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May 20, 2016 

Local 

 The local equities market corrected and surrendered the cling to 7,500 level as investors took profits following the short-term 

rally, taking advantage of 1Q2016 Philippine coming just in-line expectations to cash in gains. The PSEi index lost 106.97 

points, or -1.42%, closing at 7,427.33. All sectoral indices retreated, led by the superstar of the previous days—mining and oil, 

down 2.21%—and followed by property, -1.80%. Market breadth was negative with 127 declines outnumbering 66 advances, 

while 52 names were unchanged. Total value turnover was Php7.83 billion. Foreigners were net buyers at Php3.5million.   

 The Philippines grew 6.9% YoY in 1Q 2016 on the back of robust consumer spending and strong growth in investments, 

highest in 10 quarters. Consumer spending rose 7% YoY amid improvements in consumer confidence, low inflation and 

election spending. As for investments, we saw strong growth both in durables and construction. Looking at the production 

approach, agricultural output contracted by 4.5% due to dry spells. The contraction in agriculture was offset by strong 

industrials (+8.7% YoY) and services (+7.9% YoY). Should India report 1Q 2016 GDP growth at par with consensus (+7.5% 

YoY), the Philippines is the second fastest growing economy in Asia in 1Q 2016. The government targets full year growth to be 

at 6.8% - 7.8% YoY.  

 Manila Elecrtic Co.’s (PSE ticker: MER) Php15.47-billion capex program for this year has been approved by the Energy 

Regulatory Commission (ERC), with the approved amount being Php2-billion short of MER’s application. The biggest share of 

the capex budget amounting to Php781.26 million will go to the expansion of an advanced metering infrastructure to support 

prepaid retail service. ERC-approved projects also include the following: Php580.39-million 115-kilovolt (kV) line, Php435.79-

million Malacañang substation, Php478.91-million Lucena City substation, and Php207.6-millioon meter conversion program 

under the government’s retail competition and open access (RCOA) scheme that would allow end-users to choose their 

electricity providers. ERC regulates MER within a reset period consisting of four regulatory years beginning July and ending 

June 30. MER’s fourth reset period began July 1, 2015 and will end on June 30, 2019. 

 In the local fixed income space, prices of short-dated securities fell on Fed rate hike jitters. Short-term yields rose by an 

average of 17 bps, led by the 1-year rate. This pushed higher the overall average yields ( + 2 bps). The strength in the GDP 

figure also spurred speculation that the Philippines will not follow cut trends in Asia. 

 Despite favorable GDP print, the peso depreciated by 14 centavos, closing at 46.80. Asian currencies fell, led by the 

Indonesian rupiah (- 1.15% d-o-d), after the Fed minutes indicate that members said that a move in June may be warranted if 

economic data continue to be strong. 

US and Europe 

 U.S. stocks tracked a downward trajectory the post-Fed minutes release amid further hawkish Fed commentary despite 

positive earnings releases for the day. The Dow Jones Industrial Average surrendered 91.22 points, or 0.5%, to 17,435.40, 

while the S&P 500 declined 7.59 points, or 0.4%, to 2,040.04  

 Data from the U.S. Labor Department indicated that the number of Americans seeking unemployment benefits dropped last 

week. Initial jobless claims for state unemployment benefits fell 16,000 to a seasonally adjusted 278,000 (Mkt est: 275k) in the 

week ended May 14, better than the previous week’s decline of 20,000 to 294,000. This was the biggest drop since February 

and snapped a three-week string of increases. The four-week moving average increased 7,500 to 275,750. Continuing 

unemployment claims slipped 13,000 to 2.158mln (Mkt est: 2.152mln) in the week ended May 7. 

 The Conference Board’s leading economic index rose 0.6% (vs. mkt est: +0.4%) to 123.9, rising sharply compared to previous 

months. All components except consumer expectations contributed to the sharp uptick from an essentially flat first quarter. 

 Treasuries managed to slightly offset Wednesday’s post-FOMC statement losses as investors took the chance to invest at the 

highest yields in two months. The two-year note yield fell 1.2bps to 0.882% while the 10-year bond yield slid 1.2bps to 1.849%. 

 European equities lost ground as market players continued to digest the fallout from the April Fed minutes. The FTSEurofirst 

300 index declined 15.80 points, or 1.2%, to 1,309.98. 

 The US Dollar rallied further vis-à-vis the euro as markets continued to react after the release of April FOMC minutes. The 

EUR/USD pair lost 0.62% to 1.1203. 

 
Asia Pacific 

 Most Asian equities extended losses on post-Fed minutes release given the possibility of a June rate hike. Bucking the trend 
was Japan given the current weakness of the Yen, positive GDP print, and on speculations that the Bank of Japan may 
intervene to manage the currency. The MSCI Asia Pacific Index tumbled 0.96% to 125.35, led by the Singapore Straits Times 
(-1.42%). 
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May 20, 2016 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 19-May-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,427.33 -1.42% 1.40% 2.94% 6.84% 

MSCI World USD Index 1,627.61 -0.83% -1.35% -3.86% -2.12% 

MSCI All Country Asia Pacific ex-Japan Total Returns 344.55 -1.05% -0.78% -5.84% -2.06% 

MSCI Europe USD Index 1,433.21 -1.81% -1.60% -6.09% -5.87% 

FTSEurofirst 300 Index 1,309.98 -1.19% 0.16% -4.74% -8.87% 

Dow Jones Industrial Average Index 17,435.40 -0.52% -1.61% -3.42% 0.06% 

Standard & Poor’s 500 Index 2,040.04 -0.37% -1.17% -2.89% -0.19% 

YIELDS AND PRICES 19-May-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.8950 0.00% -0.02% -0.02% -0.77% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.5067 0.66% 0.12% 0.10% 0.14% 

ROP2021 (Price) 109.351 (0.37) (0.35) (0.72) 0.94  

ROP2034 (Price) 141.446 (1.26) (1.13) (3.34) 10.74  

3-Month US Treasury Yield 0.3001 0.01% 0.04% 0.09% 0.14% 

2-year US Treasury Yield 0.8819 -0.01% 0.13% 0.12% -0.17% 

10-year  US Treasury Yield 1.8487 -0.01% 0.10% 0.06% -0.42% 

30-year US Treasury Yield 2.6417 -0.02% 0.04% 0.05% -0.37% 

3-Month German Treasury Bill Yield -0.578 0.00% -0.01% 0.03% -0.04% 

Dubai Crude Oil Spot ($/bbl) 44.37 -3.00% 1.09% 12.67% 38.10% 

1-month Nymex oil futures ($/bbl) 48.16 -0.06% 3.13% 17.23% 30.02% 

Gold Spot ($/oz)  1,254.70 -0.31% -0.71% 0.36% 18.21% 

USD/PHP (PDEX close)  46.800 0.14  0.16  0.71  (0.26) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 19, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 125.35  - 1.21 - 0.96 

Australia S&P/ASX 200 Index 5,323.34  - 32.86 - 0.61 

China Shanghai SE Comp Index 2,806.91  - 0.61 - 0.02 

Hong Kong Hang Seng Index 19,694.33  - 132.08 - 0.67 

India SENSEX 25,579.21  - 125.40 - 0.49 

Indonesia Jakarta Composite Index 4,696.63  - 37.73 - 0.80 

Japan Nikkei 225 16,646.66  + 1.97 + 0.01 

Malaysia KLCI 1,633.34  - 2.38 - 0.15 

New Zealand NZX 50 Index 6,903.62  - 79.01 - 1.13 

Singapore Straits Times Index 2,737.56  - 39.55 - 1.42 

South Korea KOSPI 1,946.78  - 9.95 - 0.51 

Taiwan TWSE 8,095.98  - 63.70 - 0.78 

Thailand SET Index 1,390.68  - 9.82 - 0.70 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  19-May-16 18-May-16 Difference   19-May-16 18-May-16 Difference 

1 month 1.5145 1.5089 + 0.006  4 year 2.6524 2.7750 - 0.123 
3 month 1.8950 1.8917 + 0.003  5 year 3.2148 3.1976 + 0.017 
6 month 2.5143 2.5093 + 0.005  7 year 3.4211 3.3781 + 0.043 

1 year 2.5067 1.8504 + 0.656  10 year 4.3473 4.6200 - 0.273 
2 year 3.5553 3.5527 + 0.003  20 year 4.4280 4.4453 - 0.017 
3 year 3.6790 3.7467 - 0.068       
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/25/2016 Philippines External Balance of Trade Mar  5/20/2016 US Existing Homes Sales SAAR Apr 

5/25/2016 Philippines External Trade Imports YoY Mar 
 

5/24/2016 Richmond Federal Reserve Manufacturing 
Survey Monthly % Change Overall Index 

May 

5/25/2016 Philippines External Trade Imports Mar 
 

5/25/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

May 20 

    5/26/2016 US Initial Jobless Claims SA May 14 

   
 

5/26/2016 US Durable Goods New Orders Industries MoM 
SA 

Apr P 

    5/26/2016 US Pending Home Sales Index MoM SA Apr 

   
 

5/26/2016 US Durable Goods New Orders Total ex 
Transportation MoM SA 

Apr P 

    5/27/2016 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

   
 

5/27/2016 University of Michigan Consumer Sentiment 
Index 

May F 

    5/27/2016 US GDP Price Index QoQ SAAR 1Q S 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


