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June 9, 2016 

Local 

 The local equities market extended its rally, propelled by strong foreign inflows. The PSEi index gained 12.25 points or +0.16%, 

closing at 7,722.79. Most of the indices ended in green led by the services (+2.73%) and mining and oil (+0.68%) counters. 

Market breadth was positive with 90 advances outnumbering 86 declines while 64 issues were unchanged. Total value 

turnover is at Php10.02 billion. Foreigners were net buyers at Php1.93 billion. 

 The Philippines has been viewed to perform better in the Asean peer’s growth due to a strong domestic demand in spite of a 

weak global economy coming from a statement made by the World Bank. In addition, the country’s growth has been estimated 

to reach 6.4% this year with a faster execution of public-private partnership projects as well. The World Bank also pointed out 

the Philippine’s better macroeconomic fundamentals such as solid macro-prudential policies leading towards a decline in credit 

growth, and an increase in the accumulation of revenue. 

 Both PLDT (PSE Ticker: TEL) and Globe Telecom, Inc. (PSE Ticker: GLO) are viewing the likelihood of being able to buy out 

the minority shareholders of Liberty Telecoms Holdings, Inc. Globe stated that they are in the stages of examining the 

probability of administering a tender offer. As for PLDT, they mentioned that from this decision would take note of the business 

plans coming from VTI (Vega Telecoms, Inc.) and its subsidiaries, especially LIB.  

 In the local fixed income space, prices of short-tenored government securities went up as the central bank’s first Time Deposit 

Facility auction saw strong demand. Total bids were Php199.7 billion, vastly overwhelming the Php30 billion offer size. On 

average, the yield curve rose by 4.59 bps, led by the long-end of the curve, which increased by 25.6 basis points. Meanwhile, 

the short-end of the curve was down 6.7 basis points. 

 The Peso continued to trade flat with a slight upward bias vis-a-vis the US Dollar yesterday as foreign buying interest in EM 

markets such as the Philippines persisted. The USD-driven (i.e. weakening relative to EM currencies) rally in commodities, 

along with the all-but-canceled mid-year Fed rate hike, caused the risk assets such as equities to rally in EM and DM alike. The 

USD/PHP pair fell 0.10 centavos, or -0.22%, to close yesterday's trading at the 46.01 level. 

 

US and Europe 

 U.S. equities closed up for a third straight day as the dollar continued to weaken following Friday’s weak payrolls report. The 

Dow Jones Industrial Average index gained 66.77 points, or 0.4%, to 18,005.05 and the S&P500 index firmed 6.99 points, or 

0.3%, to 2,119.12. 

 The pace of hiring by U.S employers fell to a 2-year low in April. The JOLTS (Job Openings and Labor Turnover Survey) 

showed that the pace of hiring fell to 3.5%, the slowest rate since August 2014 from 3.7% last March. The number of people 

hired fell to 5.1 million from 5.3 million in March and 5.5 million in February. Conversely, job openings rose by 118,000 to a 

seasonally adjusted 5.788 million.  

 The Commerce Department’s quarterly services survey indicated consumption, including health care spending, climbed at a 

faster than expected pace than as assumed by the government in its 2Q16 GDP estimate last month. Consequently, Q1 

growth was perhaps not as weak as previously estimate following the release of key data on the service sector.  

 US Treasury prices ended higher following a well-received US$20-billion 10-year bond auction which yielded 1.702% above 

the issued yield available in the market. The 2 and 10-year yields dropped 0.8 and 1.4 bps to 0.775% and 1.704%, 

respectively. 

 European equities fell as the European Central Bank unleashed a radical stimulus measure to boost economic growth. The 

FTSEurofirst300 index lost 7.34 points, or 0.50%, to 1,352.91. 

 The US Dollar traded sideways with a downward bias relative to the Euro once again yesterday as another employment 

indicator printed on the weak side. US Job Opening and Labor Turnover Survey (JOLTS) fell 3.5% in April. The data, which 

showed 5.1 million hired (-3.8%, MoM), 5.788 million openings (+0.23%, MoM) and 5 million separations (flat), on balance, 

made sense as a precursor to the hugely disappointing May non-farm payrolls report released last week. The EUR/USD pair 

rose 0.35 US cents, or +0.31%, to close yesterday's trading at the 1.1393 level. 

 
Asia Pacific 

 Asian markets closed mostly lower yesterday as mainland Chinese bourses closed lower ahead of a 2-day holiday and upon 
news of falling exports while markets were resilient in Japan and Australia (flat) on the back of stronger US Dollar and crude oil 
prices. Chinese exports printed -4.1% lower for May, worse than -1.8% in April, causing some to reduce risk ahead of the long 
weekend. Mainland bourses rallied this week on anticipation of inclusion of A-shares in the MSCI EM index. The greenback 
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held onto gains made in its post-NFP bounce, causing the Nikkei to rally. Despite crude oil sustaining well above USD 50/Bbl 
(~$52), the ASX200 closed hardly changed. The Nikkei gained 155.47 points (+0.93%, day-on-day), while the ASX200, 
SHCOMP, CSI300 and Hang Seng lost 1.05 points (-0.02%, day-on-day), 8.89 points (-0.30%, day-on-day), 13.06 points (-
0.41%, day-on-day) and 30.36 points (-0.14%, day-on-day).    
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 8-Jun-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,722.79 0.16% 2.96% 10.45% 11.09% 

MSCI World USD Index 1,699.29 0.30% 1.58% 3.41% 2.20% 

MSCI All Country Asia Pacific ex-Japan Total Returns 362.57 1.47% 3.14% 4.49% 3.07% 

MSCI Europe USD Index 1,504.90 -0.10% 2.20% 3.53% -1.17% 

FTSEurofirst 300 Index 1,352.91 -0.54% 0.19% 3.81% -5.89% 

Dow Jones Industrial Average Index 18,005.05 0.37% 1.21% 1.49% 3.33% 

Standard & Poor’s 500 Index 2,119.12 0.33% 0.94% 3.01% 3.68% 

YIELDS AND PRICES 8-Jun-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.8416 0.09% 0.12% -0.06% -0.83% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.9204 -0.08% -0.17% -0.47% -0.45% 

ROP2021 (Price) 109.396 (0.04) 0.17  0.07  0.99  

ROP2034 (Price) 142.157 (0.15) 0.58  0.52  11.45  

3-Month US Treasury Yield 0.2333 -0.03% -0.06% 0.04% 0.07% 

2-year US Treasury Yield 0.7752 -0.01% -0.12% 0.04% -0.27% 

10-year  US Treasury Yield 1.7022 -0.02% -0.13% -0.08% -0.57% 

30-year US Treasury Yield 2.5082 -0.03% -0.11% -0.12% -0.51% 

3-Month German Treasury Bill Yield -0.610 0.01% -0.02% 0.02% -0.07% 

Dubai Crude Oil Spot ($/bbl) 47.42 2.29% 6.85% 16.17% 47.59% 

1-month Nymex oil futures ($/bbl) 51.23 1.73% 4.53% 14.71% 38.31% 

Gold Spot ($/oz)  1,262.78 1.52% 4.11% -1.95% 18.97% 

USD/PHP (PDEX close)  46.010 (0.10) (0.63) (1.08) (1.05) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 8, 2016 

Country Index Value   DoD Change   
% 
Change 

Asia Pacific MSCI AC Asia Pacific Index 132.32  + 0.91 + 0.69 

Australia S&P/ASX 200 Index 5,369.98  - 1.05 - 0.02 

China Shanghai SE Comp Index 2,927.16  - 8.89 - 0.30 

Hong Kong Hang Seng Index 21,297.88  - 30.36 - 0.14 

India SENSEX 27,020.66  + 10.99 + 0.04 

Indonesia Jakarta Composite Index 4,916.06  - 17.93 - 0.36 

Japan Nikkei 225 16,830.92  + 155.47 + 0.93 

Malaysia KLCI 1,657.85  - 2.77 - 0.17 

New Zealand NZX 50 Index 6,991.51  - 45.80 - 0.65 

Singapore Straits Times Index 2,862.38  + 14.29 + 0.50 

South Korea KOSPI 2,027.08  + 15.45 + 0.77 

Taiwan TWSE 8,715.48  + 35.58 + 0.41 

Thailand SET Index 1,445.54  + 3.12 + 0.22 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  8-Jun-16 7-Jun-16 Difference     8-Jun-16 7-Jun-16 Difference 

1 month 1.6400 1.6550 - 0.015   4 year 3.4700 3.5540 - 0.084 

3 month 1.8416 1.7476 + 0.094   5 year 2.9496 2.9904 - 0.041 

6 month 1.6000 1.8717 - 0.272   7 year 3.2292 3.2878 - 0.059 

1 year 1.9204 1.9955 - 0.075   10 year 4.4350 4.1163 + 0.319 

2 year 3.0000 2.8757 + 0.124   20 year 4.8700 4.4208 + 0.449 

3 year 3.4317 3.3217 + 0.110             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/9/2016 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Apr 
 

6/9/2016 US Initial Jobless Claims SA Jun 4 

6/10/2016 Philippines External Trade Exports 
YoY 

Apr 
 

6/10/2016 University of Michigan Consumer 
Sentiment Index 

Jun P 

6/10/2016 Philippines External Trade Exports Apr 
 

6/14/2016 Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

May 

6/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Apr 
 

6/15/2016 US PPI Finished Goods SA MoM% May 

6/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Apr 
 

6/15/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

May 

6/15/2016 Philippines Budget Balance Monthly Apr  6/15/2016 US PPI Finished Goods NSA YoY% May 

   
 

6/15/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

May 

   
 

6/15/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jun 3 

    
6/16/2016 Federal Funds Target Rate - Upper 

Bound 
Jun 15 

    6/16/2016 US CPI Urban Consumers MoM SA May 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 

 

 

 

 

 

 

  


