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June 24, 2016 

Local 

 The local equities market fell for the second consecutive day in anticipation for the results of the UK referendum. The PSEi lost 

26.59 points, or -0.34%, closing at 7,729.78. Except for the mining and oil (+2.37%), all the other sectors ended in red led by 

the services (-1.14%) and industrial (-0.46%). Market breadth was neutral with 100 advances and 100 declines, while 47 issues 

remained unchanged. Total value turnover reached Php5.96 billion. Foreigners were net buyers at Php546.96 million. 

 The Bangko Sentral ng Pilipinas (BSP) pronounced that they would continue in making interest rates stable despite a 

sustained inflation environment with the addition of higher domestic economic activity. BSP Officer-in-Charge Nestor Espenilla 

Jr. indicated that for the central bank, interest rates would still be at 3.5% for the overnight lending facility, 3% with regards to 

the overnight reverse repurchase facility and 2.5% in relation to the overnight deposit facility. The central bank also maintained 

its reserve requirement ratios as well.   

 SM Prime Holdings, Inc. (PSE Ticker: SMPH)  is expected to construct 600 hectares within the Manila Bay once the company 

has gotten President-elect Rodrigo R. Duterte’s approval with regards to the project for 2016. SM Prime President Hans T. Sy 

indicated that he is hopeful that they would be able to get the approval needed as they have already acquired the needed 

permits, not counting from the NEDA board. He also indicated that the proposal will be fully realized soon for its development.   

 On the local fixed income space, yields declined on low volumes as activity continued to be end-user driven. Investors 

remained cautious ahead of the British referendum, resulting in the total market volume turnover amounting to only Php3.9 

billion. Yields declined by an average of 9.17 basis points led by the long-end and belly of the curve, falling by 19.2 and 11.8 

basis points, respectively. Meanwhile, the short-end of the curve rose by 1.7 basis points. 

 The Philippine peso appreciated against the US dollar as investors priced in a “Bremain” vote for the referendum concluding 

later tonight. The USD/PHP pair surrendered 8.5 centavos to close at Php46.535 to a dollar. 

 

US and Europe 

 US equities jumped as market players' confidence in the "Bremain" vote grew stronger. The Dow Jones Industrial Average 

index soared 230.24 points, or 1.3%, to 18,011.07 and the S&P500 index rallied 27.87 points, or 1.3%, to 2,113.32. 

 The number of Americans filing for jobless benefits fell to an almost 43-year low last week, with claims dropping by 18,000 to a 

seasonally adjusted 259,000, compared to the market estimate of 270,000 for the week ended June 18. The four-week moving 

average dipped by 2,250 to a seasonally adjusted 267,000. Continuing claims, meanwhile, slid by 20,000 to 2,142,000 

compared to the market estimate of 2.15 million. 

 Sales of new homes in the US slipped from 8-year highs in May as purchases of new, single-family homes dropped 6% MoM 

(compared to the market estimate of +1.6%) to a seasonally adjusted annual rate of 551,000 (market estimate at 560,000). 

This follow a downwardly revised April figure of 586,000, which is still the fastest pace since February 2008. Meanwhile, the 

median price of a new home inched higher by 1% YoY to US$290,400. 

 U.S. Treasury prices lost ground, tracking the German, French, and UK debt market, as the UK voted on whether to remain in 

the EU. The 2 and 10-year yields gained 3.55 and 6.06 bps to 0.779% and 1.746%, respectively. 

 European equities rallied after the most recent poll from Ipsos Mori/Evening Star showed the “Bremain” camp having a four-

point lead at 52%. The FTSEurofirst300 index gained 17.52 points, or +1.31%, to 1,359.91. 

 The US Dollar traded with a marked downward bias relative to the Euro yesterday, despite lower US unemployment and an 

improvement in industrial production. The greenback closed lower as Brexit voting got underway across the Atlantic, largely on 

the expectation that the UK would narrowly choose to stay in the EU. Initial US jobless claims, meanwhile, printed at 259,000 

as of June 18th, below consensus of 270,000 and June US manufacturing picked up to 51.4 versus expectations of 50.9.  The 

EUR/USD pair rose 0.75 US cents, or +0.22%, to close yesterday's trading at the 1.1371 level. 

 
Asia Pacific 
 

 Asian markets traded sideways with mixed results yet again yesterday as investors continued to sit on the sidelines on the eve 
of UK referendum voting. Regional equity market performance reflected a balance of confidence in a "Bremain" victory and 
abundant caution as investors eagerly waited for the results after the 10 pm  (London time) close of polling stations. The ASX 
200, Hang Seng and Nikkei gained 9.74 points (+0.18%, day-on-day), 73.22 points (+0.35%, day-on-day) and 172.63 points 
(+1.07%, day-on-day), respectively, while the SHCOMP and CSI300 fell 13.59 points (-0.47%, day-on-day) and 16.64 points (-
0.53%, day-on-day). 
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June 24, 2016 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 23-Jun-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,729.78 -0.34% 2.19% 5.79% 11.19% 

MSCI World USD Index 1,691.76 1.43% 3.91% 3.43% 1.74% 

MSCI All Country Asia Pacific ex-Japan Total Returns 358.87 0.56% 3.47% 4.67% 2.01% 

MSCI Europe USD Index 1,508.10 2.10% 9.68% 4.50% -0.96% 

FTSEurofirst 300 Index 1,359.91 1.31% 7.48% 3.06% -5.40% 

Dow Jones Industrial Average Index 18,011.07 1.29% 1.57% 2.96% 3.36% 

Standard & Poor’s 500 Index 2,113.32 1.34% 1.70% 3.19% 3.39% 

YIELDS AND PRICES 23-Jun-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.7703 0.01% 0.19% -0.37% -0.90% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.8463 -0.03% -0.03% -0.64% -0.52% 

ROP2021 (Price) 108.876 0.06  (0.03) (0.56) 0.47  

ROP2034 (Price) 142.031 0.19  (0.06) 0.18  11.33  

3-Month US Treasury Yield 0.2841 0.02% 0.03% -0.04% 0.12% 

2-year US Treasury Yield 0.7788 0.04% 0.09% -0.12% -0.27% 

10-year  US Treasury Yield 1.7458 0.06% 0.17% -0.09% -0.52% 

30-year US Treasury Yield 2.5547 0.05% 0.16% -0.07% -0.46% 

3-Month German Treasury Bill Yield -0.610 -0.01% 0.02% -0.03% -0.07% 

Dubai Crude Oil Spot ($/bbl) 46.52 -1.44% 3.49% 3.03% 44.79% 

1-month Nymex oil futures ($/bbl) 50.11 1.99% 8.44% 4.22% 35.29% 

Gold Spot ($/oz)  1,256.84 -0.75% -1.69% 0.62% 18.41% 

USD/PHP (PDEX close)  46.535 (0.09) 0.10  (0.26) (0.53) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 23, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 130.06  + 0.48 + 0.37 

Australia S&P/ASX 200 Index 5,280.68  + 9.74 + 0.18 

China Shanghai SE Comp Index 2,891.96  - 13.59 - 0.47 

Hong Kong Hang Seng Index 20,868.34  + 73.22 + 0.35 

India SENSEX 27,002.22  + 236.57 + 0.88 

Indonesia Jakarta Composite Index 4,874.31  - 22.54 - 0.46 

Japan Nikkei 225 16,238.35  + 172.63 + 1.07 

Malaysia KLCI 1,639.98  + 2.29 + 0.14 

New Zealand NZX 50 Index 6,821.36  + 39.62 + 0.58 

Singapore Straits Times Index 2,793.85  + 7.72 + 0.28 

South Korea KOSPI 1,986.71  - 5.87 - 0.29 

Taiwan TWSE 8,676.68  - 39.57 - 0.45 

Thailand SET Index 1,436.40  + 11.72 + 0.82 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  23-Jun-16 22-Jun-16 Difference     23-Jun-16 22-Jun-16 Difference 

1 month 1.6533 1.6469 + 0.006   4 year 3.5410 3.6967 - 0.156 

3 month 1.7703 1.7650 + 0.005   5 year 2.9657 3.3853 - 0.420 

6 month 1.6799 1.5962 + 0.084   7 year 3.1742 3.1580 + 0.016 

1 year 1.8463 1.8736 - 0.027   10 year 4.0833 4.4370 - 0.354 

2 year 2.3886 2.4030 - 0.014   20 year 4.1936 4.4159 - 0.222 

3 year 3.3083 3.3267 - 0.018             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/24/2016 Philippines External Balance of Trade Apr 
 

6/24/2016 University of Michigan Consumer 
Sentiment Index 

Jun F 

6/24/2016 Philippines External Trade Imports 
YoY 

Apr 
 

6/24/2016 US Durable Goods New Orders Industries 
MoM SA 

May P 

6/24/2016 Philippines External Trade Imports Apr 
 

6/28/2016 GDP US Chained 2009 Dollars QoQ 
SAAR 

1Q T 

6/28/2016 Philippines Budget Balance Monthly Apr 
 

6/28/2016 Conference Board Consumer Confidence 
SA 1985=100 

Jun 

6/30/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

May 
 

6/29/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jun 24 

6/30/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

May 
 

6/29/2016 US Personal Income MoM SA May 

   
 

6/29/2016 US Personal Consumption Expenditures 
Nominal Dollars MoM SA 

May 

    6/30/2016 US Initial Jobless Claims SA Jun 18 

    6/30/2016 MNI Chicago Business Barometer (sa) Jun 

    7/1/2016 ISM Manufacturing PMI SA Jun 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


