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June 25, 2015 
 

Local 

 The local equities market rose amid optimism that the Greek debt deal was about to be reached, fuelling an 
overall risk-on sentiment. The PSEi gained 91.77 points or 1.21% to close at 7,643.33. All sectors posted a gain, 
with the services (+1.97%), property (+1.50) and industrials (+1.04%) leading. Market breadth was positive with 
97 advances outpacing 71 declines, while 37 issues remained unchanged. Total value turnover was thin at 
Php615 million. Foreign investors were net sellers at Php36 million. 

 Despite the slow 5.2% growth of the Philippine economy in the first quarter of 2015, forecasts of Bank of America Merill 
Lynch remains to be an optimistic 6.1%. Reports say government spending will likely bounce back in the second half of 
the year. 

 Banco de Oro (PSE ticker: BDO) seeks to join the government-conducted bidding for a controlling stake in United 
Coconut Planters Bank. Because of the latter’s size and ability to compete regionally. BDO is trying to match the size of 
foreign banks that are soon to enter or expand in the Philippines. 

 On the local fixed income spaces, prices of government bonds moved sideways amid strong two-way interest ahead of 
the Monetary Board Meeting Thursday. Yields fell an average of 2.68 basis points as the short- and long-ends of the 
curve fell 5.8 and 6.7 respectively, but the belly-end rose 2.2 basis points. 

 The Peso traded sideways vis-a-vis the US Dollar yesterday, barely depreciating even as Fed district officials became 
increasingly vocal about a definite interest rate lift-off come September and as market awaits the outcome of the BSP’s 
meeting today. The USD/PHP pair rose 2.5 centavos, or 0.05%, to close today's trading at the 45.125 level. 

US and Europe 

 US equities declined overnight as negotiations in Greece failed once again, with the Dow Jones retreating 178 points, 

or -0.98%, to 17,966.07. The Nasdaq fell by 37.68 points or -0.73% to 5,122.41 while the S&P 500 lost 15.62 points or -

0.74% to 2,108.58. 

 US GDP growth in 1Q 2015 was revised upwards to -0.2%, as compared to the previous estimate of -0.7%. This was 

on the back of stronger private consumption at 2.1% and increased private inventories, which added an estimated 0.45 

percentage point to the final print. 

 Positive news regarding US GDP growth was tempered by negative data elsewhere. Government spending fell by 0.6% 

while business investment declined by 2.0%. Net exports continued to contract as exports fell by 5.9% and imports rose 

by 7.1%. 

 US Treasuries rebounded marginally on the back of negative news regarding Greece. However, any upside to price 
was limited by a successful USD 35 billion auction of five-year notes at 1.71%. The two-year note yield was flat, closing 
at 0.6802% while the 10-year bond yield fell 4.15 bps to 2.367%. 

 European stocks reversed on renewed troubles with the Greece debt deadlock and weakness in German business 
sentiment. FTSEurofirst 300 slid 6.12 points or 0.39% to 1,577.18. 

 The US Dollar rose again Wednesday relative to the Euro as US 1Q'15A GDP was revised upward.  Based on 
upgrades in consumer spending and home construction outweighing declines in business investment, the revised 
1Q'15A print was equivalent to an annualized decline of only 0.2% instead of 0.7%, initially, adjusted for seasonality. 
The EUR/USD pair fell 0.18 US cents, or -0.16%, to close Wednesday's trading at the 1.1202 level.  



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

June 25, 2015 
 
 
Asia Pacific 
 

 

 Most Asian markets closed higher yesterday with the Japanese Nikkei, Australian ASX200 and Chinese Shanghai 
Composite (SHCOMP) gaining, while the Indian Sensex fell. In Japan and Shanghai, continuing greenback strength 
boosted export-related stocks and Nikkei heavyweights while China's robust PMI print last Tuesday and higher post-
IPO liquidity carried the SHCOMP. In Australia, sector-led strength on ASX200 financials marginally supported the 
ASX200. India, however, seems to have been the only Asian market adversely affected by the tired Greek debt crisis 
story, which dimmed further following the inability to overcome remaining hurdles. The Nikkei, SHCOMP and ASX200 
gained 58.61 points (+0.28%, day-on-day), 113.66 points (+2.48%, day-on-day) and 2.50 points (+0.04%, day-on-day), 
respectively, while the Sensex declined 74.70 points (-0.27%, day-on-day).  
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 24-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,643.33 1.22% 1.42% -2.14% 5.71% 

MSCI World USD Index 1,785.70 -0.57% 1.34% -0.99% 3.12% 

MSCI All Country Asia Pacific ex-Japan Total Returns 411.83 0.02% 2.35% -3.16% 5.91% 

MSCI Europe USD Index 1,716.76 -0.34% 3.13% -1.17% 5.45% 

FTSEurofirst 300 Index 1,577.18 -0.39% 3.63% -2.52% 14.54% 

Dow Jones Industrial Average Index 17,966.07 -0.98% 0.17% -1.46% -0.40% 

Standard & Poor’s 500 Index 2,108.58 -0.74% 0.39% -0.82% 0.86% 

YIELDS AND PRICES 24-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.0871 -0.03% -0.13% 0.02% -0.29% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4132 -0.07% -0.83% -0.03% -0.01% 

ROP2021 (Price) 108.158 (0.04) 0.80  (1.17) (0.09) 

ROP2034 (Price) 133.531 (0.50) 0.91  (5.74) (0.34) 

3-Month US Treasury Yield 0.0000 -0.01% 0.00% -0.01% 0.00% 

2-year US Treasury Yield 0.6802 0.00% 0.03% 0.07% -0.03% 

10-year  US Treasury Yield 2.3672 -0.04% 0.05% 0.16% 0.17% 

30-year US Treasury Yield 3.1458 -0.05% 0.05% 0.16% 0.37% 

3-Month German Treasury Bill Yield -0.283 -0.01% 0.01% 0.03% -0.10% 

Dubai Crude Oil Spot ($/bbl) 62.91 1.78% 0.58% 0.25% 11.72% 

1-month Nymex oil futures ($/bbl) 60.27 -1.21% 0.58% 0.92% 12.42% 

Gold Spot ($/oz)  1,175.47 -0.27% -0.85% -2.55% -0.66% 

USD/PHP (PDEX close)  45.125 0.02  (0.05) 0.58  0.41  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 24, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 149.74  - 0.13 - 0.09 

Australia S&P/ASX 200 Index 5,686.77  + 2.49 + 0.04 

China Shanghai SE Comp Index 4,690.15  + 113.66 + 2.48 

Hong Kong Hang Seng Index 27,404.97  + 71.51 + 0.26 

India SENSEX 27,729.67  - 74.70 - 0.27 

Indonesia Jakarta Composite Index 4,953.52  + 15.87 + 0.32 

Japan Nikkei 225 20,868.03  + 58.61 + 0.28 

Malaysia KLCI 1,731.68  + 4.82 + 0.28 

New Zealand NZX 50 Index 5,775.49  + 3.35 + 0.06 

Singapore Straits Times Index 3,351.33  + 11.55 + 0.35 

South Korea KOSPI 2,085.53  + 4.33 + 0.21 

Taiwan TWSE 9,397.31  + 6.17 + 0.07 

Thailand SET Index 1,518.26  + 15.03 + 1.00 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  24-Jun-15 23-Jun-15 Difference 
  

24-Jun-15 23-Jun-15 Difference 

1 month 1.9567 2.0261 - 0.069   4 year 3.1436 3.0300 + 0.114 

3 month 2.0871 2.1144 - 0.027   5 year 3.8817 3.8950 - 0.013 

6 month 2.2271 2.2972 - 0.070   7 year 4.0969 4.1150 - 0.018 

1 year 2.4132 2.4782 - 0.065   10 year 4.3667 4.3417 + 0.025 

2 year 2.7372 2.7059 + 0.031   20 year 4.4395 4.6660 - 0.227 

3 year 3.0029 3.0041 - 0.001             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/25/2015 Philippines External Balance of 
Trade 

Apr 
 

6/25/2015 US Initial Jobless Claims SA Jun 20 

6/25/2015 Philippines External Trade Imports 
YoY 

Apr 
 

6/25/2015 US Personal Income MoM SA May 

6/25/2015 Philippines External Trade Imports Apr 
 

6/25/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

May 

6/25/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jun 25 
 

6/26/2015 University of Michigan Consumer Sentiment Index Jun F 

   
 

6/30/2015 Conference Board Consumer Confidence SA 
1985=100 

Jun 

   
 

7/1/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 19 

    7/1/2015 ISM Manufacturing PMI SA Jun 

   
 

7/2/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jun 

   
 

7/2/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jun 

    7/2/2015 US Manufacturers New Orders Total MoM SA May 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 

 

 

 

 

 

 

  


