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May 25, 2015 
 

Local 

 The local equities market was barely changed as investors erred on the side of caution ahead of 1Q GDP release and 

MSCI rebalancing this week. The PSEi lost 25.21 points or -0.32% to close at 7,810.17. Sectoral indices ended mixed 

with industrials led the red (-1.50%) while services (+0.05%) and mining and oil (+0.04%) only ended in green. Market 

breadth was negative with 121 declines outpacing 65 advances while 44 names remained unchanged. Total value 

turnover reached Php8.16 billion. Foreign investors were net sellers at Php637 million.  

 The estimation of balance of payments (BOP) in the Philippines currently reached a $2 Bn surplus by year-end. As per 
Bangko Sentral ng Pilipinas (BSP), this is a turnaround from last year’s $2.879 Bn deficit. The BOP projection took into 
account the fall in oil prices, strong inflows abroad, higher direct and portfolio investments, and growth in the industries, 
business process outsourcing and tourism, as said by BSP Governor Diwa Guinigundo. 

 Philippine Rating Services Corp. (PhilRatings) has given Aboitiz Equity Ventures, Inc. (PSE ticker: AEV) the highest 
credit rating of PRS Aaa for the company’s proposed Php25 Bn fixed-rate bond issuance. The bonds, with tenors of 
five, seven, and twelve years are planned to be issued this year, in which proceeds are to be used for AEV’s future 
investments and other corporate requirements. 

 Prices of government securities climbed as the decline in the US treasury yields encouraged bargain-hunting in the 
local fixed income markets. Yields went down by 33.31 basis points on average with the short, belly and long end lost 
66.6, 23.3, and 5.5 basis points respectively.  

 The peso depreciated as foreign investors sold off their position in the equities market. The peso lost 5.5 centavos to 
close the day at 44.545. 

 

US and Europe 

 US equities were lower on Friday as investors remained cautious ahead of Federal Reserve Chair Janet Yellen’s 

speech in the afternoon. Market players likewise remained mostly on the sidelines ahead of the Memorial Day long 

weekend. The Dow Jones Industrial Average index dropped 53.72 points, or -0.29%, to 18,232.02 and the S&P500 

index fell 4.76 points, or -0.22% to 2,126.06. 

 Consumer prices in the US fell slightly in April on weak gasoline prices, though increasing home and medical care 

expenses push higher the underlying inflation pressures. According to the Labor Department, its Consumer Price Index 

was up 0.1% in April following the 0.2% increase last March. On an annual basis, the CPI fell 0.2%. This marked the 

largest yearly decline since October of 2009, after the 0.1% dip in March. Core CPI, which does not include food and 

energy costs, rose 0.3%, the largest increase since January 2013, following the 0.2% advance last March. 

 According to Federal Reserve Chair Janet Yellen, it will be apt for the central bank to raise rates within the year. Her 

speech was delivered last Friday before the Greater Providence Chamber of Commerce. Yellen stated that because of 

the substantial lags in the effects of monetary policy on the economy, they ought to make policy in a forward-looking 

manner. Thus, it would be appropriate to raise rates sometime within the year and begin the process of normalizing 

monetary policy should the economy continue to improve as expected. 

 US Treasury yields rose on Friday amid stronger-than-expected core consumer prices in April. The core inflation print 

for the month of April revived expectations that inflation may approach the Federal Reserve’s 2% target later this year. 

The two-year note yield moved up 0.04% to 0.6142%, while the 10-year bond yield climbed 0.02% to 2.092%.  

 European equities hovered near three-week highs on Friday before paring gains near the close of the trading session, 

as European shares ended the day slightly lower. All gains were erased as market players took cue from the volatility in 

the currency markets and the lack of a Greek debt deal. The FTSEurofirst 300 Index lost 1.94 points (-0.12%) to close 

at 1,617.91. 

 The US Dollar appreciated relative to the Euro last Friday to end a week that saw sustained greenback strength. The 

ECB last week announced new measures to "front load" their QE stimulus program to even out the pace of bond-buying 

over the summer. This, coupled with improving economic data out of the US, caused the EUR/USD pair to fall -0.22% 

to 1.0989 by close-of-trading last Friday. 
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May 25, 2015  

Asia Pacific 
  

 Most Asian markets rose last Friday with the Japanese Nikkei, Shanghai Composite Index, Hong Kong Hang Seng and 

Indian Sensex all gaining. In Japan and India, regulatory action by way of the BOJ keeping interest rates steady and 

proactive efforts to boost investment in India, help cause the broad rallies. In Hong Kong and China, sectoral strength in 

financials and sustained buying interest caused the over-performance. The Nikkei, Shanghai Composite, Hang Seng 

and Sensex gained 61.54 points (+0.30%, day-on-day), 128.17 points (+2.83%, day-on-day), 469.11 points (+1.70%, 

day-on-day) and 148.15 points (+0.53%, day-on-day), respectively.   
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May 25, 2015 
Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 22-May-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,810.17 -0.32% -0.91% -0.29% 8.02% 

MSCI World USD Index 1,803.50 -0.41% -0.20% 0.94% 4.15% 

MSCI All Country Asia Pacific ex-Japan Total Returns 425.28 0.73% -0.32% -1.09% 9.37% 

MSCI Europe USD Index 1,737.15 -0.93% -0.89% 2.22% 6.70% 

FTSEurofirst 300 Index 1,617.91 -0.12% 2.85% -0.64% 17.50% 

Dow Jones Industrial Average Index 18,232.02 -0.29% -0.22% 1.07% 1.07% 

Standard & Poor’s 500 Index 2,126.06 -0.22% 0.16% 0.86% 1.70% 

YIELDS AND PRICES 22-May-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.0668 -0.60% -0.62% -0.49% -0.31% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4428 -0.78% -0.78% -0.65% 0.02% 

ROP2021 (Price) 109.324 0.03  0.23  (0.76) 1.07  

ROP2034 (Price) 139.273 0.25  1.09  (2.03) 5.40  

3-Month US Treasury Yield 0.0101 0.00% 0.00% -0.01% 0.01% 

2-year US Treasury Yield 0.6142 0.04% 0.08% 0.07% -0.09% 

10-year  US Treasury Yield 2.2092 0.02% 0.07% 0.23% 0.01% 

30-year US Treasury Yield 2.9841 -0.00% 0.05% 0.32% 0.21% 

3-Month German Treasury Bill Yield -0.313 0.01% 0.01% 0.08% -0.13% 

Dubai Crude Oil Spot ($/bbl) 62.75 -1.01% -3.03% 5.89% 11.44% 

1-month Nymex oil futures ($/bbl) 59.72 -1.65% 0.05% 6.34% 11.40% 

Gold Spot ($/oz)  1,206.20 -0.01% -1.46% 1.59% 1.94% 

USD/PHP (PDEX close)  44.545 0.05  0.05  0.32  (0.17) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 22, 2015 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 153.38  + 0.49 + 0.32 

Australia S&P/ASX 200 Index 5,664.74  + 2.47 + 0.04 

China Shanghai SE Comp Index 4,657.60  + 128.17 + 2.83 

Hong Kong Hang Seng Index 27,992.83  + 469.11 + 1.70 

India SENSEX 27,957.50  + 148.15 + 0.53 

Indonesia Jakarta Composite Index 5,315.15  + 1.95 + 0.04 

Japan Nikkei 225 20,264.41  + 61.54 + 0.30 

Malaysia KLCI 1,787.50  - 7.54 - 0.42 

New Zealand NZX 50 Index 5,776.02  + 6.75 + 0.12 

Singapore Straits Times Index 3,450.18  + 10.32 + 0.30 

South Korea KOSPI 2,146.10  + 23.29 + 1.10 

Taiwan TWSE 9,638.80  + 60.24 + 0.63 

Thailand SET Index 1,523.86  - 2.39 - 0.16 

 
 

Local Bond Market 
 
 
 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  22-May-15 21-May-15 Difference     22-May-15 21-May-15 Difference 

1 month 1.9158 3.1898 - 1.274   4 year 3.3383 3.7950 - 0.457 
3 month 2.0668 2.6703 - 0.604   5 year 3.9217 3.2595 + 0.662 
6 month 2.8792 2.8917 - 0.013   7 year 3.8388 3.7100 + 0.129 

1 year 2.4428 3.2183 - 0.776   10 year 4.3750 4.3467 + 0.028 
2 year 2.7622 3.4517 - 0.690   20 year 4.4300 4.6236 - 0.194 
3 year 2.8573 3.6683 - 0.811             
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May 25, 2015 
Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/25/2015 Philippines Budget Balance Monthly Mar 
 

5/26/2015 US Durable Goods New Orders Industries MoM 
SA 

Apr 

5/26/2015 Philippines External Balance of 
Trade 

Mar 
 

5/26/2015 Conference Board Consumer Confidence SA 
1985=100 

May 

5/26/2015 Philippines External Trade Imports 
YoY 

Mar 
 

5/27/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 22 

5/28/2015 Philippines GDP Constant 2000 
Prices YoY 

1Q 
 

5/28/2015 US Initial Jobless Claims SA May 23 

5/28/2015 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

1Q 
 

5/29/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

6/5/2015 Philippines Gross Intl Reserves May  5/29/2015 University of Michigan Consumer Sentiment Index May F 

6/5/2015 Philippines CPI All items YoY% 
2006=100 

May 
 

6/1/2015 ISM Manufacturing PMI SA May 

6/5/2015 Philippines CPI All items MoM% 
2006=100 

May 
 

6/2/2015 US Manufacturers New Orders Total MoM SA Apr 

   
 

6/5/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

May 

   
 

6/5/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

May 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


