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August 18, 2016 
Local 

 The local equities market retreated as talks about the possible rate Fed rate hike by September resurfaced ahead of the 

release of the FOMC minutes. The PSEi lost 37.19 points, or -0.47%, to close at 7,946.19. All except for the services (+0.19%) 

ended in red, led by the mining and oil (-1.70%) and property (-1.10%). Market breadth was positive with 97 advances 

outnumbering 87 declines, while 54 issues remained unchanged. Foreigners were net sellers at Php998.5 million. Total value 

turnover for the day was Php 9.5 billion. 

 The Philippine economy this year for the 1st quarter increased gradually unlike what was previously stated by the Philippine 

Statistics Authority (PSA). The Philippines’ gross domestic product widened by 6.8% as of the first quarter of 2016. This was 

slower than the estimated 6.9%. According to the PSA, the first-quarter changes was supported by the adjustments made in 

estimates from the three sub-sectors under services, consisting of trade, repair of motor vehicles, motorcycles and other 

services. 

 Integrated Micro-Electronics, Inc. (PSE Ticker: IMI) increased the size of its European footprint through the purchase of 

German firm Via Optronics Gmbh. The firm reached an agreement involving a 76% stake in VIA for 47.4 million euros or 

Php2.46 billion as released by the Philippine Stock Exchange. The acquisition will tally into IMI’s earnings per share, beginning 

in 2017. 

 In the local fixed income space, prices fell after a Federal Reserve official said that there is a possibility of a rate hike in 

September. Yields rose by an average of 8.74 basis points (bps) led by the short-end which went up by 14.9 bps and the belly 

which increased by 12.3 bps. Meanwhile, the long-end fell 5.4 bps. 

 The Peso traded sideways with slight a downward bias relative to the US Dollar yesterday as investors reduced risk ahead of 

the release of the July FOMC minutes. With talk of an earlier Fed rate hike rekindling, foreign investors took profit on the local 

bourse and the Peso. Also, Philippine 1Q'16A GDP was revised lower to 6.8% from 6.9% initially. The USP/PHP pair rose by 

17.0 centavos, or +0.37%, to close yesterday's trading at the 46.41 level.   

 

 US and Europe 

 US stocks marginally rose after the FOMC minutes showed that there is no consensus among the Fed officials regarding the 

decision to hike rates in the near term. The Dow Jones Industrial Index rose 21.92 points, or +0.12%, to 18,573.94 while the 

S&P 500 gained 4.07 points, or +0.19%, to end at 2,182.22. 

 The MBA Mortgage Applications index fell 4% in the August 12 week, marking its fourth decline in five weeks. Year-on-year, 

the purchase index slipped 3 percentage points but is still in the positive territory at 10%. Refinancing index also declined 4% 

despite rates being lower.  

 The July FOMC minutes showed that the Fed officials decided to keep their options open regarding the timing of the next 

interest rate hike. The committee seemed to be divided with some saying that it is now time to hike rates, others who are not 

and other group still feels that the time is drawing near. Collectively, the minutes suggested that the Fed will remain data 

dependent but a September rate hike is still a possibility. 

 US Treasuries prices rebounded after the July FOMC minutes came out to be less hawkish than expected. The 2-year note 

yield fell 2.02 bps to 0.726% while the 10-year bond yield gave up 2.55 bps to 1.549%. 

 Euro equities continued its losing streak amid a slew of disappointing corporate results and with some investors trimming risk 

ahead of the release of the July FOMC minutes. Some examples of the 1H'16A laggards were Austrian brick-maker 

Wienerberger (-6.2%, day-on-day) after warning of adverse currency impacts from a weak GBP, brewing giant Carlsberg (-

5.2%, DoD) slipped on declining beer volumes and revenue, Dutch chip-equipment company ASML (-4.9%, DoD) fell on news 

Intel would not use its lithography technology to produce computer chips and admiral (insurance) fell 7.7% overnight after 

admitting its solvency ratio was hurt by the Brexit referendum. The STOXX 600 index, FTSE 100, CAC 40 and DAX indices 

changed by -2.85 points (-0.08%, DoD), -34.77 points (-0.05%, DoD), -42.76 points (-0.08%, DoD) and -138.98 points (-0.08%, 

DoD), respectively, to close at 340.47, 6,859.15, 4,417.68 and 10,537.67. 

 The US Dollar traded sideways with a downward bias yesterday as the FOMC minutes for July showed discord between 

committee members. Although the language acknowledged the resilience of the US economy in general and labor, in 

particular, to external shocks such as Brexit, it was decidedly open-ended with respect to the timing of the next rate hike. Not 

all members were prepared to hike at the July meeting and several dissenting votes were tinged with a hawkish slant, as 

observers have come to expect from the Fed. The EUR/USD pair rose 0.09 US cents, or +0.08%, to close yesterday's trading 

at the 1.1288 level. 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

August 18, 2016 
Asia Pacific 

 Asian markets closed with mixed results yesterday with most regional bourses trading flat, given that the official announcement 
of the Shenzhen-Hong Kong stock exchange linkage was fully priced into markets in the past few days. There were some 
outliers, like the Nikkei, which bounced back robustly on the Yen falling in value overnight. Japanese government officials 
continued to urge intervention as USD/JPY fell to fresh post-Brexit low of 99.55.     
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August 18, 2016 
Key Indicators 
 
EQUITIES BENCHMARK INDICES 17-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,946.19 -0.47% -1.31% -1.04% 14.30% 

MSCI World USD Index 1,731.64 0.04% 0.24% 1.83% 4.14% 

MSCI All Country Asia Pacific ex-Japan Total Returns 393.79 0.08% 0.82% 4.80% 11.94% 

MSCI Europe USD Index 1,475.84 -0.68% 0.00% 2.42% -3.07% 

FTSEurofirst 300 Index 1,341.23 -0.85% -0.95% 0.41% -6.70% 

Dow Jones Industrial Average Index 18,573.94 0.12% 0.42% 0.31% 6.59% 

Standard & Poor’s 500 Index 2,182.22 0.19% 0.31% 0.95% 6.77% 

YIELDS AND PRICES 17-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.6464 0.27% 0.01% -0.16% -1.02% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.9983 -0.02% 0.36% -0.90% -0.37% 

ROP2021 (Price) 110.205 (0.04) (0.05) 0.18  1.80  

ROP2034 (Price) 148.020 (0.47) (0.90) 0.44  17.31  

3-Month US Treasury Yield 0.2942 0.02% 0.01% -0.01% 0.13% 

2-year US Treasury Yield 0.7257 -0.02% 0.04% 0.06% -0.32% 

10-year  US Treasury Yield 1.5491 -0.03% 0.04% -0.00% -0.72% 

30-year US Treasury Yield 2.2594 -0.04% 0.03% -0.01% -0.76% 

3-Month German Treasury Bill Yield -0.817 -0.01% -0.07% -0.08% -0.28% 

Dubai Crude Oil Spot ($/bbl) 45.98 0.68% 11.41% 7.13% 43.11% 

1-month Nymex oil futures ($/bbl) 46.79 0.45% 12.18% 1.83% 26.32% 

Gold Spot ($/oz)  1,348.76 0.20% 0.16% 0.84% 27.07% 

USD/PHP (PDEX close)  46.410 0.17  (0.34) (0.39) (0.65) 

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 17, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.75  + 0.26 + 0.19 

Australia S&P/ASX 200 Index 5,535.05  + 3.06 + 0.06 

China Shanghai SE Comp Index 3,109.56  - 0.48 - 0.02 

Hong Kong Hang Seng Index 22,799.78  - 111.06 - 0.48 

India SENSEX 28,005.37  - 59.24 - 0.21 

Indonesia Jakarta Composite Index 5,371.85    0.00   0.00 

Japan Nikkei 225 16,745.64  + 149.13 + 0.90 

Malaysia KLCI 1,694.32  - 5.57 - 0.33 

New Zealand NZX 50 Index 7,355.02  + 44.35 + 0.61 

Singapore Straits Times Index 2,843.35  - 15.45 - 0.54 

South Korea KOSPI 2,043.75  - 4.01 - 0.20 

Taiwan TWSE 9,117.70  + 7.34 + 0.08 

Thailand SET Index 1,531.63  - 5.89 - 0.38 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  17-Aug-16 16-Aug-16 Difference     17-Aug-16 16-Aug-16 Difference 

1 month 1.4625 1.4632 - 0.001   4 year 3.0643 3.0607 + 0.004 

3 month 1.6464 1.3754 + 0.271   5 year 2.8593 2.8784 - 0.019 

6 month 1.7717 1.4250 + 0.347   7 year 3.1863 3.1890 - 0.003 

1 year 1.9983 2.0179 - 0.020   10 year 3.3735 3.4089 - 0.035 

2 year 2.2524 2.1832 + 0.069   20 year 3.8211 3.9466 - 0.126 

3 year 2.9393 2.3778 + 0.562             
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August 18, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/18/2016 Philippines GDP Constant 2000 Prices 
YoY 

2Q 
 

8/18/2016 US Initial Jobless Claims SA Aug 13 

8/18/2016 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/18/2016 Conference Board US Leading Index 
MoM 

Jul 

8/19/2016 Philippines BOP Jul 
 

8/18/2016 Philadelphia Fed Business Outlook 
Survey Diffusion Index General 
Conditions 

Aug 

8/25/2016 Philippines External Balance of Trade Jun 
 

8/24/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 12 

8/25/2016 Philippines External Trade Imports 
YoY 

Jun 
 

8/24/2016 US Existing Homes Sales SAAR Jul 

8/25/2016 Philippines External Trade Imports Jun 
 

8/25/2016 US Durable Goods New Orders Industries 
MoM SA 

Jul P 

   
 

8/25/2016 US Durable Goods New Orders Total ex 
Transportation MoM SA 

Jul P 

   
 

8/26/2016 GDP US Chained 2009 Dollars QoQ 
SAAR 

2Q S 

   
 

8/26/2016 University of Michigan Consumer 
Sentiment Index 

Aug F 

       
       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


