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June 17, 2016 

Local 

 The local equities market gained ground as the Fed kept the interest rate steady, and hinted on a more gradual pace of rate 

hikes going forward. The PSEi lost 62.82 points, or +0.84%, closing at 7,564.47. All sectors ended in green led by the mining 

and oil (+2.31%), industrial (+1.27%), and financials (+1.07%). Market breadth was positive with 117 advances outnumbering 

61 declines while 58 issues were unchanged. Total value turnover reached Php5.92 billion. Foreigners were net buyers at 

Php343.04 million. 

 The Bangko Sentral ng Pilipinas (BSP) indicated that for the month of May, US$1.78 billion of foreign portfolio investments 

entered into the country, which is the biggest inflow following May in 2015. The reason is due to a large amount of money 

coming from the shares of a holding company and a universal bank, attraction towards peso-denominated government 

securities and the well-managed elections in the previous month.   

 Philippine Long Distance Telephone Co. (PSE Ticker: TEL) and Globe Telecom, Inc. (PSE ticker: GLO) have reached an 

agreement in the signing of the Memorandum of Agreement (MoA)  which allows both companies to establish a bilateral 

domestic peering within 30 days. Through this arrangement, it would enable direct local exchange in the middle of PLDT’s 

Internet Exchange and Globe’s Internet Exchange. Both companies are set to finish the initial phase of the bilateral peering 

within 30 days following the establishment of the MoA.    

 On the local fixed income space, prices of government securities rose as market players reacted to the Federal Reserve’s 

mostly dovish tone following its FOMC meeting last night. Yields declined by an average of 6.17 basis points led by the long-

end of the curve, which fell 22.9 basis points. The short-end of the curve dropped 1.4 while the belly stayed flat. 

 The Peso traded flat yesterday, remaining unchanged as the effect of dovish Fed commentary post the June FOMC meeting 

was offset by seasonal corporate demand for the greenback to close at the PHP 46.43 level. 

 

US and Europe 

 US equities managed to gain ground despite no obvious catalyst for the day save for generally oversold conditions. The Dow 

Jones Industrial Average index recouped 92.93 points, or 0.5%, to 17,733.10, and the S&P500 index bounced 6.49 points, or 

0.3%, to 2,077.99. 

 Consumer prices in the U.S. rose by a seasonally adjusted 0.2% MoM in May, following April's 0.4% increase. Core prices 

were also up 0.2% MoM, meeting the market estimate of +0.2%, driven by a 0.4% jump in shelter costs. Meanwhile, energy 

prices were up 1.2% MoM led by a 2.3% jump in gas prices.  On an annual basis, headline CPI rose 1.0% as core prices 

jumped 2.2% YoY to mark a seventh straight month that annualized core inflation met or went past 2%. 

 The number of Americans filing for unemployment claims rose by 13,000 to a seasonally adjusted 277,000, higher than the 

market estimate of 270,000 for the week ended June 11. The less-volatile four-week moving average fell slightly by 250 to a 

seasonally adjusted 269,250. Continuing claims, or those drawn by workers for more than a week, spiked 45,000 to 2,157,000 

compared to the market estimate of 2.14 million.  

 U.S. Treasury prices continued to close higher post-Fed meeting as the Bank of Japan decided not to add stimulus. The 2 and 

10-year yields dropped 0.03 and 1.36 bps to 6.69% and 1.558%, respectively. 

 European equities fell as investors worried about global growth amid the looming UK referendum. The FTSEurofirst300 index 

lost 12.23 points, or -0.96%, to 1,259.22. 

 The US Dollar traded sideways with an upward bias vis-a-vis the Euro yesterday even as US inflation data moderated for the 

month of May. CPI of 0.2% fell short of the expected 0.3%, though core inflation met consensus of 0.2%. Items such as shelter 

and energy costs grew the most, at 0.4% and 2.3% respectively, supporting the annualized core inflation print of 2.2% (YoY), 

the seventh straight month above 2%. This was reflected in the National Assoc. of Home Builders (NAHB) index rising to 60 

(vs. expectations of 59). The EUR/USD pair fell 0.23 US cents, or -0.20%, to close yesterday's trading at the 1.1237 level. 

 
Asia Pacific 

 Asian markets closed broadly lower yesterday as the markets continued to shed risk as the UK referendum date draws 
continues to draw closer. The preferred refuge, the Yen, gained sharply against the US Dollar sending the Nikkei 3% lower. 
The heightened global volatility showed itself in weak energy prices once again, with Brent losing 3% overnight. The Nikkei, 
Hang Seng, SHCOMP, CSI300 and ASX200 lost 485.44 points (-3.05%, day-on-day), 429.10 points (-2.10%, day-on-day), 
14.39 points (-0.50%, day-on-day), 21.70 points (-0.70%, day-on-day) and 1.07 points (-0.02%, day-on-day), respectively. 
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June 17, 2016 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 16-Jun-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,564.47 0.84% 0.37% 0.70% 8.81% 

MSCI World USD Index 1,633.80 0.00% -3.25% -0.89% -1.74% 

MSCI All Country Asia Pacific ex-Japan Total Returns 350.83 0.25% -3.19% 1.82% -0.27% 

MSCI Europe USD Index 1,394.83 0.00% -5.83% -4.10% -8.39% 

FTSEurofirst 300 Index 1,259.22 -0.96% -6.04% -4.27% -12.40% 

Dow Jones Industrial Average Index 17,640.17 0.00% -1.92% -0.40% 1.23% 

Standard & Poor’s 500 Index 2,071.50 0.00% -2.08% 0.23% 1.35% 

YIELDS AND PRICES 16-Jun-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.5756 -0.01% -0.01% -0.33% -1.09% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.8752 -0.00% -0.00% -0.65% -0.50% 

ROP2021 (Price) 108.911 0.08  (0.49) (0.83) 0.50  

ROP2034 (Price) 142.067 0.45  (0.14) (0.46) 11.36  

3-Month US Treasury Yield 0.2492 -0.01% 0.00% -0.02% 0.09% 

2-year US Treasury Yield 0.6693 -0.00% -0.10% -0.12% -0.38% 

10-year  US Treasury Yield 1.5584 -0.01% -0.13% -0.19% -0.71% 

30-year US Treasury Yield 2.3920 -0.01% -0.10% -0.20% -0.62% 

3-Month German Treasury Bill Yield -0.630 0.00% -0.02% -0.06% -0.09% 

Dubai Crude Oil Spot ($/bbl) 44.78 -1.86% -6.18% -1.17% 39.37% 

1-month Nymex oil futures ($/bbl) 47.38 -1.31% -6.29% -0.71% 27.92% 

Gold Spot ($/oz)  1,308.49 1.30% 3.05% 2.69% 23.28% 

USD/PHP (PDEX close)  46.430 0.00  0.37  (0.03) (0.63) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 16, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 127.00    0.00   0.00 

Australia S&P/ASX 200 Index 5,145.99  - 1.07 - 0.02 

China Shanghai SE Comp Index 2,872.82  - 14.39 - 0.50 

Hong Kong Hang Seng Index 20,038.42  - 429.10 - 2.10 

India SENSEX 26,490.79  - 235.55 - 0.88 

Indonesia Jakarta Composite Index 4,806.42  - 8.40 - 0.17 

Japan Nikkei 225 15,434.14  - 485.44 - 3.05 

Malaysia KLCI 1,615.90  - 12.06 - 0.74 

New Zealand NZX 50 Index 6,888.57  + 19.02 + 0.28 

Singapore Straits Times Index 2,750.44  - 23.81 - 0.86 

South Korea KOSPI 1,951.99  - 16.84 - 0.86 

Taiwan TWSE 8,494.14  - 112.23 - 1.30 

Thailand SET Index 1,416.11  - 18.78 - 1.31 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  16-Jun-16 15-Jun-16 Difference     16-Jun-16 15-Jun-16 Difference 

1 month 1.6037 1.6433 - 0.040   4 year 3.6233 3.5643 + 0.059 

3 month 1.5756 1.5830 - 0.007   5 year 2.9135 2.9389 - 0.025 

6 month 1.5780 1.5829 - 0.005   7 year 3.1346 3.1562 - 0.022 

1 year 1.8752 1.8773 - 0.002   10 year 4.4367 4.4287 + 0.008 

2 year 2.4042 2.4028 + 0.001   20 year 4.3340 5.0283 - 0.694 

3 year 3.3050 3.3183 - 0.013             
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June 17, 2016 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/20/2016 Philippines BOP May 
 

6/17/2016 US New Privately Owned Housing Units 
Started by Structure Total SAAR 

May 

6/20/2016 Philippines Budget Balance Monthly Apr 
 

6/22/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jun 17 

6/23/2016 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jun 23 
 

6/22/2016 US Existing Homes Sales SAAR May 

6/24/2016 Philippines External Balance of Trade Apr 
 

6/22/2016 FHFA US House Price Index Purchase 
Only MoM% SA 

Apr 

6/24/2016 Philippines External Trade Imports 
YoY 

Apr 
 

6/23/2016 US Initial Jobless Claims SA Jun 11 

6/24/2016 Philippines External Trade Imports Apr 
 

6/23/2016 Conference Board US Leading Index 
MoM 

May 

    6/23/2016 US Continuing Jobless Claims SA Jun 4 

   
 

6/24/2016 University of Michigan Consumer 
Sentiment Index 

Jun F 

    
6/24/2016 US Durable Goods New Orders Industries 

MoM SA 
May P 

    
6/24/2016 US Durable Goods New Orders Total ex 

Transportation MoM SA 
May P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


