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May 29, 2015 
Local 

 Local equities dropped as weaker than expected 1Q15 GDP was released, wherein the PSEi fell by 93.67 points, or -

1.23%, to close at 7,505.03. All sector indices retreated, with property (-1.93%) posting the worst performance, followed 

by financials (-1.80%) and holding firms (-1.42%). Market breadth continues to be negative at 105 declines to 60 

advances, and 53 unchanged. Foreign investors were net sellers at Php 1.54 billion, and total value turnover reached 

Php 10.66 billion. 

 After the release of the slowed 5.2% GDP for the first quarter, Bangko Sentral ng Pilipinas (BSP) does not feel the need 

to adjust the current monetary policy setting. BSP Governor Amando M. Tetangco says it is still appropriate as he sees 

further economic growth and good prospects for the rest of the year. The government’s 2015 GDP target remains at 7-8 

percent. 

 The Philippine Stock Exchange, Inc. (PSE) was authorized to obtain a Php1.15 Bn clean term, five-year loan from 
several banks for the purchase of stockholder shares in the Philippine Dealing System Holdings Corp. (PDS). The loan 
will be embodying about half of PDS’ P2.25 Bn valuation of the shares. PSE expects to complete the arrangement by 
end-July 2015. 

 On the local fixed income space, prices of government securities were higher as the lower-than-expected GDP growth 
figure caused speculation that there could be room for monetary policy easing. Yields declined by an average of 3.58 
basis points led by the long- and short-ends of the curve dropping by 8.5 and 4.2 basis points, respectively.  

 The Peso traded sideways again today, appreciating slightly vis-a-vis the US Dollar despite the disappointing 1st 
Quarter GDP print of only 5.2% vs. consensus estimates as high as 6.9%. With much of the underperformance blamed 
on lower public spending, investors remained confident that "catch up" spending in the 2nd half of 2015 coupled with 
anticipated election-related expenditures will carry national growth by year-end. The USD/PHP pair fell by 11 centavos, 
or -0.25%, to close trading at the 44.580 level. 

US and Europe 

 US stocks slipped as investors were reminded that the Fed may raise interest rates sometime this year. The Dow Jones 

Industrial Average lost 36.87 points (-0.2%) and closed at 18,126.12, while the S&P 500 lost 2.69 points (-0.1%) and 

closed at 2,120.79. 

 The number of Americans filing for unemployment benefits rose last week by 7,000 to a seasonally adjusted 282,000 

for the week ended May 23. Market estimate was for jobless claims to fall to 270,000. The less-volatile four-week 

moving average of claims likewise grew by 5,000 to 271,500 and the number of people filing for continuing claims rose 

11,000 to 2.222 million.  

 According to the National Association of Realtors (NAR), contracts to buy previously owned US homes rose for a fourth 

straight month last April, the fastest pace on almost 9 years. Its pending home sales index rose 3.4%, beating the 

market estimate of +0.9% to a seasonally adjusted level of 112.4, the highest level since May 2006. On an annual 

basis, the index leapt 13.4%, beating the market estimate of +10.9%.  

 US Treasuries ended mixed as strong demand for a 7-year auction was offset by bond valuation given the 10Y and 

30Y’s proximity to key resistance levels. The overall demand for the 7Y auction was the highest since January and the 

$29 billion offering of 7Y notes was priced at 1.888%-- the highest since December. The two-year note yield slipped 2.4 

bps to 0.625%, while the 10-year bond yield ended higher by 0.7 bps to 2.135%. 

 European equities dropped after the potential deal between Greece and its international creditors was not made. The 

FTSEurofirst 300 lost 7.69 points (-0.50%) and closed at 1,615.27. 

 The US Dollar depreciated vis-a-vis the Euro Thursday, as initial US jobless claims for the week ended May 23 were 

12,000 claims higher than the expected 270,000. Discord among Fed district governors with regard to initial tightening 

became apparent with some saying a rate increase within 2015 was premature. The EUR/USD pair gained 0.49 US 

Cents, or 0.45%, to close trading at the 1.0929 level. 
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May 29, 2015 
Asia Pacific 

 

 Most Asian markets closed yesterday's trading lower with the Shanghai Composite, Hong Kong Hang Seng and 

Australian ASX200 all losing ground. Financials and a strong greenback continued to support the Japanese Nikkie, 

however. In Hong Kong, brokers tightened their margin-financing requirements leading to a sell-off while in Shanghai, 

weakness in mainland financials caused the SHCOMP to fall. In Australia, official government figures showed lower 

corporate investment, causing the underperformance. The Shanghai Composite, Hong Kong Hang Seng and Australian 

ASX200 lost 321.45 points (-6.50%, day-on-day), 626.90 points (-2.23%, day-on-day) and 12.20 points (-0.21%, day-

on-day), respectively, while the ASX200 gained 78.88 points (0.39%, day-on-day).  
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May 29, 2015 
Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 28-May-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,505.03 -1.23% -4.22% -4.84% 3.80% 

MSCI World USD Index 1,791.35 -0.13% -1.08% -0.67% 3.44% 

MSCI All Country Asia Pacific ex-Japan Total Returns 417.21 -1.07% -1.18% -4.81% 7.29% 

MSCI Europe USD Index 1,716.25 -0.11% -2.12% -0.69% 5.42% 

FTSEurofirst 300 Index 1,615.27 -0.47% -0.28% -0.18% 17.31% 

Dow Jones Industrial Average Index 18,126.12 -0.20% -0.87% 0.09% 0.49% 

Standard & Poor’s 500 Index 2,120.79 -0.13% -0.47% 0.29% 1.45% 

YIELDS AND PRICES 28-May-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.2728 0.17% -0.40% -0.07% -0.10% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.5193 0.19% -0.70% 0.30% 0.09% 

ROP2021 (Price) 109.362 (0.12) 0.06  (0.55) 1.11  

ROP2034 (Price) 139.108 (0.16) 0.08  (2.53) 5.23  

3-Month US Treasury Yield 0.0000 -0.01% -0.01% -0.01% 0.00% 

2-year US Treasury Yield 0.6289 -0.02% 0.06% 0.07% -0.08% 

10-year  US Treasury Yield 2.1355 0.01% -0.05% 0.13% -0.07% 

30-year US Treasury Yield 2.8873 0.02% -0.10% 0.18% 0.11% 

3-Month German Treasury Bill Yield -0.330 -0.00% -0.01% 0.04% -0.14% 

Dubai Crude Oil Spot ($/bbl) 59.56 -3.22% -6.04% -3.62% 5.77% 

1-month Nymex oil futures ($/bbl) 57.68 0.30% -5.01% 1.09% 7.59% 

Gold Spot ($/oz)  1,188.40 0.03% -1.49% -1.96% 0.43% 

USD/PHP (PDEX close)  44.580 (0.11) 0.09  0.32  (0.14) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 28, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 151.27  - 0.71 - 0.47 

Australia S&P/ASX 200 Index 5,713.09  - 12.17 - 0.21 

China Shanghai SE Comp Index 4,620.27  - 321.45 - 6.50 

Hong Kong Hang Seng Index 27,454.31  - 626.90 - 2.23 

India SENSEX 27,506.71  - 57.95 - 0.21 

Indonesia Jakarta Composite Index 5,237.40  - 15.99 - 0.30 

Japan Nikkei 225 20,551.46  + 78.88 + 0.39 

Malaysia KLCI 1,755.56  + 0.51 + 0.03 

New Zealand NZX 50 Index 5,777.64  + 19.70 + 0.34 

Singapore Straits Times Index 3,417.77  - 7.17 - 0.21 

South Korea KOSPI 2,110.89  + 3.39 + 0.16 

Taiwan TWSE 9,712.84  + 19.30 + 0.20 

Thailand SET Index 1,493.61  - 7.23 - 0.48 

 
 

Local Bond Market 
 
 
 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  28-May-15 27-May-15 Difference   28-May-15 27-May-15 Difference 

1 month 2.4667 2.4667  0.000  4 year 3.8000 3.7983 + 0.002 
3 month 2.2728 2.1009 + 0.172  5 year 3.9267 3.9150 + 0.012 
6 month 2.7353 2.7472 - 0.012  7 year 3.7701 4.0717 - 0.302 

1 year 2.5193 2.3244 + 0.195  10 year 4.3433 4.3150 + 0.028 
2 year 2.6300 2.6587 - 0.029  20 year 4.4373 4.4420 - 0.005 
3 year 2.7808 2.8434 - 0.063       
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May 29, 2015 
Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/5/2015 Philippines Gross Intl Reserves May  5/29/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

6/5/2015 Philippines CPI All items YoY% 
2006=100 

May 
 

5/29/2015 University of Michigan Consumer Sentiment Index May F 

6/5/2015 Philippines CPI All items MoM% 
2006=100 

May 
 

6/1/2015 US Personal Income MoM SA Apr 

6/5/2015 Philippines Core Inflation YoY 
2006=100 

May 
 

6/1/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Apr 

    6/1/2015 ISM Manufacturing PMI SA May 

    6/2/2015 US Manufacturers New Orders Total MoM SA Apr 

   
 

6/3/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 29 

    6/4/2015 US Initial Jobless Claims SA May 23 

   
 

6/5/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

May 

   
 

6/5/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

May 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


