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Local 

 The local equities market lost ground on global risk off sentiment ahead of the major central banks’ meeting and EU 

referendum on UK’s fate. The PSEi lost 94.28 points, or -1.28%, closing at 7,460.12. All sectors were down led by the holding 

firms (-2.02%) and property (-1.11%). Market breadth was negative with 134 declines outnumbering 48 advances while 36 

issues were unchanged. Total value turnover reached Php6.10 billion. Foreigners were net sellers at Php306.03 million. 

 Cebu Pacific (PSE ticker: CEB) aims to construct an aircraft parking bay within the Ninoy Aquino International Airport (NAIA) 

south general aviation area. The airline has indicated that upon its development, it would be able to assist four to six Airbus 

A320 aircraft. According to Lance Y. Gokongwei, Cebu Pacfiic’s President and CEO, the area would meet the required space 

and enable the process of its operations. 

 Philippine Long Distance Telephone Co. (PSE Ticker: TEL) has been shown to be hopeful that it will get past the regulatory 

approval in relation to the arranged $1.5 billion takeover with Globe of San Miguel Corp’s telecom business. PLDT Regulatory 

Affairs and Policy Head Ray C. Espinosa indicated that the transaction has not gone against the Competition Act. Also, he said 

that the firm is currently getting the regulatory approval needed with regards to the deal. 

 On the local fixed income space, prices of medium-tenored government securities fell as caution persisted ahead of the FOMC 

meeting this week, and the upcoming Brexit decision next week. Meanwhile, some buying interest was seen on the short- and 

long-end of the curve. On average, the yield curve rose by 4.72 bps, led by the belly of the curve, which increased by 19.4 

basis points. The short- and long-end of the curve were both down 6.8 and 4.5 basis points, respectively. 

 The Peso traded sideways with a downward bias after corporate demand for the greenback earlier in the day gave way to risk 

reduction following the increasing likelihood of the UK leaving the European Union. Investors sold down the local equity bourse 

today, dragging the Peso lower. The USD/PHP pair rose 23 centavos, or +0.50%, to close yesterday's trading at the 46.31 

level. 

 

US and Europe 

 U.S. equities ended marginally lower despite solid retail sales report. Persistently low bond yields, underscored by the 10-year 

German bund yield turning negative for the first time ever, caused financials to come under pressure. The Dow Jones Industrial 

Average index eased 57.66 points, or 0.3%, to 17,674.82 and the S&P500 index shed 3.74 points, or 0.2%, to 2,075.32. 

 For the month of May, U.S. retail sales climbed strongly by a seasonally adjusted 0.5% MoM, beating the market estimate of 

+0.3%, from an unrevised spike of 1.3% in April, led by a 1.3% jump in “non-store” sales, including purchases on Amazon and 

internet competitors. On a YoY basis, the “non-store” category surged 12.2% while department-store sales slumped 5.8% YoY. 

Gas station spending rose by a healthy 2.1% MoM, and the purchase of motor vehicles rose 0.5%. 

 Business inventories in the U.S. barely expanded in April, creeping up 0.1%, slightly lower than the market estimate of +0.2%, 

from a downwardly revised 0.3% increase during March. Auto inventories were slightly up by 0.1%.  

 The National Federation of Independent Business stated that its small business optimism index inched up 0.2 of a point to 

93.8, marginally beating the market estimate of 93.6. Four components of the index increased while two were unchanged. 

Concerns about anemic sales ranked high among small business owners. 14% of owners said weak sales were their main 

business problem, which was up three points MoM.  

 U.S. import prices rose for a third month, and at their fastest pace in over four years during May, as price continued to improve 

for petroleum-related and industrial supplies such as metals. Import prices were up 1.4% MoM, beating the market estimate of 

+0.7%, from April’s upwardly revised 0.7%. Not including petroleum, import prices recorded their first monthly gain, +0.4%, 

since March 2014. Import prices for petroleum and petroleum products spiked 17.4%.  

 U.S. Treasury prices ended slightly lower on profit taking but during the trading day, yields fell to record lows as the yield on 

10-year German bund fell below zero for the first time ever. The 2 and 10-year yields dropped 0.79 and 0.34 bps to 0.722% 

and 1.613%, respectively. 

 European equities ended in the red for the fifth consecutive days as Brexit fears were heightened by the recent polls by TNS 

showing that the “Leave” vote now has a seven-point lead. The FTSEurofirst300 index lost 24.22 points, or -1.89%, to 

1,260.14. 

 The US Dollar traded sideways with an upward bias relative to the Euro yesterday on good US retail, inventories and small 

business confidence data. Safe-haven appetite focused on the greenback once again as economic fundamentals were broadly 

better so far this week. US May retail sales grew 0.5% on the month (vs. 1.3% in April), beating consensus of +0.3% for the 

same period owing to robust expansion in online sales. US business inventories for April were slightly lower than expectations 
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of 0.2% at 0.1% and small business confidence printed at 93.8 (SB optimism index), a tad higher than expectations of 93.6. All 

told, this increased the US Dollar's allure as a safe harbor in times of Brexit-driven volatility. The EUR/USD pair fell 0.84 US 

cents, or -0.74%, to close yesterday's trading at the 1.1208 level. 

 
Asia Pacific 

 Asian markets closed broadly lower once again yesterday except for mainland bourses which saw bargain-hunting following 
the 3% drop last Monday. In Japan, markets reacted to the US Dollar weakening across the weekend and the ASX200 came 
back from holiday to catch up with crude oil's recent sell-down. Overall, Asian markets continue to see profit-taking as global 
investors reduce risk ahead of the critical UK referendum vote on the 23rd - the main source of recent market volatility. The 
Nikkei, Hang Seng and ASX200 fell by 160.18 points (-1.00%, day-on-day), 125.46 points (-0.61%, day-on-day) and 109.33 
points (-2.06%, day-on-day), respectively, while the SHCOMP and CSI300 gained 9.12 points (+0.32%, day-on-day) and 9.64 
points (+0.31%, day-on-day). 
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Key Indicators 
 
EQUITIES BENCHMARK INDICES 14-Jun-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,460.12 -1.25% -3.25% 0.31% 7.31% 

MSCI World USD Index 1,630.45 -0.92% -3.77% -0.33% -1.94% 

MSCI All Country Asia Pacific ex-Japan Total Returns 352.50 -1.60% -2.78% 2.77% 0.20% 

MSCI Europe USD Index 1,378.54 -2.69% -8.49% -4.93% -9.46% 

FTSEurofirst 300 Index 1,260.14 -1.89% -7.36% -4.24% -12.34% 

Dow Jones Industrial Average Index 17,674.82 -0.33% -1.47% 0.80% 1.43% 

Standard & Poor’s 500 Index 2,075.32 -0.18% -1.74% 1.40% 1.54% 

YIELDS AND PRICES 14-Jun-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.5797 0.00% -0.17% -0.30% -1.09% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.8755 0.00% -0.12% -0.46% -0.50% 

ROP2021 (Price) 108.908 (0.14) (0.53) (0.74) 0.50  

ROP2034 (Price) 141.541 0.12  (0.77) (0.88) 10.84  

3-Month US Treasury Yield 0.2645 0.01% 0.00% 0.00% 0.10% 

2-year US Treasury Yield 0.7221 0.01% -0.06% -0.02% -0.33% 

10-year  US Treasury Yield 1.6130 0.00% -0.10% -0.09% -0.66% 

30-year US Treasury Yield 2.4233 -0.00% -0.12% -0.13% -0.59% 

3-Month German Treasury Bill Yield -0.657 -0.00% -0.03% -0.08% -0.12% 

Dubai Crude Oil Spot ($/bbl) 45.44 -0.85% -1.98% 4.24% 41.43% 

1-month Nymex oil futures ($/bbl) 48.49 -0.80% -3.71% 4.93% 30.91% 

Gold Spot ($/oz)  1,285.76 0.15% 3.37% 1.00% 21.14% 

USD/PHP (PDEX close)  46.310 0.23  0.20  (0.24) (0.75) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 14, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 126.55  - 0.83 - 0.65 

Australia S&P/ASX 200 Index 5,203.26  - 109.33 - 2.06 

China Shanghai SE Comp Index 2,842.19  + 9.12 + 0.32 

Hong Kong Hang Seng Index 20,387.53  - 125.46 - 0.61 

India SENSEX 26,395.71  - 1.06 - 0.00 

Indonesia Jakarta Composite Index 4,821.59  + 14.36 + 0.30 

Japan Nikkei 225 15,859.00  - 160.18 - 1.00 

Malaysia KLCI 1,626.11  - 3.66 - 0.22 

New Zealand NZX 50 Index 6,834.95  - 89.32 - 1.29 

Singapore Straits Times Index 2,768.33  - 17.10 - 0.61 

South Korea KOSPI 1,972.03  - 7.03 - 0.36 

Taiwan TWSE 8,576.12  + 39.90 + 0.47 

Thailand SET Index 1,428.10  + 6.24 + 0.44 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  14-Jun-16 13-Jun-16 Difference     14-Jun-16 13-Jun-16 Difference 

1 month 1.6450 1.7250 - 0.080   4 year 3.6850 3.4700 + 0.215 

3 month 1.5797 1.5787 + 0.001   5 year 2.9557 2.9010 + 0.055 

6 month 1.5934 1.7850 - 0.192   7 year 3.1655 3.1300 + 0.036 

1 year 1.8755 1.8755   0.000   10 year 4.4417 4.4290 + 0.013 

2 year 2.9833 2.4498 + 0.534   20 year 4.9300 5.0767 - 0.147 

3 year 3.3177 3.1850 + 0.133             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Apr 
 

6/15/2016 US PPI Finished Goods SA MoM% May 

6/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Apr 
 

6/15/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

May 

6/15/2016 Philippines Budget Balance Monthly Apr  6/15/2016 US PPI Finished Goods NSA YoY% May 

6/20/2016 Philippines BOP May 
 

6/15/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

May 

6/23/2016 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jun 23 
 

6/15/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jun 10 

6/24/2016 Philippines External Balance of Trade Apr  6/16/2016 US Initial Jobless Claims SA Jun 11 

6/24/2016 Philippines External Trade Imports 
YoY 

Apr 
 

6/16/2016 Federal Funds Target Rate - Upper 
Bound 

Jun 15 

6/24/2016 Philippines External Trade Imports Apr  6/16/2016 US CPI Urban Consumers MoM SA May 

    
6/24/2016 University of Michigan Consumer 

Sentiment Index 
Jun F 

    
6/24/2016 US Durable Goods New Orders Industries 

MoM SA 
May P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


