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June 23, 2015 
 

Local 

 The local equities market ended flat as investors stayed on the sidelines in response to burgeoning risk-off sentiment. 
The PSEi grew 7.97 points or 0.11% change from 7,601.17 last Friday to close at 7,609.14. Most sectors posted low 
performances, with the industrials (0.64%) and services (0.1%) sectors gained less than a percent. Market breadth was 
even with 97 advances matching 67 declines, while 40 issues remained unchanged. Total value turnover reached Php 
5.44 billion. Foreign investors were net sellers at Php 690.42 million. 

 The Bureau of Treasury reports that Philippine government borrowing currently stood at P27.7 billion in April, which is a 
5.3% drop from the same month last year.  Gross domestic borrowings last April came up to P2.5 billion. Total 
government borrowings were reported at P128.6 billion as of the end of April. Eternal borrowings moved up to P79.7 
billion. This is due to the government borrowing offshore through selling ROP bonds. 

 Century Properties (PSE ticker: CPG) plans to take advantage of the country’s strong tourism potential and invest Php 
48 billion in tourism-related projects in the next six years. As part of its “Century 2020” plan, the company has set aside 
Php 10 billion a year for capital expenditures until the year 2020. 

 On the local fixed income space, prices of government securities fell as market players remained cautious amid the 
continuing negotiations over the Greek debt crisis. Yields rose by an average of 6.16 basis points as the short-, belly 
and long-ends of the curve rose 0.1, 11.8 and 4.8 basis points, respectively. 

 The Peso traded sideways vis-a-vis the US Dollar yesterday, barely appreciating given the dearth of market-moving 
developments. Investors waited on the sidelines in the wake of the dovish outcome of last week's FOMC meet, pending 
the BSP's rate decision on the 25th and yet another gathering of European leaders to address the Greek debt crisis. 
The USD/PHP pair fell 6 centavos, or -0.13%, to close yesterday's trading at the 45.05 level. 

 

US and Europe 

 US equities rose today, rallying over news of data regarding a 5 and a half year high of real estate re-sales. The Dow 

Jones Industrial Average index rose 103.83 points, or 0.58%, to 18,119.78 and the S&P500 index gained 12.86 points, 

or 0.61%, to 2,122.85. 

 Existing home sales data in the United States were released today. It was expected to be at 5.26 M but surprised with 

an actual figure of 5.35 M, or from a surveyed month-on-month rate of 4.4% to 5.1%. 

 The Chicago Fed National Activity Index rose from -0.17 to -0.19 in April. Two of the four broad categories that make up 

the index increased month on month but the employment, unemployment, and hours categories contributed positively 

to the index. The three-month MA rose 0.04 basis points, indicating that national economic activity below its historical 

trend. 

 US Treasury prices declined as data about existing home sales came out better than expected. The two-year note yield 
rose 4.1bps to 0.658% while the 10-year bond yield surged 11.5bps to 2.374%. 

 European stocks inched higher amid hopes of progress in Greek debt negotiations. The FTSEurofirst 300 index soared 
36.03 points, or 2.4%, to 1,565.68. 

 The US Dollar continued to rise relative to the Euro Monday as US (re)sales of existing homes climbed to its highest 
level since November of 2009. Per the National Association of Realtors, pre-owned home sales grew 5.1% in May, 
beating expectations of only 4.4% for an annualized count of 5.35 Mn. units (vs. consensus of 5.26 Mn.). First-time 
buyers accounted for 32% and prices crept up 7.9% to approach their 2009 peak. The EUR/USD pair fell 0.09 US 
Cents, or -0.08%, to close trading at the 1.1343 level amid talk of yet another deal to end the Greek debt crisis.  
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Asia Pacific 
 

 

 Asian markets closed broadly higher yesterday with the Japanese Nikkei, Australian ASX200, Hong Kong Hang Seng 
and Indian Sensex all gaining. In Japan and Australia, a possible breakthrough on the Greek debt crisis stalemate lifted 
financial stocks, as did higher dividend yields and construction sector strength. In India, monsoon rains bucked 
expectations of El Nino, leading the Sensex to rally for a 7th consecutive session on better outlook for a better harvest 
and, in Hong Kong, the bourse hasn't yet reflected the political tension attendant in Beijing's rejection last week of more 
democratic reforms to the election process for the former British colony. The Nikkei, Sensex, Hang Seng and ASX200 
gained 253.95 points (+1.26%, day-on-day), 414.04 points (+1.52%, day-on-day), 320.32 points (+1.20%, day-on-day) 
and 13.20 points (+0.24%, day-on-day), respectively.   
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 22-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,609.14 0.10% 2.05% -2.57% 5.24% 

MSCI World USD Index 1,796.12 1.20% 2.22% -0.41% 3.72% 

MSCI All Country Asia Pacific ex-Japan Total Returns 408.37 1.00% 1.33% -3.98% 5.02% 

MSCI Europe USD Index 1,735.71 2.89% 4.27% -0.08% 6.62% 

FTSEurofirst 300 Index 1,565.68 2.36% 3.00% -3.23% 13.71% 

Dow Jones Industrial Average Index 18,119.78 0.58% 1.85% -0.62% 0.45% 

Standard & Poor’s 500 Index 2,122.85 0.61% 1.84% -0.15% 1.54% 

YIELDS AND PRICES 22-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.1310 -0.05% -0.09% 0.06% -0.24% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.2050 0.02% -0.02% 0.76% 0.78% 

ROP2021 (Price) 108.238 0.19  0.79  (1.09) (0.01) 

ROP2034 (Price) 134.558 (0.09) 2.00  (4.72) 0.68  

3-Month US Treasury Yield 0.0000 0.00% -0.01% -0.01% 0.00% 

2-year US Treasury Yield 0.6575 0.04% -0.04% 0.04% -0.05% 

10-year  US Treasury Yield 2.3725 0.11% 0.02% 0.16% 0.17% 

30-year US Treasury Yield 3.1606 0.11% 0.08% 0.18% 0.39% 

3-Month German Treasury Bill Yield -0.272 0.01% 0.03% 0.04% -0.09% 

Dubai Crude Oil Spot ($/bbl) 61.38 -0.28% -0.57% -2.18% 9.00% 

1-month Nymex oil futures ($/bbl) 59.68 0.12% 0.27% -0.07% 11.32% 

Gold Spot ($/oz)  1,185.89 -1.20% -0.04% -1.68% 0.22% 

USD/PHP (PDEX close)  45.050 (0.06) (0.15) 0.50  0.33  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 22, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 148.51  + 1.33 + 0.90 

Australia S&P/ASX 200 Index 5,610.17  + 13.17 + 0.24 

China Shanghai SE Comp Index 4,478.36    0.00   0.00 

Hong Kong Hang Seng Index 27,080.85  + 320.32 + 1.20 

India SENSEX 27,730.21  + 414.04 + 1.52 

Indonesia Jakarta Composite Index 4,959.25  - 25.75 - 0.52 

Japan Nikkei 225 20,428.19  + 253.95 + 1.26 

Malaysia KLCI 1,732.76  + 10.99 + 0.64 

New Zealand NZX 50 Index 5,772.05  - 9.71 - 0.17 

Singapore Straits Times Index 3,315.13  + 14.17 + 0.43 

South Korea KOSPI 2,055.16  + 8.20 + 0.40 

Taiwan TWSE 9,341.77  + 123.40 + 1.34 

Thailand SET Index 1,504.06  + 12.60 + 0.84 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  22-Jun-15 19-Jun-15 Difference     22-Jun-15 19-Jun-15 Difference 

1 month 2.0275 2.0267 + 0.001   4 year 3.7933 3.7750 + 0.018 

3 month 2.1310 2.1814 - 0.050   5 year 3.9133 3.3125 + 0.601 

6 month 2.2800 2.2491 + 0.031   7 year 3.6787 3.6870 - 0.008 

1 year 3.2050 3.1817 + 0.023   10 year 4.3733 4.3533 + 0.020 

2 year 2.6974 2.6944 + 0.003   20 year 4.6435 4.5196 + 0.124 

3 year 3.0080 3.0309 - 0.023             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/25/2015 Philippines External Balance of 
Trade 

Apr 
 

6/23/2015 US Durable Goods New Orders Industries MoM 
SA 

May 

6/25/2015 Philippines External Trade Imports 
YoY 

Apr 
 

6/24/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 19 

6/25/2015 Philippines External Trade Imports Apr  6/24/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q T 

6/25/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jun 25 
 

6/25/2015 US Initial Jobless Claims SA Jun 20 

    6/26/2015 University of Michigan Consumer Sentiment Index Jun F 

   
 

6/30/2015 Conference Board Consumer Confidence SA 
1985=100 

Jun 

    7/1/2015 ISM Manufacturing PMI SA Jun 

   
 

7/2/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jun 

   
 

7/2/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jun 

    7/2/2015 US Manufacturers New Orders Total MoM SA May 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


