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June 3, 2016 

Local 

 The local equities market closed lower as investors erred on the side of caution ahead of the widely-watched U.S. non-farm 

payrolls report, due for release on Friday night. The PSEi lost 36.20 points or -0.48%, closing at 7,464.59. Save for mining & oil 

(+0.71%) and property (+0.85%), all indices closed negative led by industrials (-1.08%), holding firms (-0.71%), and services (-

0.30%). Market breadth was still positive with 100 advances and 80 declines, while 51 were unchanged. Total value turnover 

was at Php6.62 billion. Foreigners were net buyers at Php6.89 billion.   

 Sy-led BDO Unibank Inc., the country’s largest bank, has expanded its remittance operations in Japan to widen the services it 

is offering to overseas Filipinos working there. In a statement sent to reporters, BDO announced that it opened a BDO remit 

office in Tokyo, with BDO Remit being the remittance service brand of the bank. BDO Remit Japan is offering three methods of 

sending remittance to the Philippines, namely: visit and register at the BDO Remit Japan office; transfer funds to BDO Remit 

Japan accounts by visiting any branch or automated teller machines of its partner banks; and, transfer cash including the 

remittance fees to BDO Remit’s account number. 

 Rockwell Land Corp. is looking to increase its recurring earnings to double in the next five years, as it expects its resort 

development in Cebu to contribute roughly Php300-400 million in income. By then, the company will also have completed 

putting up the planned development of hotels within the Rockwell Center in Makati, aside from the 11-acre property in Mactan, 

Cebu.  

 Local fixed income yields traded with a downward bias while investors waited for the release of the U.S. private sector 

employment data. Moreover, plans to widen the deficit from 2% to 3% of GDP also pose risks of higher rates in the near term. 

Despite this, yields declined across the curve by an average of 5.85 bps. The belly of the curve declined by 12 basis points, 

while the short- and long-end of the curve declined by 0.9bps and 2.2bps, respectively. 

 The Peso traded flat vis-a-vis the US Dollar with a slight upward bias yesterday, as US manufacturing data came out mixed. 

The data reported expansion in US manufacturing activity for a fifth straight month in May, but a fall in Manufacturing PMI 

(Markit) score to 50.7 from 50.8 in April. Construction also declined -1.8% (vs. expectations of +0.6%) across the board, 

registering weaker demand from private, non-private, residential and non-residential segments. The USD/PHP pair fell 11 

centavos, or -0.24%, to close today's trading at the 46.53 level.    

 

 

US and Europe 

 US equities managed to end with gains as crude oil rebounded following a failure to agree on a production cap by the OPEC. 

The Dow Jones Industrial Average index added 48.89 points, or 0.3%, to 17,838.56 and the S&P 500 index climbed 5.93 

points, or 0.3%, to 2,105.26. 

 U.S. private sector hiring rose in-line with consensus estimates in May. Data released by Automatic Data Processing Inc. and 

forecasting firm Moody's Analytics showed that private payrolls were up 173,000, meeting the market estimate, as service-

sector firms drove jobs growth. 

 The number of Americans filing for unemployment claims rose in-line with expectations in May. Initial jobless claims inched 

down by 1,000 to a seasonally adjusted 267,000 (slightly lower than the market estimate of 270,000) for the week ended May 

28. The less-volatile four-week moving average of claims likewise declined by 1,750 to 276,750 while continuing claims 

increased by 12,000 to 2,172,000 (mkt est: 2.15 million) for the week ended May 21.  

 US Treasury prices rose after the European Central Bank left interest rates unchanged, causing investors to remain cautious. 

The two-year note yield dropped 1.6 bps to 0.883% and the 10-year benchmark yield sank 3.7 bps to 1.799%.  

 European equities inched higher as market players mulled over developments from both the OPEC and the ECB. The 

FTSEurofirst index crept higher by 0.65 of a point to 1,350.99. 

 The US Dollar recovered slightly relative to the Euro yesterday as labor data came out decidedly positive for May. Private 

sector hiring for the month met expectations at 173,000 new jobs. Also, initial jobless claims printed below expectations of 

270,000, at 267,000, and the 4-week moving average dipped 1,750 to 276,750, prompting more hawkish commentary from 

senior Fed officials with regard to further rate hikes mid-year. The EUR/USD pair fell 0.38 US cents, or -0.34%, to close 

yesterday's trading at the 1.1150 level. 
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Asia Pacific 

 Asian markets closed with mixed results yesterday, given the persistent rally of the Yen and lingering hope that MSCI EM Index 
would include Chinese A-shares. The Nikkei continued to slide as the Yen strengthened relative to the greenback for another 
day. The decision to delay the sales tax increase was cited as the key driver for the rally. Elsewhere in Asia, the SHCOMP, CSI 
300 and Hang Seng traded slightly higher on the back of lingering hope that MSCI EM Index would include mainland shares, 
known as A-Shares. In Australia, markets were slightly lower as investors waited for the outcome of the OPEC meeting held in 
Vienna. While little was expected by way of a production cut or cap, investors waited for the risk of a possible increase in the 
cartel's output to pass before resuming their bullish stance. The SHCOMP, CSI300 and Hang Seng gained 11.72 points 
(+0.40%, day-on-day), 6.55 points (+0.21%, day-on-day) and 98.24 points (+0.47%, day-on-day), respectively, while the Nikkei 
and ASX200 shed 393.18 points (-2.32%, day-on-day) and 44.28 points (-0.83%, day-on-day).    
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June 3, 2016 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 2-Jun-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,464.59 -0.48% 1.20% 5.82% 7.37% 

MSCI World USD Index 1,673.77 0.05% 0.10% -0.11% 0.66% 

MSCI All Country Asia Pacific ex-Japan Total Returns 351.53 -0.31% 0.84% -1.58% -0.07% 

MSCI Europe USD Index 1,471.73 -0.05% -1.54% -2.43% -3.34% 

FTSEurofirst 300 Index 1,350.99 0.05% -1.36% 0.65% -6.02% 

Dow Jones Industrial Average Index 17,838.56 0.27% 0.06% -0.29% 2.37% 

Standard & Poor’s 500 Index 2,105.26 0.28% 0.73% 1.14% 3.00% 

YIELDS AND PRICES 2-Jun-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.7594 0.04% -0.30% 0.08% -0.91% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.9980 -0.09% -0.13% -0.52% -0.37% 

ROP2021 (Price) 109.234 0.00  (0.06) (0.50) 0.82  

ROP2034 (Price) 141.608 0.03  (0.10) (0.66) 10.90  

3-Month US Treasury Yield 0.2739 -0.02% -0.01% 0.09% 0.11% 

2-year US Treasury Yield 0.8869 -0.01% 0.02% 0.10% -0.16% 

10-year  US Treasury Yield 1.7989 -0.04% -0.03% -0.07% -0.47% 

30-year US Treasury Yield 2.5805 -0.04% -0.06% -0.14% -0.44% 

3-Month German Treasury Bill Yield -0.595 0.00% 0.01% 0.03% -0.06% 

Dubai Crude Oil Spot ($/bbl) 45.48 2.48% -2.07% 2.97% 41.55% 

1-month Nymex oil futures ($/bbl) 49.17 0.33% -0.63% 9.80% 32.75% 

Gold Spot ($/oz)  1,210.95 -0.17% -0.73% -6.24% 14.09% 

USD/PHP (PDEX close)  46.530 (0.11) (0.16) (0.44) (0.53) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 2, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 128.10  - 0.78 - 0.61 

Australia S&P/ASX 200 Index 5,278.89  - 44.28 - 0.83 

China Shanghai SE Comp Index 2,925.23  + 11.72 + 0.40 

Hong Kong Hang Seng Index 20,859.22  + 98.24 + 0.47 

India SENSEX 26,843.14  + 129.21 + 0.48 

Indonesia Jakarta Composite Index 4,833.23  - 6.44 - 0.13 

Japan Nikkei 225 16,562.55  - 393.18 - 2.32 

Malaysia KLCI 1,630.53  + 4.03 + 0.25 

New Zealand NZX 50 Index 7,003.12  - 19.28 - 0.27 

Singapore Straits Times Index 2,795.09  + 4.55 + 0.16 

South Korea KOSPI 1,985.11  + 2.39 + 0.12 

Taiwan TWSE 8,556.02  - 41.14 - 0.48 

Thailand SET Index 1,424.06  + 8.30 + 0.59 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  2-Jun-16 1-Jun-16 Difference     2-Jun-16 1-Jun-16 Difference 

1 month 1.6483 1.6467 + 0.002   4 year 3.6333 3.5480 + 0.085 
3 month 1.7594 1.7225 + 0.037   5 year 3.0256 3.0317 - 0.006 
6 month 2.4950 2.4787 + 0.016   7 year 3.3127 3.3646 - 0.052 

1 year 1.9980 2.0893 - 0.091   10 year 4.3687 4.4317 - 0.063 
2 year 2.4001 3.0383 - 0.638   20 year 4.4469 4.4494 - 0.002 
3 year 3.4520 3.4417 + 0.010             

 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

June 3, 2016 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/7/2016 Philippines CPI All items YoY% 
2006=100 

May 
 

6/3/2016 US Employees on Nonfarm Payrolls Total 
MoM Net Change SA 

May 

6/7/2016 Philippines Budget Balance Monthly Apr 
 

6/3/2016 US Durable Goods New Orders Industries 
MoM SA 

Apr F 

6/7/2016 Philippines Gross Intl Reserves May 
 

6/3/2016 U-3 US Unemployment Rate Total in 
Labor Force Seasonally Adjusted 

May 

6/7/2016 Philippines CPI All items MoM% 
2006=100 

May 
 

6/3/2016 US Manufacturers New Orders Total MoM 
SA 

Apr 

6/7/2016 Philippines Core Inflation YoY 
2006=100 

May 
 

6/3/2016 US Trade Balance of Goods and Services 
SA 

Apr 

6/9/2016 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Apr 
 

6/3/2016 ISM Non-Manufacturing NMI May 

6/10/2016 Philippines External Trade Exports 
YoY 

Apr 
 

6/8/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jun 3 

6/10/2016 Philippines External Trade Exports Apr  6/9/2016 US Initial Jobless Claims SA May 28 

    
6/9/2016 Merchant Wholesalers Inventories Total 

Monthly % Change 
Apr 

    
6/10/2016 University of Michigan Consumer 

Sentiment Index 
Jun P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


