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August 20, 2015 
 

Local 

 Local equities market recovered slightly on bargain hunting after a five-day retreat. The PSEi gained 11.28 points, or +0.15%, 
to close at 7,344.73 level. Most indices gained, led by services (+0.77%) and financials (+53%) Meanwhile, the holding firms (-
0.45%) and property (-0.05%) ended in green. Market breadth was negative with 91 declines outnumbering 77 advances, while 
51 issues remained unchanged. Value turnover was low, reaching only Php6.00 billion. Foreign investors were sellers at 
Php752.31 million. 

 The Bangko Sentral ng Pilipinas (BSP) reported the country’s balance of payments (BOP) surplus experienced a turnaround 
from a deficit of $3.643 billion to $2.038 billion in the first seven months of the year. This was cited to be the highest reading in 
more than eighteen months. In July alone, the country’s BOP turned in a surplus of $354 million, down from the previous year’s 
$501 million. The favorable surplus position was attributed to the BSP’s foreign exchange (FX) operations, made possible by 
the sustained FX inflows from remittances, BPOs and foreign portfolio investments. 

 Ayala Land Inc. (PSE ticker: ALI) announced that it is investing Php12.5 billion to build more office buildings in its mixed-use 
development of Nuvali in Laguna. They said that they plan to double the size of their office spaces from 31,000 sqm to 60,000 
in five years. It will boost its retail spaces from 50,000 sqm to 60,000 sqm. ALI’s Nuvali estate accounted for 20% of ALI’s 
revenues between 2009 and 2014. 

 On the local fixed income space, sideways trading was observed amid low volumes as investors remained sidelined awaiting 
further details on the bond swap. The government plans to execute the bond swap before the rate hike. Yields declined by an 
average of 6.95 basis points led by the belly of the curve, which fell by 13.2 basis points.  

 The Peso traded sideways relative to the US Dollar, barely appreciating on the net effect of renewed foreign buying interest in 
local equities and strong demand for the greenback ahead of possibly hawkish FOMC minutes from the last meeting. The 
USD/PHP pair fell 0.5 centavos, or -0.01%, to close today's trading at the 46.350 level. 
 

US and Europe 

 US equities ended modestly lower amid continued concerns about China and falling commodity prices. The July Fed minutes 
which suggested that the central bank was “approaching” at the point of raising rates, though possibly not in September, failed 
to lift sentiment. The Dow Jones Industrial Average index dropped 162.61 points, or -0.9%, to 17,348.73 and the S&P500 index 
fell 17.31 points, or -0.8%, to 2,079.61. 

 According to the latest FOMC meeting minutes, conditions for an interest rate increase are "approaching" though not at hand. 
The July 28-29 meeting minutes included no mention of any plan in September. Moreover, “most FOMC members” judged that 
the conditions for policy firming had not yet been achieved, but noted that conditions were approaching that point. Meanwhile, 
“some participants expressed the view that the incoming information had not yet provided grounds for reasonable confidence 
that inflation would move back to 2% over the medium term and that the inflation outlook thus might not soon meet one of the 
conditions established by the [Fed] for initiating a firming of policy.” 

 US consumer prices rose for a sixth consecutive month in July. The consumer price index inched up by a seasonally adjusted 
0.1% month-on-month, lower than the market estimate of +0.2%. Not including the food and energy index, core prices were 
also up 0.1%, lower than the market estimate of +0.2%. On an annual basis, the CPI was up 0.2% and the core index was up 
1.8%. Price increases were led by rising housing costs. 

 US Treasury yields dropped as investors inferred from the minutes of the FOMC meeting that the Fed will most likely delay the 
rate hike to after September. 2-year and 10-year, and 30-year yields dropped 6, 7 and 4 basis points to end at 0.6574%, 
2.1256% and 2.8153%, respectively. 

 European stocks extended its decline as Carlsberg dropped 10% after cutting its earnings forecast and further dampened by 
the release of US inflation data, which supported expectations of a Fed rate hike within the year. The FTSEurofirst 300 index is 
down 1.88% and closed at the 1,506.63 level. 

 The US Dollar traded sideways with a slight upward bias relative to the Euro last yesterday as the minutes of the recent FOMC 
meeting revealed that the ideal conditions for Fed liftoff are "approaching". Thorough discussion regarding a wide range of 
topics boiled down to major progress in most aspects of the economy, but still short of the Fed's inflation goals with outlooked 
somewhat threatened by a strong US Dollar, falling commodity prices and a Chinese slowdown. The EUR/USD pair fell 0.24 
US cents, or -0.22%, to close yesterday's trading at the 1.1039 level.   

 

Asia Pacific 
 

 

 Most Asian markets closed with mixed results yesterday with the Japanese Nikkei and Hong Kong Hang Seng falling while the 
Australian ASX200 and Indian Sensex rose. Though the SHCOMP eventually closed in positive territory, the Nikkei took its cue 
from early declines in the former and broad regional weakness to close lower. Sector-led weakness in china-listed gaming 
weighed on the Hang Seng. Bargain-hunting on Australian energy and financial names, having fallen significantly, carried the 
ASX200 as did a weak Rupee fuel hope of export-led rebound in the Sensex. The Nikkei and Hang Seng fell 331.84 points (-
1.61%, day-on-day) and 307.12 points (-1.31%, day-on-day), respectively, while the ASX200 and Indian Sensex gained 77.10 
points (1.45%, day-on-day) and 100.10 points (0.36%, day-on-day).   



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

August 20, 2015 
 
 
Key Indicators 

 
EQUITIES BENCHMARK INDICES 19-Aug-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,344.73 0.15% -2.01% -3.58% 1.58% 

MSCI World USD Index 1,726.01 -1.04% -0.94% -3.08% -0.33% 

MSCI All Country Asia Pacific ex-Japan Total Returns 357.45 -0.24% -1.69% -8.86% -8.08% 

MSCI Europe USD Index 1,622.70 -1.61% -1.83% -4.47% -0.33% 

FTSEurofirst 300 Index 1,506.63 -1.88% -0.67% -6.34% 9.42% 

Dow Jones Industrial Average Index 17,348.73 -0.93% -0.31% -4.08% -3.82% 

Standard & Poor’s 500 Index 2,079.61 -0.83% -0.31% -2.21% -0.52% 

YIELDS AND PRICES 19-Aug-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2867 0.01% 0.46% 0.27% -0.09% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2783 -0.00% 0.12% -0.91% -0.15% 

ROP2021 (Price) 108.212 (0.02) 0.11  (0.03) (0.04) 

ROP2034 (Price) 134.679 (0.28) (0.49) 1.17  0.81  

3-Month US Treasury Yield 0.0407 -0.03% -0.06% 0.03% 0.04% 

2-year US Treasury Yield 0.6574 -0.06% -0.01% -0.01% -0.05% 

10-year  US Treasury Yield 2.1256 -0.07% -0.02% -0.22% -0.08% 

30-year US Treasury Yield 2.8153 -0.04% -0.02% -0.27% 0.04% 

3-Month German Treasury Bill Yield -0.316 -0.01% -0.02% -0.01% -0.13% 

Dubai Crude Oil Spot ($/bbl) 48.74 0.02% 0.99% -14.07% -13.44% 

1-month Nymex oil futures ($/bbl) 40.80 -4.27% -5.77% -19.83% -23.89% 

Gold Spot ($/oz)  1,133.78 1.43% 0.83% -0.06% -4.18% 

USD/PHP (PDEX close)  46.350 (0.00) 0.09  1.10  1.63  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of August 19, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.00  - 0.94 - 0.69 

Australia S&P/ASX 200 Index 5,380.19  + 77.04 + 1.45 

China Shanghai SE Comp Index 3,794.11  + 45.94 + 1.23 

Hong Kong Hang Seng Index 23,167.85  - 307.12 - 1.31 

India SENSEX 27,931.64  + 100.10 + 0.36 

Indonesia Jakarta Composite Index 4,484.24  - 26.24 - 0.58 

Japan Nikkei 225 20,222.63  - 331.84 - 1.61 

Malaysia KLCI 1,582.44  + 2.84 + 0.18 

New Zealand NZX 50 Index 5,751.29  + 40.52 + 0.71 

Singapore Straits Times Index 3,041.25  - 8.40 - 0.28 

South Korea KOSPI 1,939.38  - 16.88 - 0.86 

Taiwan TWSE 8,021.84  - 155.38 - 1.90 

Thailand SET Index 1,379.12  + 6.51 + 0.47 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  19-Aug-15 18-Aug-15 Difference     19-Aug-15 18-Aug-15 Difference 

1 month 2.9849 2.9711 + 0.014  4 year 3.6133 3.6000 + 0.013 
3 month 2.2867 2.2800 + 0.007  5 year 3.3660 3.8483 - 0.482 
6 month 1.9096 1.9606 - 0.051  7 year 3.9933 4.1100 - 0.117 

1 year 2.2783 2.2817 - 0.003  10 year 4.2350 4.3517 - 0.117 
2 year 2.6032 2.6784 - 0.075  20 year 4.4789 4.5028 - 0.024 
3 year 2.9731 2.9722 + 0.001       
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/25/2015 Philippines External Balance of 
Trade 

Jun  8/20/2015 US Initial Jobless Claims SA Aug 15 

8/25/2015 Philippines External Trade Imports 
YoY 

Jun  8/20/2015 US Existing Homes Sales SAAR Jul 

8/25/2015 Philippines External Trade Imports Jun  8/20/2015 Conference Board US Leading Index MoM Jul 

8/27/2015 Philippines GDP Constant 2000 
Prices YoY 

2Q  8/25/2015 Conference Board Consumer Confidence SA 
1985=100 

Aug 

8/27/2015 Philippines National Accounts 
GDP Constant 2000 Prices QoQ 
SA 

2Q  8/26/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Aug 14 

8/28/2015 Philippines Commercial Banks 
Loan Outstanding Total Net YoY 

Jul  8/26/2015 US Durable Goods New Orders Industries MoM 
SA 

Jul 

    8/27/2015 GDP US Chained 2009 Dollars QoQ SAAR 2Q S 

    8/28/2015 US Personal Income MoM SA Jul 

    8/28/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jul 

    8/28/2015 University of Michigan Consumer Sentiment Index Aug F 

       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


