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August 14, 2015 
 

Local 

 The equities market continued its decline on the back of the negative sentiment brought about by the devaluation of the RMB 
and the slew of underwhelming earnings results from the corporates. The PSEi gave up 55.63 points, or -0.74%, to 7,439.80. 
With the exception of financials which were flat (+0.18%), all the other indices fell led by industrials (-1.81%), properties (-
1.61%), and mining and oil (-1.44%). Market breadth was negative with 111 declines outnumbering 53 advances, while 45 
issues were unchanged. Total value turnover reached Php8.05 billion. Foreign investors were net sellers at Php964.92 million. 

 In its Monetary Board meeting, the Bangko Sentral ng Pilipinas (BSP) decided to maintain the policy rates. The overnight 
borrowing and lending rates were retained at 4% and 6%, respectively. Likewise, the interest rates on term reverse 
repurchase, repurchase and special deposit accounts, as well as banks’ reserve requirement ratios, were kept neutral. The 
BSP based its assessment on the prevailing price and output conditions of the country which they believe still support the 
current monetary policies. 

 Semirara Mining and Power Corporation (PSE ticker: SCC) reported its first half earnings of Php4.71 billion, 78% higher than 
the Php2.65 billion reported last year. Its coal and power businesses contributed Php1.45 billion and Php3.26 billion, 
respectively. The company said that it had a record high generation of 2,165 Gogawatthours (GWh), a 143% expansion from 
last year’s 893 GWh. Moreover, its power units also had higher average capacity of 551 megawatts. However, SCC produced 
less coal in the first six months of the year which totaled only 4.46 million metric tons, 8% decline from last year’s 4.87 m illion 
metric tons. 

 On the local fixed income space, prices of government securities fell as investors adopted a risk-off sentiment following China’s 
move to devalue its currency. Yields rose by an average of 5.44 basis points led by the short- and long-ends of the curve, 
which rose by 22.4 and 1.9 basis points, respectively. Meanwhile, the belly of the curve fell by 6.0 basis points. 

 The Peso recovered somewhat relative to the US Dollar yesterday, bouncing back from a 5-year low yesterday on indications 
that the BSP could intervene to manage excess volatility in the local foreign exchange market. Besides this assurance, 
government officials were quick to emphasize that a weak Peso benefits domestic exporters and the local BPO industry. The 
USD/PHP pair fell 11 centavos, or -0.24%, to close yesterday's trading at the 46.150 level. 
 

US and Europe 

 US equities ended mostly unchanged amid mixed sentiment on the somewhat easing concerns over the global currency, and 
solid July retail sales data which put a September rate hike back on the table. The Dow Jones Industrial Average index edged 
up 5.74 points to 17,408.25 and the S&P500 index shed 2.66 points to 2,083.39. 

 US retail sales bounced back in July, growing by a seasonally adjusted 0.6% month-on-month and in-line with consensus 
estimates following an upwardly revised reading in June. Sales were up in most categories, with receipts at auto dealerships 
rebounding 1.4% after falling 1.5% in June. Purchases rose 1.5% at online sites and other non-store retailers while sales at 
general-merchandise stores, department stores and electronic retailers declined.  

 The number of Americans filing for unemployment claims rose slightly last week. Initial jobless claims inched up 5,000 to a 
seasonally adjusted 274,000, beating the market estimate of 270,000, for the week ended August 8. The four-week moving 
average of claims dipped 1,750 to 266,250, the lowest level since April 2000. Meanwhile, continuing claims rose 15,000 to 
2,273,000 in the week ended August 1. 

 US Treasuries yields rose on the back of a slowing in the depreciation of the yuan and the release of U S Retail Sales data that 
suggested solid US economic momentum, which bolstered the view that the Fed will be raising interest rates in September. 10-
year and 30-year Treasury yields rose by 4 basis point and 2 basis points to close at 2.1854% and 2.8550%, respectively. 

 European stocks recovered as global markets steadied on efforts by the PBoC to stabilize the yuan, with European carmakers 
and luxury goods stocks among the best performers. The FTSEurofirst 300 index rose 0.88% to close at 1,530.17. 

 The US Dollar traded sideways with a slight upward bias relative to the Euro yesterday on the robust US retail sales result for 
July. Sales in US retail sales met expectations of 0.6% (month-on-month) last month, reversing the -0.3% decline in June. 
Sales of vehicles and online merchandise were particularly robust at 1.4% and 1.5%, respectively. The EUR/USD pair fell 0.30 
US cents, or -0.27%, to close yesterday's trading at the 1.1114 level. 

 

Asia Pacific 
 

 

 Asian markets rebounded yesterday after two days of decline with the Japanese Nikkei, Shanghai Composite (SHCOMP), 
Indian Sensex and Australian ASX200 all gaining. Bargain-hunting in Japan commenced upon realization that back-to-back 
devaluations in the CNY would have limited impact on their corporate sector and, in China, the PBOC managed to reassure 
investors the devaluation was in hand, causing the SHCOMP to rise. Disinflation in India renewed hopes for a a rate cut and 
pharmaceuticals benefited from a weak Rupee leading the Sensex up. In Australia, finally, a modest rebound in resource and 
financial sectors supported the ASX200. The Nikkei, SHCOMP, Sensex and ASX200 gained 202.78 points (+0.99%, day-on-
day), 68.24 points (+1.76%, day-on-day), 37.27 points (+0.14%, day-on-day) and 5.80 points (+0.11%, day-on-day), 
respectively.   
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 13-Aug-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,439.80 -0.74% -1.98% -0.75% 2.89% 

MSCI World USD Index 1,741.43 -0.06% -0.64% -0.98% 0.56% 

MSCI All Country Asia Pacific ex-Japan Total Returns 365.32 0.48% -2.80% -6.00% -6.05% 

MSCI Europe USD Index 1,658.70 0.35% -1.69% -1.53% 1.89% 

FTSEurofirst 300 Index 1,530.17 0.88% -3.73% -2.66% 11.13% 

Dow Jones Industrial Average Index 17,408.25 0.03% -0.07% -3.17% -3.49% 

Standard & Poor’s 500 Index 2,083.39 -0.13% -0.01% -0.77% -0.34% 

YIELDS AND PRICES 13-Aug-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8793 0.05% 0.00% -0.10% -0.50% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1193 -0.04% -0.12% -0.26% -0.31% 

ROP2021 (Price) 108.176 0.07  0.12  0.01  (0.07) 

ROP2034 (Price) 135.184 0.01  0.32  1.71  1.31  

3-Month US Treasury Yield 0.0862 -0.01% 0.05% 0.10% 0.09% 

2-year US Treasury Yield 0.7073 0.04% 0.01% 0.03% -0.00% 

10-year  US Treasury Yield 2.1854 0.04% -0.04% -0.27% -0.02% 

30-year US Treasury Yield 2.8550 0.02% -0.04% -0.38% 0.08% 

3-Month German Treasury Bill Yield -0.307 -0.01% 0.03% -0.01% -0.12% 

Dubai Crude Oil Spot ($/bbl) 48.62 0.75% 1.06% -14.78% -13.66% 

1-month Nymex oil futures ($/bbl) 42.23 -2.47% -5.44% -19.10% -21.23% 

Gold Spot ($/oz)  1,115.15 -0.83% 2.35% -3.70% -5.76% 

USD/PHP (PDEX close)  46.150 (0.11) 0.36  0.99  1.43  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of August 13, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.40  + 0.15 + 0.11 

Australia S&P/ASX 200 Index 5,387.87  + 5.79 + 0.11 

China Shanghai SE Comp Index 3,954.56  + 68.24 + 1.76 

Hong Kong Hang Seng Index 24,018.80  + 102.78 + 0.43 

India SENSEX 27,549.53  + 37.27 + 0.14 

Indonesia Jakarta Composite Index 4,584.25  + 104.76 + 2.34 

Japan Nikkei 225 20,595.55  + 202.78 + 0.99 

Malaysia KLCI 1,621.62  + 11.69 + 0.73 

New Zealand NZX 50 Index 5,737.69  - 19.53 - 0.34 

Singapore Straits Times Index 3,091.78  + 30.29 + 0.99 

South Korea KOSPI 1,983.46  + 7.99 + 0.40 

Taiwan TWSE 8,311.74  + 28.36 + 0.34 

Thailand SET Index 1,404.15  - 4.17 - 0.30 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  13-Aug-15 12-Aug-15 Difference     13-Aug-15 12-Aug-15 Difference 

1 month 3.2288 2.3111 + 0.918   4 year 3.5933 3.7267 - 0.133 
3 month 1.8793 1.8305 + 0.049   5 year 3.8467 3.8483 - 0.002 
6 month 2.0047 2.0362 - 0.031   7 year 3.9783 4.1017 - 0.123 

1 year 2.1193 2.1592 - 0.040   10 year 4.2300 4.2400 - 0.010 
2 year 3.0235 3.0766 - 0.053   20 year 4.5616 4.4953 + 0.066 
3 year 2.9426 2.9303 + 0.012             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/17/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun  8/14/2015 US Industrial Production MOM SA Jul 

8/17/2015 Philippines Overseas Filipino 
Workers Remittances 

Jun  8/14/2015 University of Michigan Consumer Sentiment Index Aug P 

8/19/2015 Philippines BOP Jul  8/17/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Aug 

    8/18/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

    8/19/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Aug 14 

    8/19/2015 US CPI Urban Consumers MoM SA Jul 

    8/20/2015 US Initial Jobless Claims SA Aug 8 

    8/20/2015 US Existing Homes Sales SAAR Jul 

    8/20/2015 Conference Board US Leading Index MoM Jul 

    8/20/2015 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Aug 

       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


