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April 29, 2016 

Local 

 The local equities market ended slightly lower after the US Federal Reserve and the Bank of Japan kept their policy rates 

steady. The PSEi index lost 17.97 points or -0.25%, closing at 7,162.56. The sectoral indices ended mix with mining and oil 

gaining the most (+2.21%) and holding firms falling the most (-0.65%). Market breadth was positive with 110 advances 

outnumbering 71 declines while 55 issues remained unchanged. Total value turnover reached Php6.68 billion. Foreigners were 

net sellers at Php67.91 million.   

 The Philippine Statistics Authority lowered its rice output estimate for the first quarter of 2016 due to the drought linked to the El 

Niño weather phenomenon. The third estimated for unmilled rice output fell 1.5% to 4.01 million tons, which is 8.1% lower than 

the 4.37 million tons produced in the same period last year. Production losses as of mid-April surged to 233,000 tons due to 

the dry spell. As a result, the Southeast Asian nation, one of the world’s top rice importers, has decided to delay its planned 

additional rice purchases for this year. 

 Listed low-cost housing developer, 8990 Holdings, Inc. (PSE ticker: HOUSE) targets to meet Php24 billion in sales next year, 

three years ahead of schedule. For this year alone, it expects to reach Php12 billion of sales through the strong take up of its 

projects in the National Capital Region. Aside from its maiden Metro Manila project in Ortigas, it plans to launch a residential 

project in Tondo. Combined, the two projects are estimated to hit Php12 billion in total sales.  

 On the local fixed income space, prices of government securities fell as some perceived the Fed’s comments to be less dovish 

than expected. Yields climbed by an average of 7.56 basis points led by the long and short-end of the curve rose by 26.1 and 

3.8 basis points, respectively. 

 The Peso traded flat vis-a-vis the US Dollar once again yesterday, barely appreciating after the well-signaled decision of the 

Fed not to increase interest rates at the conclusion of the April FOMC meeting. The Peso tracked regional EM Asia 

strengthening versus the greenback, led by the JPY, following the BoJ decision not to further ease monetary policy. The 

USD/PHP pair fell 1 centavo, or -0.02%, to close yesterday's trading at the 46.77 level.          

 

 

 

US and Europe 

 US equities endured the worst session in over two weeks following a huge disposal of Apple Inc. shares by a fund manager, 

and as investors digested weaker-than-expected 1Q GDP growth, the US$46 oil price level, and a weakening dollar. The Dow 

Jones Industrial Average index surrendered 210.79 points, or 1.2%, to 17,830.76 and the S&P500 index dropped 19.34 points, 

or 0.9%, to 2,075.81. 

 For the first quarter of 2016, economic growth in the US slowed to its weakest pace in 2 years. GDP grew at a seasonally 

adjusted annualized rate of 0.5%, lower than the market estimate of +0.7%. Personal consumption was up by 1.9%, while 

outlays on goods barely moved up by 0.1%, the slowest pace in nearly 5 years. One highlight was spending on residential 

investment, which spiked by 14.8%, the quickest pace since the end of 2012.  

 The number of Americans filing for new jobless benefits rose by 9,000 to a seasonally adjusted 257,000 last week. This was 

still lower than the market estimate of 259,000. The less-volatile four-week moving average of claims fell by 4,750 to 256,000, 

the lowest level since December 8, 1973. Continuing claims, meanwhile, fell by 5,000 to 2,130,000, better than the market 

estimate of 2,136,000.  

 US Treasury prices rose following strong demand on the USD28 billion seven-year securities that was sold at a yield of 
1.634%. The bid-to-cover ratio jumped to 2.65 from 2.51 last month. Primary dealers were awarded just 20.2%, the second-
lowest amount on record. The two-year note yield was down 4bps to 0.7816%. Meanwhile, the 10-year bond yield slid by 3bps 
to 1.8243%. 

 European equities rose with oil as investors cast aside their dismay with the inaction from the Bank of Japan. The FTSEurofirst 
300 index inched up 0.18% to close at 1,373.23. 

 The US Dollar continued to trade sideways with a slight downward bias vis-a-vis the Euro yesterday as US 1Q'16A GDP 
growth printed at 0.5% (YoY), missing street estimates of 0.7%. Coming at the heels of another decidedly dovish FOMC 
meeting, the result's stronger highlights like 1.9%, 2.7% and 14.8% growth in personal consumption, spending on services and 
housing purchases, respectively, were likely muted. The EUR/USD pair rose 0.32 US cents, or +0.28%, to close yesterday's 
trading at the 1.1354 level. 
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Asia Pacific 
 

 Asian markets closed with mixed results yesterday, but north Asian bourses like Japan and Korea fell after the BoJ decided not 
to act and ease further. Chinese bourses slipped slightly as the commodity rally began to cool and the ASX200 rallied on the 
consistent strength of crude oil prices. The Yen strengthened substantially following the BoJ decision, causing several financial 
and export-oriented names to slump. New rules in China's commodity exchanges cooled the speculative flows chasing the 
rebound in iron-ore and steel. The Nikkei, SHCOMP and KOSPI fell 624.44 points (-3.61%, day-on-day), 8.08 points (-0.27%, 
day-on-day) and 14.47 points (-0.72%, day-on-day), respectively, while the Hang Seng and ASX200 gained 26.43 points 
(+0.12%, day-on-day) and 37.72 points (+0.73%, day-on-day). 
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April 29, 2016 

Key Indicators 
EQUITIES BENCHMARK INDICES 28-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,162.56 -0.25% -1.31% -2.34% 3.03% 

MSCI World USD Index 1,677.34 -0.51% -0.78% 3.05% 0.88% 

MSCI All Country Asia Pacific ex-Japan Total Returns 359.91 -0.77% -2.02% 2.80% 2.31% 

MSCI Europe USD Index 1,516.38 0.20% -0.07% 5.16% -0.41% 

FTSEurofirst 300 Index 1,373.23 0.18% -0.30% 4.26% -4.47% 

Dow Jones Industrial Average Index 17,830.76 -1.17% -0.84% 1.68% 2.33% 

Standard & Poor’s 500 Index 2,075.81 -0.92% -0.75% 1.90% 1.56% 

YIELDS AND PRICES 28-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.9017 -0.01% 0.10% 0.14% -0.77% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.5050 0.07% 0.10% 0.36% 0.13% 

ROP2021 (Price) 109.709 0.09  (0.22) 0.20  1.30  

ROP2034 (Price) 142.416 0.28  (2.03) 2.10  11.71  

3-Month US Treasury Yield 0.2085 -0.03% -0.02% -0.06% 0.05% 

2-year US Treasury Yield 0.7816 -0.04% -0.02% -0.08% -0.27% 

10-year  US Treasury Yield 1.8243 -0.03% -0.04% -0.06% -0.45% 

30-year US Treasury Yield 2.6796 -0.02% -0.00% 0.02% -0.34% 

3-Month German Treasury Bill Yield -0.609 0.00% 0.01% -0.05% -0.07% 

Dubai Crude Oil Spot ($/bbl) 42.90 0.56% 3.17% 19.27% 33.52% 

1-month Nymex oil futures ($/bbl) 46.03 1.54% 6.60% 16.86% 24.27% 

Gold Spot ($/oz)  1,266.25 1.64% 1.46% 3.64% 19.30% 

USD/PHP (PDEX close)  46.770 (0.01) 0.33  0.43  (0.29) 

Source:  Bloomberg           

 
 

Asian Equity Markets 

Asia Pacific Markets 
Last Trade as of April 28, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 130.78  - 0.53 - 0.40 

Australia S&P/ASX 200 Index 5,225.43  + 37.72 + 0.73 

China Shanghai SE Comp Index 2,945.59  - 8.08 - 0.27 

Hong Kong Hang Seng Index 21,388.03  + 26.43 + 0.12 

India SENSEX 25,603.10  - 461.02 - 1.77 

Indonesia Jakarta Composite Index 4,848.39  + 2.73 + 0.06 

Japan Nikkei 225 16,666.05  - 624.44 - 3.61 

Malaysia KLCI 1,674.76  - 17.58 - 1.04 

New Zealand NZX 50 Index 6,789.98  + 39.58 + 0.59 

Singapore Straits Times Index 2,862.30  - 12.42 - 0.43 

South Korea KOSPI 2,000.93  - 14.47 - 0.72 

Taiwan TWSE 8,473.87  - 89.18 - 1.04 

Thailand SET Index 1,399.91  - 11.93 - 0.84 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  28-Apr-16 27-Apr-16 Difference     28-Apr-16 27-Apr-16 Difference 

1 month 2.0267 1.6301 + 0.397   4 year 3.1225 3.1361 - 0.014 

3 month 1.9017 1.9147 - 0.013   5 year 3.3914 3.3657 + 0.026 

6 month 1.6921 1.9872 - 0.295   7 year 3.5357 3.5581 - 0.022 

1 year 2.5050 2.4400 + 0.065   10 year 4.6883 4.7117 - 0.023 

2 year 3.5500 3.5613 - 0.011   20 year 5.3483 4.5430 + 0.805 

3 year 3.6900 3.6967 - 0.007             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/29/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Mar 
 

4/29/2016 University of Michigan Consumer Sentiment 
Index 

Apr F 

4/29/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Mar 
 

4/29/2016 US Personal Income MoM SA Mar 

5/2/2016 Philippines Budget Balance Monthly Feb 
 

4/29/2016 US Personal Consumption Expenditures 
Nominal Dollars MoM SA 

Mar 

5/5/2016 Philippines CPI All items YoY% 2006=100 Apr  5/2/2016 ISM Manufacturing PMI SA Apr 

5/5/2016 Philippines CPI All items MoM% 2006=100 Apr 
 

5/4/2016 US Durable Goods New Orders Industries MoM 
SA 

Mar F 

5/5/2016 Philippines Core Inflation YoY 2006=100 Apr 
 

5/4/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 29 

5/6/2016 Philippines Gross Intl Reserves Apr  5/4/2016 US Manufacturers New Orders Total MoM SA Mar 

    5/5/2016 US Initial Jobless Claims SA Apr 23 

   
 

5/6/2016 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

   
 

5/6/2016 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


