippines External Trade Imports Jun  8/26/2015 US Durable Goods New Orders Industries MoM 
SA 

Jul 

8/27/2015 Philippines GDP Constant 2000 
Prices YoY 

2Q  8/27/2015 US Initial Jobless Claims SA Aug 22 

8/27/2015 Philippines National Accounts 
GDP Constant 2000 Prices QoQ 
SA 

2Q  8/27/2015 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

8/28/2015 Philippines Commercial Banks 
Loan Outstanding Total Net YoY 

Jul  8/28/2015 University of Michigan Consumer Sentiment Index Aug F 

9/4/2015 Philippines CPI All items YoY% 
2006=100 

Aug  9/1/2015 ISM Manufacturing PMI SA Aug 

9/4/2015 Philippines CPI All items MoM% 
2006=100 

Aug  9/2/2015 US Manufacturers New Orders Total MoM SA Jul 

    9/4/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Aug 

    9/4/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Aug 

       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


