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May 28, 2015 
Local 

 Local equities tumbled once again as the PSEi fell by 129.80 points, or -1.68%, to close at 7,598.70. All sector indices 

retreated, with mining and oil (-3.17%) posting the worst performance, followed by industrial (-2.78%) and financials (-

2.04%). Market breadth continues to be negative at 132 declines to 54 advances, and 38 unchanged. Foreign investors 

were net sellers at Php1.27 billion, and total value turnover reached Php11.45 billion.  

 Japanese engineering companies, Chiyoda Corp. and Mitsubishi Corp. got into a Php7 Bn government contract to set 
up a new airport in Bohol. The new 8,800 square-metered facility, which is believed to be completed by 2017, will be 
replacing the 850-square meter Tagbilaran airport. This enables greater accommodation for increasing tourists, and at 
the same time better alignment to international standards.  

 Rockwell Land Corporation’s (PSE ticker: ROCK) budget for 2015 will almost double its previous year’s Php8.7 Bn 
figure to Php13 Bn in order for the company to spur recurring income streams. Rockwell Chief Financial Officer Ellen V. 
Almodiel mentioned that the bulk of the budget will be allocated for developing its existing projects. 

 Prices of local government securities rose as investors moved ahead of the Growth Domestic Product figure release 
tomorrow, which investors think may come weaker-than-expected given the slower-than-forecasted government 
spending figure that came out yesterday. Yields tumbled 3.58 basis points on average led by the decline in the long-end 
of the curve, as it dropped 8.5 basis points. The 1-year note yield dropped 0.148% to 2.3244%, while the 20-year note 
yield slipped 0.207% to 4.442%.  

 The Peso was largely unchanged relative to the US Dollar yesterday, as investors discounted the weak public spending 
print in the 1st quarter of 2015. That early into the year, there's still much room for government-driven stimulus, 
especially since the Dept. of Budget and Management (DBM) has released most of the allocated funds to various 
agencies already and that election-related spending will likely augment the brisk economic activity in the 4th quarter. 
The USD/PHP pair fell by only 1.5 centavos, or -0.03%, to close trading at the 44.69 level. 

US and Europe 

 US equities bounced back, recovering from the previous day’s trading session as tech stocks led the rally. The Dow 

Jones Industrial Average added back 121.45 points (+0.67%) and closed at 18,162.99, while the S&P 500 gained 19.28 

points (+0.92%) and closed at 2,123.48. 

 There were no US economic data releases scheduled for the day. 

 According to the Federal Deposit Insurance Corp., profits at US banks improved 6.9% in the 1st quarter of 2015 to 

US$39.8 billion. Roughly two thirds of all US banks were profitable while just 5.6% were not. Overall, the banking 

industry continues to show gradual but steady improvement, though the interest rate environment remains to be a 

challenge. 

 US Treasuries ended mixed amid increased hope for a deal to avoid a possible Greek debt default. New supply also 

weighed as the Treasury sold $35bln in five-year notes, which were sold at a yield of 1.56%-- the highest since 

December. The 2-year note yield jumped 0.04% to 0.6485%, while the 10-year note yield was down -0.01% to 

2.1285%. 

 European stocks surged after remarks made by Greece’s Prime Minister Alexis Tsipras implied that a deal between 

debt-ridden Greece and its creditors may be close at hand. The FTSEurofirst 300 Index jumped 20.41 points (+1.27%) 

to close at 1,622.96.  

 According to Greek Prime Minister Alexis Tsipras, they were in the final stretch of negotiations, implying that a deal was 

near. Another Greek government official stated that the two sides would begin to draft a technical-level agreement 

along the lines of Athens' demands for no wage or pension cuts and a lower primary budget surplus target. However, 

European Commission Vice President Valdis Dombrovskis responded that the two sides still had some ways to go 

before any agreement would be drawn up. 

 The US Dollar depreciated slightly vis-a-vis the Euro as yet more news of a breakthrough in the Greek debt crisis talks 

reversed greenback strength of recent days. Greek PM Tsipras stated that talks were "in the final stretch" despite 

disbelief on the part of German finance minister Wolfgang Schaeuble that an accord was within reach at the technical 

staff negotiating level. The EUR/USD pair gained 0.31 US Cents, or 0.28%, to close trading at the 1.090 level. 
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May 28, 2015  

 
Asia Pacific 

  
 

 Most Asian markets closed yesterday's trading with mixed results with the Japanese Nikkei and Shanghai Composite 

Index gaining and Hong Kong Hang Seng and Australian ASX declining. A strong US Dollar continued to buoy 

Japanese exporters while individual investors joined the Chinese stock-market fray, helping the Shanghai Composite 

return 53% on a year-to-date basis. We saw limited profit-taking in the Hong Kong Hang Seng and the correction in 

commodities has begun to take its toll on Australian mining while ASX financials tracked weakness on Wall Street. The 

Nikkei and Shanghai Composite gained 35.10 points (0.17%, day-on-day) and 30.82 points (0.63%, day-on-day), 

respectively, while the Hang Seng and ASX200 lost 168.65 points (-0.60%, day-on-day) and 48.10 points (-0.83%, day-

on-day).   
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May 28, 2015 
Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 27-May-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,598.70 -1.68% -3.59% -4.52% 5.09% 

MSCI World USD Index 1,793.60 0.70% -0.57% -0.44% 3.57% 

MSCI All Country Asia Pacific ex-Japan Total Returns 421.71 -0.95% -0.26% -3.62% 8.45% 

MSCI Europe USD Index 1,718.23 1.12% -1.47% -1.18% 5.54% 

FTSEurofirst 300 Index 1,622.96 1.27% 0.58% -1.20% 17.87% 

Dow Jones Industrial Average Index 18,162.99 0.67% -0.67% 0.69% 0.69% 

Standard & Poor’s 500 Index 2,123.48 0.92% -0.11% 0.69% 1.57% 

YIELDS AND PRICES 27-May-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.1009 0.00% -0.55% -0.02% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.3244 -0.15% -0.90% -0.48% -0.10% 

ROP2021 (Price) 109.477 0.12  0.28  (0.53) 1.23  

ROP2034 (Price) 139.271 0.07  0.79  (2.42) 5.40  

3-Month US Treasury Yield 0.0051 -0.01% -0.01% -0.01% 0.01% 

2-year US Treasury Yield 0.6485 0.04% 0.06% 0.13% -0.06% 

10-year  US Treasury Yield 2.1285 -0.01% -0.12% 0.21% -0.07% 

30-year US Treasury Yield 2.8673 -0.03% -0.18% 0.26% 0.09% 

3-Month German Treasury Bill Yield -0.325 0.00% -0.00% 0.05% -0.14% 

Dubai Crude Oil Spot ($/bbl) 61.54 -1.80% -0.85% -0.73% 9.29% 

1-month Nymex oil futures ($/bbl) 57.51 -0.90% -2.49% 0.91% 7.27% 

Gold Spot ($/oz)  1,188.05 0.06% -1.80% -1.15% 0.40% 

USD/PHP (PDEX close)  44.690 (0.02) 0.09  0.41  (0.03) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 27, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 151.98  - 1.17 - 0.76 

Australia S&P/ASX 200 Index 5,725.25  - 48.13 - 0.83 

China Shanghai SE Comp Index 4,941.71  + 30.82 + 0.63 

Hong Kong Hang Seng Index 28,081.21  - 168.65 - 0.60 

India SENSEX 27,564.66  + 33.25 + 0.12 

Indonesia Jakarta Composite Index 5,253.39  - 67.51 - 1.27 

Japan Nikkei 225 20,472.58  + 35.10 + 0.17 

Malaysia KLCI 1,755.05  - 9.02 - 0.51 

New Zealand NZX 50 Index 5,757.94  - 37.92 - 0.65 

Singapore Straits Times Index 3,424.94  - 35.04 - 1.01 

South Korea KOSPI 2,107.50  - 36.00 - 1.68 

Taiwan TWSE 9,693.54  + 24.13 + 0.25 

Thailand SET Index 1,500.84  + 2.86 + 0.19 

 
 

Local Bond Market 
 
 
 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  27-May-15 26-May-15 Difference   27-May-15 26-May-15 Difference 

1 month 2.4667 2.4667   0.000  4 year 3.7983 3.8033 - 0.005 
3 month 2.1009 2.1006 + 0.000  5 year 3.9150 3.9267 - 0.012 
6 month 2.7472 2.7667 - 0.020  7 year 4.0717 4.0900 - 0.018 

1 year 2.3244 2.4720 - 0.148  10 year 4.3150 4.3633 - 0.048 
2 year 2.6587 2.6453 + 0.013  20 year 4.4420 4.6488 - 0.207 
3 year 2.8434 2.8297 + 0.014       
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May 28, 2015 
Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/28/2015 Philippines GDP Constant 2000 
Prices YoY 

1Q 
 

5/28/2015 US Initial Jobless Claims SA May 23 

5/28/2015 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

1Q 
 

5/29/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

6/5/2015 Philippines Gross Intl Reserves May  5/29/2015 University of Michigan Consumer Sentiment Index May F 

6/5/2015 Philippines CPI All items YoY% 
2006=100 

May 
 

6/1/2015 US Personal Income MoM SA Apr 

6/5/2015 Philippines CPI All items MoM% 
2006=100 

May 
 

6/1/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Apr 

5/28/2015 Philippines GDP Constant 2000 
Prices YoY 

1Q 
 

6/1/2015 ISM Manufacturing PMI SA May 

6/5/2015 Philippines Core Inflation YoY 
2006=100 

May 
 

6/2/2015 US Manufacturers New Orders Total MoM SA Apr 

   
 

6/3/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 22 

   
 

6/5/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

May 

   
 

6/5/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

May 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


