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June 22, 2016 

Local 

 The local equities market rallied, reaching its highest level for this year, as risk-off sentiment eased. The PSEi gained 101.90 

points, or +1.33%, closing at 7,767.23. Except for the mining and oil counter (-4.09%), all other sectors ended in green, led by 

the services (+2.20%) and holding firms (+1.70%). Market breadth was positive with 97 advances outnumbering 92 declines, 

while 48 issues remained unchanged. Total value turnover reached Php9.93 billion. Foreigners were net buyers at Php1.06 

billion. 

 LT Group, Inc. (PSE Ticker: LTG) increased its capital spending in 2016, with hopes that the administration of upcoming 

President Rodrigo R. Duterte would be able to control illicit trade while developing the business environment. According to LT 

Group President Michael G. Tan, he indicated that the firm looks to invest P10 billion for this year, an 18% rise from Php8.7 

billion in the previous year. As for the capital expenditure budget, around Php7 billion would be used for Eton Properties 

Philippines, Php2 billion for the establishment of Asia Brewery’s soy milk plant in Laguna and Php1 billion for technology 

improvements within Philippine National Bank (PNB). 

 Globe Telecom, Inc. (PSE Ticker: GLO) indicated that they have managed to initiate 10 additional  cell sites coming from the 

700-megahertz (MHz) spectrum, which is anticipated to provide better mobile Internet service in Quezon City. Globe Senior 

Vice-President for Program Governance, Network Technical Group Joel Agustin said that 700-MHz layer represents 20% of 

total LTE users while 15% comes from within total traffic volume. He also mentioned that the customers should use the LTE 

700 MHz capable smartphone devices in order for them to get better digital customer experience.  

 On the local fixed income space, market players remained sidelined ahead of the Brexit vote this coming June 23rd. Investors 

will also be keeping a close eye on Federal Reserve Chair Yellen’s speech tonight, searching for clues as to what they may 

decide to do with interest rates. As a result, the yield curve rose by 1.39 basis points on average, led by the short-end and belly 

of the curve, which increased by 4.3 basis points and 5.2 basis points, respectively. Meanwhile, the long-end of the curve went 

down by 8.8 basis points. 

 The Peso traded sideways with a slight downward bias as investors continued to sit on the sidelines ahead of the Brexit vote 

this Thursday despite an overnight rally in global equities and crude oil owing to the resumption of the "remain" camp's lead 

over the "leavers". The USD/PHP pair rose 4.5 centavos, or +0.10%, to close yesterday's trading at the 46.38 level. 

 

US and Europe 

 US equities ended slightly higher even as the impending Brexit vote continued to drive sentiment. Market players mostly cast 

aside comments from Fed Chair Yellen during her semi-annual Monetary Policy Report to Congress. The Dow Jones Industrial 

Average index tickled up 24.86 points to 17,829.73 and the S&P500 index climbed 5.65 points, or 0.3%, to 2,088.90. 

 During her semi-annual Monetary Policy Report to Congress, Federal Reserve Chair Janet Yellen stated that "the pace of 

improvement in the labor market appears to have slowed more recently, suggesting that our cautious approach to adjusting 

monetary policy remains appropriate." Moreover, she said that uncertainty still beset the country's economic outlook, and that 

the vote towards Brexit could have significant economic repercussions. These, among others, were reasons that the Fed would 

closely continue to closely monitor global economic and financial developments and their implications for domestic economic 

activity, labor markets and inflation.  

 According to ECB President Mario Draghi, "uncertainty remains high and downside risks are still significant due to the 

continued fragile state of the global economy and geopolitical developments." He further added that they would "closely 

monitor the evolution of the outlook for price stability. We stand ready to act by using all the instruments available within our 

mandate, if necessary, to achieve our objective. In particular, the ECB is ready for all contingencies following the UK’s EU 

referendum."  

 U.S. Treasury prices fell after demand for the recent auction of five-year notes fell to the lowest since 2009. The 2 and 10-year 

yields rose 1.79 and 1.73 bps to 0.763% and 1.706%, respectively. 

 European equities extended gains as risk appetite was boosted by the “remain” camp gaining momentum. The 

FTSEurofirst300 index gained 9.08 points, or +0.68%, to 1,336.10. 

 The US Dollar traded sideways with an upward bias vis-a-vis the Euro yesterday on safe-haven appetite just two days ahead of 

the UK referendum and despite Fed Chief Janet Yellen's testimony to the US congress admitting to yet more uncertainty and 

less confidence in the economy, particularly in employment growth. The "remain" camp extended its lead over the "leave" 

camp following the murder of a pro-stay politician late last week. . The EUR/USD pair fell 0.64 US cents, or -0.57%, to close 

yesterday's trading at the 1.1250 level. 
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June 22, 2016 

Asia Pacific 
 

 Asian markets closed with mixed results yesterday with the Nikkei and Hang Seng doing better than mainland bourses, 
tracking overnight strength in US equities and crude oil. The ASX 200, Nikkei and Hang Seng gained 17.60 points (+0.33%, 
day-on-day), 203.81 points (+1.28%, day-on-day) and 158.24 points (+0.77%, day-on-day), respectively, while the SHCOMP 
and CSI300 shed 10.25 points (-0.35%, day-on-day) and 6.35 points (-0.20%, day-on-day). 
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June 22, 2016 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 21-Jun-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,767.23 1.33% 4.12% 6.41% 11.73% 

MSCI World USD Index 1,668.78 0.28% 2.35% 1.76% 0.36% 

MSCI All Country Asia Pacific ex-Japan Total Returns 355.29 1.80% 1.52% 3.96% 1.00% 

MSCI Europe USD Index 1,470.12 0.14% 6.64% 1.27% -3.45% 

FTSEurofirst 300 Index 1,336.10 0.68% 6.03% 0.73% -7.06% 

Dow Jones Industrial Average Index 17,829.73 0.14% 0.88% 1.88% 2.32% 

Standard & Poor’s 500 Index 2,088.90 0.27% 0.65% 1.78% 2.20% 

YIELDS AND PRICES 21-Jun-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.7450 -0.02% 0.17% -0.16% -0.92% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.8791 -0.00% 0.00% -0.22% -0.49% 

ROP2021 (Price) 108.819 0.02  (0.09) (0.58) 0.41  

ROP2034 (Price) 142.172 (0.03) 0.63  0.48  11.47  

3-Month US Treasury Yield 0.2689 0.02% 0.00% -0.04% 0.11% 

2-year US Treasury Yield 0.7630 0.02% 0.04% -0.11% -0.28% 

10-year  US Treasury Yield 1.7059 0.02% 0.09% -0.13% -0.56% 

30-year US Treasury Yield 2.5119 0.02% 0.09% -0.12% -0.50% 

3-Month German Treasury Bill Yield -0.625 0.00% 0.03% -0.04% -0.09% 

Dubai Crude Oil Spot ($/bbl) 46.41 0.50% 2.13% 1.58% 44.44% 

1-month Nymex oil futures ($/bbl) 48.85 -1.05% 0.74% 2.30% 31.88% 

Gold Spot ($/oz)  1,268.11 -1.70% -1.37% 1.27% 19.47% 

USD/PHP (PDEX close)  46.380 0.05  0.07  (0.37) (0.68) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 21, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 129.69  + 0.91 + 0.71 

Australia S&P/ASX 200 Index 5,274.36  + 17.60 + 0.33 

China Shanghai SE Comp Index 2,878.56  - 10.25 - 0.35 

Hong Kong Hang Seng Index 20,668.44  + 158.24 + 0.77 

India SENSEX 26,812.78  - 54.14 - 0.20 

Indonesia Jakarta Composite Index 4,878.71  + 15.18 + 0.31 

Japan Nikkei 225 16,169.11  + 203.81 + 1.28 

Malaysia KLCI 1,637.69  + 3.46 + 0.21 

New Zealand NZX 50 Index 6,839.40  - 30.14 - 0.44 

Singapore Straits Times Index 2,789.45  - 11.42 - 0.41 

South Korea KOSPI 1,982.70  + 1.58 + 0.08 

Taiwan TWSE 8,684.85  + 58.93 + 0.68 

Thailand SET Index 1,430.80  + 8.81 + 0.62 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  21-Jun-16 20-Jun-16 Difference     21-Jun-16 20-Jun-16 Difference 

1 month 2.0000 1.6453 + 0.355   4 year 3.5757 3.6617 - 0.086 

3 month 1.7450 1.7680 - 0.023   5 year 2.9502 2.9518 - 0.002 

6 month 1.6849 1.8459 - 0.161   7 year 3.4550 3.1595 + 0.296 

1 year 1.8791 1.8796 - 0.000   10 year 4.2583 4.4183 - 0.160 

2 year 2.4099 2.3974 + 0.012   20 year 4.3718 4.4769 - 0.105 

3 year 3.3167 3.2750 + 0.042             
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June 22, 2016 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/22/2016 Philippines Budget Balance Monthly Apr 
 

6/22/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jun 17 

6/23/2016 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jun 23 
 

6/22/2016 US Existing Homes Sales SAAR May 

6/24/2016 Philippines External Balance of Trade Apr  6/23/2016 US Initial Jobless Claims SA Jun 18 

6/24/2016 Philippines External Trade Imports 
YoY 

Apr 
 

6/24/2016 University of Michigan Consumer 
Sentiment Index 

Jun F 

6/24/2016 Philippines External Trade Imports Apr 
 

6/24/2016 US Durable Goods New Orders Industries 
MoM SA 

May P 

6/30/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

May 
 

6/28/2016 GDP US Chained 2009 Dollars QoQ 
SAAR 

1Q T 

6/30/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

May 
 

6/28/2016 Conference Board Consumer Confidence 
SA 1985=100 

Jun 

    6/29/2016 US Personal Income MoM SA May 

    
6/29/2016 US Personal Consumption Expenditures 

Nominal Dollars MoM SA 
May 

    7/1/2016 ISM Manufacturing PMI SA Jun 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


