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August 16, 2016 
Local 

 The local equities market ended flat after the market-on-close orders erased the losses recorded by the middle of the trading 

session. The PSEi gained 4.31 points, or +0.05%, to close at 7,960.17. Most of the sectors ended in green, led by the property 

(+1.16%) and mining and oil (+0.91%). Market breadth was negative with 108 declines outnumbering 87 advances, while 49 

issues remained unchanged. Value turnover reached Php10.42 billion. Foreigners were net sellers at Php544.95 million. 

 According to the Philippine Statistics Authority (PSA), the value of the Philippines’ agricultural production went down within the 

last quarter compared to the decline in the first three months of 2016 as a result of the El Niño Phenomenon. They also 

mentioned that the dry spell brought a harmful effect to the production of crops and fisheries subsectors. Value of agricultural 

output decreased by 2.34%, which was almost half of the 4.5% contraction in January to March.     

 Robinsons Retail Holdings, Inc. (PSE Ticker: RRHI) announced that its net income increased by 18% on the back of favorable 

consumer sentiment. This was due to an improvement in same-store sales growth along with an accomplishment in the 

Philippine elections, lower commodity prices, sustained exchange rate and interest rate environment. Meanwhile, net profit in 

the first six months of 2016 went up by 10.89% to Php2.16 billion.  

 On the local fixed income space, prices were slightly up, tracking the US Treasuries, which rallied on the back of the weak 

retail sales data. Yields fell by an average of 1.02 basis points (bps) led by the short-end which declined 14.6 bps. In contrast, 

the belly and the long-end of the curve rose 8.8 bps and 0.7 bps, respectively. 

 The Peso traded sideways with a slight upward bias relative to the US Dollar yesterday as several lackluster economic 

indicators were released overnight. Namely, US retail sales, producer prices and consumer sentiment data were short of 

expectations. The USP/PHP pair fell by 15.5 centavos, or -0.33%, to close yesterday’s trading at the 46.44 level. 

US and Europe 

 US stocks once again rose to record highs as oil prices went up and housing data released indicated better economic 

conditions. The Dow Jones Industrial Index rose 59.59 points, or +0.32%, to 18,636.05 while the S&P 500 gained 6.10 points, 

or +0.28%, to end at 2,190.15. 

 The National Association of Home Builders housing market index rose to 60, the second-highest level for the year. This 

indicates that home builder confidence is improving which can be attributed to historically low mortgage rates, higher 

population and firming labor market. Builders’ outlook for the market over the next six months crept up to 67. 

 Business activity in New York contracted during August. The Empire State Manufacturing Survey showed the headline general 

business conditions index falling to -4.21, much worse than market expectations of +2.0 and a decline from July’s +0.55. The 

new orders index remained at near zero whereas shipments rose eight points to 9.0. Nonetheless, forward-looking indicators 

suggest that firms are expecting an improvement in business conditions over the next six months, 

 US Treasuries prices fell as investors await for the July FOMC meeting minutes to be released by Wednesday. The 2-year note 

yield inched up 2.04 bps to 0.726% while the 10-year bond yield added 4.41 bps to 1.558%. 

 European stocks gained ground yesterday on account of sector-led strength in healthcare, a rally in Volkswagen and 

pronouncement by the Bundesbank (Germany) that the EU would ultimately prove resilient to Brexit. Volkswagen rallied 1.1% 

the transportation regulator allowed a cost-saving remedy for problems/violations related to 460,000 of its diesel vehicles. In 

Germany, meanwhile, the Bundesbank stated that European Central Bank policy makers declared the EU's long-term return to 

economic growth and inflation intact, despite the challenges posed by Brexit. The FTSEurofirst 300, FTSE 100, CAC 40 and 

DAX index changed by +0.21 points, +25.17 points, -2.33 points, and +25.78 points, respectively, to 1,363, 6,941, 4,498 and 

10,739. 

 The US Dollar traded sideways with a slight downward bias relative to the Euro yesterday on account of residual pessimism 

surrounding the weak retail sales, producer prices and consumer sentiment data overshadowing the overnight announcement 

of an improvement in August US home-builder sentiment. The NAHB housing market index met market expectations to close at 

60, versus 58 in July. The EUR/USD pair rose 0.24 US cents, or +0.22%, to close last yesterday's trading at the 1.1186 level. 

Asia Pacific 

 Asian markets closed broadly higher yesterday on account of investor enthusiasm over the much-hyped Shenzhen-Hong Kong 
exchange link. Even the Nikkei proved resilient in face of weaker-than-expected Japanese GDP of 0.20% (vs. Est. 0.70%) for 
2Q'16A, dragged down by exports. Mainland bourses rallied on speculation that the market linkage between neighboring 
Shenzhen and Hong Kong could be announced within the week, sending small-cap and brokerage stocks significantly higher. It 
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August 16, 2016 
was good news piled on good news for China, as financial and property names rallied after mortgage data showed new loan 
growth in July.     
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August 16, 2016 
Key Indicators 
 
EQUITIES BENCHMARK INDICES 15-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,960.17 0.05% -0.42% -0.87% 14.50% 

MSCI World USD Index 1,739.43 0.19% 1.13% 2.29% 4.61% 

MSCI All Country Asia Pacific ex-Japan Total Returns 392.13 0.44% 1.12% 4.36% 11.47% 

MSCI Europe USD Index 1,489.37 0.18% 2.45% 3.36% -2.19% 

FTSEurofirst 300 Index 1,363.09 0.02% 1.34% 2.05% -5.18% 

Dow Jones Industrial Average Index 18,636.05 0.32% 0.58% 0.65% 6.95% 

Standard & Poor’s 500 Index 2,190.15 0.28% 0.42% 1.31% 7.15% 

YIELDS AND PRICES 15-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.4020 -0.22% -0.24% -0.40% -1.26% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.6605 -0.36% -0.34% -1.23% -0.71% 

ROP2021 (Price) 110.281 (0.01) (0.02) 0.25  1.87  

ROP2034 (Price) 148.909 0.17  0.91  1.33  18.20  

3-Month US Treasury Yield 0.2849 0.01% 0.03% -0.02% 0.12% 

2-year US Treasury Yield 0.7258 0.02% -0.00% 0.06% -0.32% 

10-year  US Treasury Yield 1.5576 0.04% -0.03% 0.01% -0.71% 

30-year US Treasury Yield 2.2825 0.05% -0.03% 0.02% -0.73% 

3-Month German Treasury Bill Yield -0.798 0.00% -0.06% -0.06% -0.26% 

Dubai Crude Oil Spot ($/bbl) 43.85 1.93% 5.79% 2.17% 36.48% 

1-month Nymex oil futures ($/bbl) 45.74 2.81% 6.32% -0.46% 23.49% 

Gold Spot ($/oz)  1,339.45 0.27% 0.31% 0.15% 26.19% 

USD/PHP (PDEX close)  46.440 (0.16) (0.40) (0.36) (0.62) 

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 15, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.89  - 0.07 - 0.05 

Australia S&P/ASX 200 Index 5,539.96  + 9.05 + 0.16 

China Shanghai SE Comp Index 3,125.20  + 74.53 + 2.44 

Hong Kong Hang Seng Index 22,932.51  + 165.60 + 0.73 

India SENSEX 28,152.40    0.00   0.00 

Indonesia Jakarta Composite Index 5,320.56  - 56.64 - 1.05 

Japan Nikkei 225 16,869.56  - 50.36 - 0.30 

Malaysia KLCI 1,690.33  + 6.18 + 0.37 

New Zealand NZX 50 Index 7,388.35  + 25.25 + 0.34 

Singapore Straits Times Index 2,867.21  - 0.19 - 0.01 

South Korea KOSPI 2,050.47    0.00   0.00 

Taiwan TWSE 9,148.51  - 1.88 - 0.02 

Thailand SET Index 1,549.11  - 3.53 - 0.23 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  15-Aug-16 12-Aug-16 Difference     15-Aug-16 12-Aug-16 Difference 

1 month 1.4700 1.4650 + 0.005   4 year 3.0567 3.0083 + 0.048 

3 month 1.4020 1.6234 - 0.221   5 year 2.8604 2.8514 + 0.009 

6 month 1.7483 1.7567 - 0.008   7 year 3.1772 3.1876 - 0.010 

1 year 1.6605 2.0197 - 0.359   10 year 3.2929 3.2549 + 0.038 

2 year 2.5937 2.2021 + 0.392   20 year 3.8661 3.8843 - 0.018 

3 year 2.9330 2.9300 + 0.003             
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August 16, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/18/2016 Philippines GDP Constant 2000 Prices 
YoY 

2Q 
 

8/16/2016 US CPI Urban Consumers MoM SA Jul 

8/18/2016 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/16/2016 US New Privately Owned Housing Units 
Started by Structure Total SAAR 

Jul 

8/19/2016 Philippines BOP Jul  8/16/2016 US Industrial Production MOM SA Jul 

8/25/2016 Philippines External Balance of Trade Jun 
 

8/17/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 12 

8/25/2016 Philippines External Trade Imports 
YoY 

Jun 
 

8/18/2016 US Initial Jobless Claims SA Aug 13 

8/25/2016 Philippines External Trade Imports Jun 
 

8/18/2016 Conference Board US Leading Index 
MoM 

Jul 

    8/24/2016 US Existing Homes Sales SAAR Jul 

   
 

8/25/2016 US Durable Goods New Orders Industries 
MoM SA 

Jul P 

   
 

8/26/2016 GDP US Chained 2009 Dollars QoQ 
SAAR 

2Q S 

       
       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


