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June 18, 2015 
 

Local 

 The local equities market continued to advance yesterday, albeit marginally, as bargain hunters picked up heavily sold 
stocks such as URC and JGS. The PSEi gained 30.83 points, or +0.41%, to close at 7,536.31. Most sectors advanced, 
led by the industrial (+1.53%) and holding firms (+0.43%) sectors. However, market breadth was still negative with 90 
declines to 77 advances, while 44 issues remain unchanged. Total value turnover reached Php 8.49 billion. Foreign 
investors were net sellers at Php 1.18 billion. 

 The Bangko Sentral ng Pilipinas (BSP) will likely to keep its monetary policy intact amidst the expected target inflation 
rate of 2-4% to be increased this year. BSP Governor Amando M. Tetangco, Jr. had dialogue with the Financial 
Executives of the Philippines said that "the conditions that have compelled other central banks to ease monetary policy 
are not exactly in the Philippines." Such factors are the inflation expectations by the end of the year, global slowdown in 
economic growth and sudden asset prices arising. 

 The real estate arm of LT Group Inc. (PSE ticker: LTG), Eton Properties Philippines Inc., reported 77% increase in net 
profit in the first quarter on higher rental income. Total revenues grew by 20% to Php644.46 million from Php539.14 
million. The management said that it is very optimistic with regard to the growth prospects of the Company amid the 
robust growth in the BPO sector. 

 On the local fixed income space, bond prices fell as investors stayed on the sidelines awaiting for the results of the 
FOMC meeting. Yields rose 1.71 basis points, on average, primarily driven by the short-end of the curve which rose 8.3 
bps. On the other hand, the belly and the long-end declined 2.0 bps and 0.9 bps, respectively. 

 The Peso traded sideways yesterday vis-a-vis the US Dollar, barely depreciating as investors waited for the outcome of 
this week's FOMC meeting and final resolution to the Greek debt crisis. Net foreign outflows of capital from our financial 
markets also slowed to USD 1.4 million yesterday, raising hope that the sell-off on the Philippines is bottoming out. The 
USD/PHP gained by 4 centavos, or 0.09%, to close yesterday's trading at the 45.18 level. 

 

US and Europe 

 U.S. equities closed marginally higher Wednesday after the Fed kept interest rates unchanged, signaling a September 

liftoff. The Dow Jones climbed 31.26 points (0.17%) to close at 17,935.74 while the S&P500 rose 4.15 points (0.2%) at 

2,100.44, and the Nasdaq rose 9.33 points (0.18%) ending at 5,064.88. 

 During the latest FOMC meeting ended Thursday, the Federal Reserve signaled that it expects to increase the federal 

funds rate from the current level of zero at some point in 2015. However, it also added that the trajectory of 

normalization is likely to be less steep than previously thought. According to the Fed, the economy had resumed a 

moderate pace of expansion following another disappointing winter. The latest dot plot projections suggested that a 

September lift-off remained possible though there was a shift later in terms of additional increases. Two officials 

reportedly did not want to move rates at all this year, while five officials wanted to raise rates by 25 bps and five others 

wanted to raise by 50 bps.  

 Applications for home mortgages in the US fell in the prior week as interest rates climbed to the highest since October 

2014. According to the Mortgage Bankers Association, its seasonally adjusted index of mortgage application activity, 

which includes refinancing and home purchase demand, sank 5.5%. 

 US Treasury prices rose after the Fed lowered 2015 growth expectations and implied a slower trajectory with regard to 

interest rate normalization. The two-year note yields dropped 3.6 bps to 0.6492% while the ten-year benchmark yield 

was flat at 2.3165%. 

 European stocks continued to decline amid persistent concerns about Greece. The FTSEurofirst 300 lost 6.90 points, or 

0.45%, to 1,521.93. 

 The US Dollar fell markedly vis-a-vis the Euro yesterday on Fed Chair Janet Yellen's tone implying that while the Fed is 
inclined to begin normalizing monetary policy this year, the pace will be subdued compared to previous expectations 
given the need for more decisive gains in the face of persistent wage stagnation and underemployment. US Mortgage 
applications for last week also fell 5.5% on higher financing costs. The EUR/USD pair rose 0.89 US Cents, or 0.79%, to 
close trading at the 1.1337 level.  
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Asia Pacific 
 

 

 Most Asian markets gained yesterday with the Australian ASX200, Hong Kong Hang Seng and Indian Sensex rising, 
while the Japanese Nikkei fell. Bargain-hunting set the tone for the broad re-bound in the ASX200, Hang Seng and 
Sensex with Australian financials and Indian pharmaceuticals and consumer names leading the charge. In Japan, 
however, the Nikkei fell on a weaker US Dollar following the seemingly dovish tone on early statements by the Fed's 
Janet Yellen in the middle of the FOMC conference. The ASX200, Hang Seng and Sensex gained 59.64 points 
(+1.08%, day-on-day), 187.09 points (+0.70%, day-on-day) and 146.15 points (+0.55%, day-on-day), respectively, 
while the Nikkei fell 38.67 points (-0.19%, day-on-day). 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 17-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,536.31 0.41% 2.06% -4.39% 4.23% 

MSCI World USD Index 1,762.11 -0.09% -0.82% -2.49% 1.76% 

MSCI All Country Asia Pacific ex-Japan Total Returns 402.36 0.55% -0.13% -5.69% 3.47% 

MSCI Europe USD Index 1,664.63 -0.46% -2.42% -5.03% 2.25% 

FTSEurofirst 300 Index 1,521.93 -0.45% -1.74% -3.25% 10.53% 

Dow Jones Industrial Average Index 17,935.74 0.17% -0.36% -1.84% -0.57% 

Standard & Poor’s 500 Index 2,100.44 0.20% -0.23% -1.05% 0.47% 

YIELDS AND PRICES 17-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2192 0.00% -0.02% -0.47% -0.16% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.2383 0.02% 0.79% 0.01% 0.81% 

ROP2021 (Price) 107.359 0.16  (0.36) (1.73) (0.89) 

ROP2034 (Price) 132.620 0.63  (0.95) (5.56) (1.25) 

3-Month US Treasury Yield 0.0000 -0.01% -0.02% -0.01% 0.00% 

2-year US Treasury Yield 0.6492 -0.04% -0.08% 0.11% -0.06% 

10-year  US Treasury Yield 2.3165 0.01% -0.17% 0.17% 0.11% 

30-year US Treasury Yield 3.0932 0.05% -0.12% 0.16% 0.32% 

3-Month German Treasury Bill Yield -0.297 -0.00% -0.02% 0.03% -0.11% 

Dubai Crude Oil Spot ($/bbl) 62.55 2.11% -2.10% -3.34% 11.08% 

1-month Nymex oil futures ($/bbl) 59.92 -0.08% -2.46% 0.39% 11.77% 

Gold Spot ($/oz)  1,185.58 0.29% -0.06% -3.14% 0.19% 

USD/PHP (PDEX close)  45.180 0.04  0.27  0.68  0.46  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 17, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.19  - 0.21 - 0.14 

Australia S&P/ASX 200 Index 5,595.43  + 59.64 + 1.08 

China Shanghai SE Comp Index 4,967.90  + 80.47 + 1.65 

Hong Kong Hang Seng Index 26,753.79  + 187.09 + 0.70 

India SENSEX 26,832.66  + 146.15 + 0.55 

Indonesia Jakarta Composite Index 4,945.75  + 73.15 + 1.50 

Japan Nikkei 225 20,219.27  - 38.67 - 0.19 

Malaysia KLCI 1,726.86  + 4.62 + 0.27 

New Zealand NZX 50 Index 5,779.26  - 34.67 - 0.60 

Singapore Straits Times Index 3,325.91  + 27.82 + 0.84 

South Korea KOSPI 2,034.86  + 6.14 + 0.30 

Taiwan TWSE 9,189.83  - 22.95 - 0.25 

Thailand SET Index 1,514.79  + 11.51 + 0.77 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

 
17-Jun-15 16-Jun-15 Difference 

  
17-Jun-15 16-Jun-15 Difference 

1 month 2.6389 2.3709 + 0.268 
 

4 year 3.7883 3.7933 - 0.005 

3 month 2.2192 2.2163 + 0.003 
 

5 year 3.9117 3.9150 - 0.003 

6 month 2.9167 2.8733 + 0.043 
 

7 year 3.7500 3.7150 + 0.035 

1 year 3.2383 3.2200 + 0.018 
 

10 year 4.3667 4.3550 + 0.012 

2 year 2.7000 2.8506 - 0.151 
 

20 year 4.6796 4.7173 - 0.038 

3 year 3.0819 3.0597 + 0.022 
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/18/2015 Philippines Budget Balance Monthly Apr  6/18/2015 US Initial Jobless Claims SA Jun 13 

6/19/2015 Philippines BOP May  6/18/2015 US CPI Urban Consumers MoM SA May 

6/25/2015 Philippines External Balance of 
Trade 

Apr 
 

6/18/2015 Conference Board US Leading Index MoM May 

6/25/2015 Philippines External Trade Imports 
YoY 

Apr 
 

6/22/2015 US Existing Homes Sales SAAR May 

6/25/2015 Philippines External Trade Imports Apr 
 

6/23/2015 US Durable Goods New Orders Industries MoM 
SA 

May 

6/25/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jun 25 
 

6/24/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 12 

    6/24/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q T 

    6/25/2015 US Personal Income MoM SA May 

   
 

6/25/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

May 

    6/26/2015 University of Michigan Consumer Sentiment Index Jun F 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


