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May 27, 2015 
Local 

 Local equities took another beating yesterday as the PSEi fell by 33.03 points, or -0.43%, to close at 7,728.50. All 

sector indices retreated, with mining and oil (-1.23%) posting the worst performance, followed by services (-0.76%) and 

holding firms (-0.73%). Market breadth continues to be negative at 161 declines to 31 advances, and 37 unchanged. 

Foreign investors were net sellers at Php 573.37 million, and total value turnover reached Php 9.14 billion.  

 The Committee on Appropriations approved the new funding provisions of the Bangko Sentral ng Pilipinas (BSP), 

involving a capital hike from Php50 Bn to Php200 Bn. The increased capitalization of Php150 Bn serves to spur the 

monetary authority’s financial sustainability. Among other proposed changes were tax exemption provisions, exchange 

rate reserves, and open-market operations. 

 Ayala Land, Inc (PSE ticker: ALI) will be developing a 40-hectare residential subdivision in Sta. Rosa, Alveo’s fifth 

horizontal development in Nuvali. An amount of Php2.3 Bn will be invested into the project. The whole project will 

consist of 642 lots all in all. The company sees the same consumer response for the development as the last Nuvali 

project, which was then a Php2.5 Bn investment. 

 Prices of local government securities continued to remain subdued as investors were cautious amid the lack of fresh 
developments. Yields climbed by an average of 2.47 basis points led by the short- and long-ends of the curve, climbing 
4.9 and 4.8 basis points, respectively.  

 The Peso depreciated slightly vis-a-vis the US Dollar on sustained net foreign selling of local equities resulting in fund 
outflows from our financial markets. Today marks the 12th consecutive day of net foreign outflows from the PSEi. The 
USD/PHP pair rose 9 centavos, or 0.20%, to close the day at the PHP44.705 level. 

 

US and Europe 
 

 US stocks dropped as the US dollar spiked, prompting investors to buy into safe-haven assets and sell off riskier equity 

assets. The Dow Jones Industrial Average lost 190.48 points (-1.04%) to close at 18,041.54, while the S&P 500 lost 

21.86 points (-1.03%) to close at 2,104.20.  

 US durable goods orders fell by a seasonally adjusted 0.5% on a monthly basis last April, matching the market 

estimate, following the upwardly revised 5.1% spike in March. Not including the volatile transport segment however, 

orders were up 0.5%, beating the market estimate of +0.3%. Meanwhile, a key measure of business investment 

climbed for a second straight month.  

 For the month of March, home prices rose as the S&P/Case-Shiller Home Price Index spiked 4.14% year-on-year. The 

10-city index rose 4.7% while the 20-city index leapt 5.04%. According to the Chairman of the index, given these strong 

reports, it comes as no surprise that people are asking if there is a possible housing price bubble. He describes the 

phenomenon as a rebound in home prices, but not a bubble and therefore there is no reason to be fearful. 

 The Conference Board’s index of consumer confidence rose to 95.4 in May, beating the market estimate of 95.0, from 

April’s downwardly revised 94.3. Consumer confidence was better in May as current conditions in the second quarter 

appeared to be improving, though consumers still remained cautious about the short-term outlook.  

 US Treasury yields rallied on renewed concerns about Greece and a sell-off in equities. The 2-year note yield slipped 

0.2 bps to 0.612%, while the 10-year note yield was down 7.4 bps to its three-week low of 2.139%.  

 European equities fell again as investors continued to price in the potential effects of Greece’s debt default and Spain’s 

recent election outcome. The FTSEurofirst 300 Index slid 13.52 points (-0.84%) to close at 1,602.55. 

 The US Dollar traded sideways relative to the Euro Tuesday, depreciating slightly despite news of better US durable 

goods orders coupled with resurfacing outlook of an earlier Fed rate hike given the recent spate of good US economic 

indicators and comments from senior Fed officials. The EUR/USD pair gained 0.11 US Cents, or 0.10%, to close 

trading at the 1.088 level. 

 

 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

May 27, 2015  

Asia Pacific 
  

 Most Asian markets rose yesterday with the Japanese Nikkei, Shanghai Composite Index, Hong Kong Hang Seng and 

Australian ASX all gaining. Sectoral themes were the main reason for Tuesday's broad out-performance with Japanese 

retail aided by a strong US Dollar and Chinese industrials (Aerospace, shipbuilding and defense) driving north Asian 

markets. Investors also played the Chinese market through the Hong Kong bourse yesterday, causing the Hang Seng 

to rise and, in Australia, financials rebounded after a days of selling. The Nikkei, Shanghai Composite, Hang Seng and 

ASX200 gained 23.71 points (+0.12%, day-on-day), 97.10 points (+2.02%, day-on-day), 257.03 points (+0.92%, day-

on-day) and 51.90 points (+0.91%, day-on-day), respectively.   
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May 27, 2015 
Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 26-May-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,728.50 -0.43% -1.81% -2.75% 6.89% 

MSCI World USD Index 1,781.14 -1.26% -1.25% -1.04% 2.85% 

MSCI All Country Asia Pacific ex-Japan Total Returns 425.77 0.01% 0.32% -2.04% 9.49% 

MSCI Europe USD Index 1,699.15 -1.92% -2.36% -1.15% 4.37% 

FTSEurofirst 300 Index 1,602.55 -0.84% -0.21% -1.49% 16.38% 

Dow Jones Industrial Average Index 18,041.54 -1.04% -1.48% -0.21% 0.02% 

Standard & Poor’s 500 Index 2,104.20 -1.03% -1.11% -0.64% 0.65% 

YIELDS AND PRICES 26-May-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.1006 -0.01% -0.55% 0.10% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4720 0.22% 0.25% -0.48% 0.05% 

ROP2021 (Price) 109.359 0.05  0.08  (0.59) 1.11  

ROP2034 (Price) 139.205 0.10  0.42  (2.02) 5.33  

3-Month US Treasury Yield 0.0101 0.00% 0.00% -0.01% 0.01% 

2-year US Treasury Yield 0.6123 -0.00% -0.00% 0.11% -0.10% 

10-year  US Treasury Yield 2.1390 -0.07% -0.15% 0.23% -0.06% 

30-year US Treasury Yield 2.8981 -0.09% -0.18% 0.29% 0.13% 

3-Month German Treasury Bill Yield -0.328 0.01% -0.01% 0.03% -0.14% 

Dubai Crude Oil Spot ($/bbl) 62.67 -0.32% -0.08% 0.53% 11.29% 

1-month Nymex oil futures ($/bbl) 58.03 -2.83% 1.34% 1.54% 8.24% 

Gold Spot ($/oz)  1,187.32 -1.29% -1.69% 0.67% 0.34% 

USD/PHP (PDEX close)  44.705 0.09  0.20  0.46  (0.02) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 26, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 153.15  - 0.80 - 0.52 

Australia S&P/ASX 200 Index 5,773.38  + 51.91 + 0.91 

China Shanghai SE Comp Index 4,910.90  + 97.10 + 2.02 

Hong Kong Hang Seng Index 28,249.86  + 257.03 + 0.92 

India SENSEX 27,531.41  - 112.47 - 0.41 

Indonesia Jakarta Composite Index 5,320.90  + 32.54 + 0.62 

Japan Nikkei 225 20,437.48  + 23.71 + 0.12 

Malaysia KLCI 1,764.07  - 3.31 - 0.19 

New Zealand NZX 50 Index 5,795.86  + 0.87 + 0.02 

Singapore Straits Times Index 3,459.98  - 0.87 - 0.03 

South Korea KOSPI 2,143.50  - 2.60 - 0.12 

Taiwan TWSE 9,669.41  + 24.24 + 0.25 

Thailand SET Index 1,497.98  - 10.18 - 0.67 

 
 

Local Bond Market 
 
 
 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  26-May-15 25-May-15 Difference    26-May-15 25-May-15 

1 month 2.4667 2.4667  0.000  4 year 3.8033 3.7917 + 0.012 
3 month 2.1006 2.1145 - 0.014  5 year 3.9267 3.9133 + 0.013 
6 month 2.7667 2.7819 - 0.015  7 year 4.0900 4.0969 - 0.007 

1 year 2.4720 2.2489 + 0.223  10 year 4.3633 4.3567 + 0.007 
2 year 2.6453 2.6694 - 0.024  20 year 4.6488 4.5125 + 0.136 
3 year 2.8297 2.8645 - 0.035       
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May 27, 2015 
Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/28/2015 Philippines GDP Constant 2000 
Prices YoY 

1Q 
 

5/27/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 22 

5/28/2015 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

1Q 
 

5/28/2015 US Initial Jobless Claims SA May 23 

6/5/2015 Philippines Gross Intl Reserves May  5/29/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

6/5/2015 Philippines CPI All items YoY% 
2006=100 

May 
 

5/29/2015 University of Michigan Consumer Sentiment Index May F 

6/5/2015 Philippines CPI All items MoM% 
2006=100 

May 
 

6/1/2015 US Personal Income MoM SA Apr 

6/5/2015 Philippines Core Inflation YoY 
2006=100 

May 
 

6/1/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Apr 

    6/1/2015 ISM Manufacturing PMI SA May 

    6/2/2015 US Manufacturers New Orders Total MoM SA Apr 

   
 

6/5/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

May 

   
 

6/5/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

May 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


