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May 8, 2015 

 

Local 

 Local equities continued its two-day losing streak, as investors focused on weak corporate earnings results. The 

PCOMP Index lost 57.37 points, or -0.73%, to close at 7,816.27. Most sectoral indices ended in the red, with the 

services sector posting the biggest losses—as it dropped 1.39%. Meanwhile, property and mining and oil sectors 

bucked the trend, as both rose 0.53% and 0.18%, respectively. Market breadth was negative with 126 declines 

outnumbering 58 advances, while 47 names remained unchanged. Total value turnover reached Php 13.1 billion. 

Foreign investors were net buyers at Php 979.87 million.  

 San Miguel Corporation (SMC) expressed interest in the government’s first public-private partnership (PPP) seaport 

project. PPP Center executive director Cosette Canilao issued a statement stating that the Conglomerate bought bid 

documents for the Php 17-billion Davao Sasa Port Modernization Project. The Davao Sasa Wharf is the Philippines’ 

main port for shipping bananas. The port has a capacity of 700,000 twenty-foot equivalent units (TEUs). The 

government expects demand to hit 1.2 million TEUs in the next five years. Canilao also added further that other private 

companies have expressed interest in the Davao Sasa Wharf project. 

 The Bangko Sentral ng Pilipinas (BSP) said the country’s gross international reserves (GIR) increased to USD80.9Bn 

last month from USD80.5Bn at the close of the first quarter and USD79.9Bn a year ago. At the current level, the GIR is 

equivalent to an import cover of 10.6 months which would also allow the country to pay 4.8X over its short-term debt 

based on original maturity and 3.7x over based on residual maturity. 

 In the local fixed income space, prices of government securities were almost unmoved. Yields on average fell slightly by 

0.5 basis points driven by the long-end of the curve which fell by 17.8 basis points, mostly from the 20-year tenor which 

fell by 56 basis points. Meanwhile the short-end and belly portion rose by 8.80 and 2.50 basis points, respectively, as 

investors went defensive ahead of the release of US April non-farm payroll data on Friday. 

 The Peso depreciated against the US Dollar as the local currency tracked the weakness in regional currencies. The 

local currency lost 17 centavos to close at 44.71. 
 

 

US and Europe 

 US equities rebounded, as the turbulence in global bond markets appeared to subside and as investors remained on 

the sidelines ahead of the Friday’s jobs report. The S&P 500 rose 7.85 points, or 0.38%, to close at 2,088.00, while the 

Dow Jones Industrial Average gained 82.08 points, or 0.47%, to close at 17,924.06.  

 Data from the US Department of Labor showed that jobless claims were sustained at its lowest levels in 15 years. For 

the week ended May 2, the number of Americans applying for first-time unemployment benefits inched up 3,000 MoM 

to a seasonally adjusted 265,000 (mkt est: 279,500), with the four-week moving average of 279,500 the lowest since 

May 2000. Continuing claims for the week ended April 25, on the other hand, fell 28,000 to 2.23Mn (mkt set: 2.27Mn), 

its lowest level since November 2000. 

 Data from the Federal Reserve showed that American borrowing increased higher than expected in March. Outstanding 

consumer credit was up 7.4%, or USD20.5Bn (mkt est: USD15.8Bn), to USD3.4Tn. This was mainly brought about by 

increased credit card balances and higher borrowing for motor vehicles and education. On the other hand, revolving 

credit grew 5.9% in March. 

 Treasury prices slightly rebounded ahead of the release of April non-farm payroll and jobs report. The two-year note 

yield fell by 0.004% to close at 0.631%, while the 10-year bond yield was 0.06% lower at 2.180%. 

 European stocks closed marginally lower amid increased nerves relating to the UK general election and a tumultuous 

session for Eurozone sovereign bonds. The FTSEurofirst 300 index edged 0.68 of a point lower to 1,547.04.  

 The Euro slightly depreciated against the US Dollar in light of the lower than expected jobless claims in the US. The 

Euro was down .71% day-on-day to close at 1.1267. 

 

 

 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

May 8, 2015 
 
 

Asia Pacific 

  

 Most Asian markets continued to decline as the MSCI AC Asia Pacific Index lost 1.34%. The Japan Nikkei Stock 

Average, Australian ASX200, Hong Kong’s Hang Seng Index and China’s Shanghai Composite. Japan shares were 

affected by recent drops in US stocks, losing 1.23%. Australian shares pulled back by 0.82% due to the disappointing 

bank earnings, while the Shanghai Composite fell further by 2.77% as regulators tightened rules on leveraging in the 

stock markets. The Hang Seng Index continued to fall for the sixth consecutive session, down by 1.27% due to losses 

in certain blue chips. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 7-May-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,816.27 -0.73% 1.32% -2.94% 8.10% 

MSCI World USD Index 1,769.25 -0.20% -0.51% 0.16% 2.17% 

MSCI All Country Asia Pacific ex-Japan Total Returns 418.03 -1.64% -2.57% -0.42% 7.50% 

MSCI Europe USD Index 1,695.65 -0.84% -1.28% 0.26% 4.16% 

FTSEurofirst 300 Index 1,547.04 -0.04% -1.79% -4.01% 12.35% 

Dow Jones Industrial Average Index 17,924.06 0.46% 0.47% 0.12% -0.63% 

Standard & Poor’s 500 Index 2,088.00 0.38% 0.12% 0.29% -0.12% 

YIELDS AND PRICES 7-May-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2714 0.00% 0.00% 0.00% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.00% 0.00% 0.00% -0.01% 

ROP2021 (Price) 109.027 (0.20) (0.66) (1.01) 0.78  

ROP2034 (Price) 138.421 (0.92) (2.15) (2.76) 4.55  

3-Month US Treasury Yield 0.0051 0.00% 0.01% -0.02% 0.01% 

2-year US Treasury Yield 0.6313 -0.00% 0.06% 0.10% -0.08% 

10-year  US Treasury Yield 2.1800 -0.06% 0.15% 0.28% -0.02% 

30-year US Treasury Yield 2.9105 -0.08% 0.17% 0.38% 0.14% 

3-Month German Treasury Bill Yield -0.404 -0.03% -0.04% -0.07% -0.22% 

Dubai Crude Oil Spot ($/bbl) 66.35 -0.91% 4.69% 17.68% 17.83% 

1-month Nymex oil futures ($/bbl) 58.94 -3.27% -1.16% 16.90% 9.94% 

Gold Spot ($/oz)  1,182.24 -0.70% 0.07% -1.71% -0.04% 

USD/PHP (PDEX close)  44.710 0.17  0.19  0.24  (0.01) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 7, 2015 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 150.37  - 2.04 - 1.34 

Australia S&P/ASX 200 Index 5,645.69  - 46.47 - 0.82 

China Shanghai SE Comp Index 4,112.21  - 117.05 - 2.77 

Hong Kong Hang Seng Index 27,289.97  - 350.94 - 1.27 

India SENSEX 26,599.11  - 118.26 - 0.44 

Indonesia Jakarta Composite Index 5,150.49  - 34.46 - 0.66 

Japan Nikkei 225 19,291.99  - 239.64 - 1.23 

Malaysia KLCI 1,805.10  - 15.87 - 0.87 

New Zealand NZX 50 Index 5,729.35  - 35.92 - 0.62 

Singapore Straits Times Index 3,432.78  - 27.01 - 0.78 

South Korea KOSPI 2,091.00  - 13.58 - 0.65 

Taiwan TWSE 9,704.11  - 114.09 - 1.16 

Thailand SET Index 1,498.31  - 21.57 - 1.42 

 
 

Local Bond Market 
 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  7-May-15 6-May-15 Difference     7-May-15 6-May-15 Difference 

1 month 2.2930 1.9976 + 0.295   4 year 3.8067 3.6967 + 0.110 
3 month 2.1414 2.1340 + 0.007   5 year 3.2884 3.2450 + 0.043 
6 month 2.2468 2.2690 - 0.022   7 year 4.1941 4.2133 - 0.019 

1 year 2.3009 2.2294 + 0.071   10 year 4.4833 4.4617 + 0.022 
2 year 3.5583 3.5450 + 0.013   20 year 4.6649 5.2200 - 0.555 
3 year 3.6650 3.6867 - 0.022             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/12/2015 
Philippines External Trade Exports 
YoY Mar 

 
5/8/2015 

US Employees on Nonfarm Payrolls Total MoM 
Net Change SA Apr 

5/12/2015 Philippines External Trade Exports Mar 
 

5/8/2015 
U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted Apr 

5/14/2015 
Philippines Overnight Reverse 
Repurchase Agreement RRP Rate May 14 

 
5/8/2015 

Merchant Wholesalers Inventories Total Monthly 
% Change Mar 

5/15/2015 
Philippines Overseas Filipino 
Workers Remittances YoY Mar 

 
5/13/2015 

Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth May 8 

5/15/2015 
Philippines Overseas Filipino 
Workers Remittances Mar 

 
5/13/2015 

Adjusted Retail & Food Services Sales SA Total 
Monthly % Change Apr 

    5/13/2015 US Import Price Index by End Use All MoM NSA Apr 

    5/14/2015 US Initial Jobless Claims SA May 2 

   
 

5/15/2015 
US Empire State Manufacturing Survey General 
Business Conditions SA May 

    5/15/2015 US Industrial Production MoM 2007=100 SA Apr 

    5/15/2015 University of Michigan Consumer Sentiment Index May P 

    
    
    
    
    
    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


