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April 28, 2016 

Local 

 The local equities market slipped for the third day this week due to the uncertainty brought by the upcoming elections. The 

PSEi index lost 31.39 points or -0.43%, closing at 7,180.53. All of the indices ended in red, led by services (-1.43%) mining and 

oil (-1.15%). Market breadth was negative with 142 declines outperforming 60 advances while 36 issues remained unchanged. 

Total value turnover reached Php6.33 billion. Foreigners were net buyers at Php159.25 million.    

 According to the Association of Vehicle Importers and Distributors (AVID), sales of vehicle importers and distributors in the 

country reached 21,160 units in the first quarter of 2016, 151% higher than the sales reported in the same period last year.  

 On the local fixed income space, prices of government securities rose following weak economic data out of the US overnight. 

Yields declined by an average of 11.40 basis points led by the short-and long-ends of the curve, which fell by 17.6 and 24.4 

basis points, respectively. Meanwhile, the belly of the curve rose by 1.3 basis points. Sales of passenger cars rose 81% to 

7,609 units while sales of light commercial vehicle segment surged 220% to 13,551. The group believes that the industry will 

maintain its strong growth trajectory given the country’s healthy economic conditions and low interest rate environment. 

 In its annual stockholders’ meeting, SM Investments Corp. (PSE ticker: SM) said that it has earmarked Php80 to Php85 billion 

for its capital expenditures (capex) this year. They added that the company does not have an immediate need to borrow 

additional funds to finance this capex program. It also slated its expansion plans for its major subsidiaries. For SM Prime 

Holdings Inc., it intends to open five new malls, expand two existing ones, and launch 11,000 to 14,000 residential units 

Meanwhile, for its retail group, SM targets to open three department stores, two supermarkets, 18 Savemore branches, and 12 

hypermarkets. 

 The Peso traded flat vis-a-vis the US Dollar yesterday, largely on the back of a slew of unremarkable US economic data on the 

eve of the April FOMC meeting. Contracting US durable goods and consumer sentiment data caused investors to sit on the 

sidelines while awaiting commentary following the Fed meeting. Also, 1st quarter 2016 GDP is now expected to print at 0.60% 

(vs. 1.4% in 1Q'15) later this week. The USD/PHP pair rose 2 centavos, or +0.04%, to close yesterday's trading at the 46.78 

level.          

 

US and Europe 

 US equities once again managed to tack on gains despite Apple Inc.'s first revenue decline in over decade. More stable oil 

prices as well as decidedly dovish Fed rhetoric, helped boost share prices. The Dow Jones Industrial Average index added 

51.23 points, or 0.3%, to 18,041.55 and the S&P500 index tacked on 3.45 points to 2,095.15. 

 The Federal Reserve left its benchmark federal-funds rate unchanged and said little to suggest a June rate hike. According to 

the Fed, information received since March indicated that while labor market conditions have improved further “growth in 

economic activity appears to have slowed. Moreover, officials noted that household spending has slowed even though real 

income has risen and consumer sentiment remains high. This implied that the Fed was somewhat less worried about external 

risks as they took out the statement “global economic and financial developments continue to pose risks” though will closely 

monitor inflation indicators and global economic and financial developments. 

 Last March, pending home sales in the US rose to their highest level in nearly a year. According to the National Association of 

Realtors, its pending sales of index of previously owned homes rose 1.4% MoM, beating the market estimate of +0.5% to 

110.5, the highest level since May. According to the NAR's chief economist,  “Despite supply deficiencies in plenty of areas, 

contract activity was fairly strong in a majority of markets in March,” However, he warned that supply of homes on the market 

remains tight and is beginning to impact sales growth.  

 US Treasuries broke their string of losses after the Fed kept rates unchanged with no conclusive statements relating to a 
possible rate-hike in June. The two-year note yield slid 4bps to 0.8173%. Meanwhile, the 10-year bond yield dropped 8bps to 
1.8508%. 

 European equities continued to inch upward despite caution ahead of monetary policy decisions in the U.S. and Japan. The 
FTSEurofirst 300 index gained 0.27% to close at 1,370.74. 

 The US Dollar continued to trade sideways with a slight downward bias vis-a-vis the Euro yesterday as the Fed delivered on 
broad expectations of no change in interest rates as they concluded their April FOMC meeting. As expected, post-meeting 
commentary was dovish and indicative of slowing economic activity despite ideal labor and income conditions. The EUR/USD 
pair rose 0.15 US cents, or +0.13%, to close yesterday's trading at the 1.1312 level. 
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April 28, 2016 

Asia Pacific 
 

 Asian markets closed uniformly lower yesterday as investors waited for the outcome of the April FOMC meeting. Australian and 
Japanese bourses closed lower on the possibility of a rate cut in the former, owing to soft inflation data, and disappointing 
1Q'16 corporate earnings in the latter. The possibility of Reserve Bank of Australia easing led to a sell-down of Aussie 
financials. Among those to release less-than-inspiring 1Q earnings were sporting goods company Shimano (-5.1%, YoY) and 
electronics firm Canon (-5.3%, YoY). The Nikkei, Hang Seng, SHCOMP, CSI300 and ASX200 all fell, losing 62.79 points (-
0.36%, day-on-day), 45.67 points (-0.21%, day-on-day),11.03 points (-0.37%, day-on-day), 13.24 points (-0.42%, day-on-day) 
and 32.94 points (-0.63%, day-on-day), respectively, to close at 17,290, 21,362, 2,954, 3,166 and 5,187. 
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April 28, 2016 

Key Indicators 
EQUITIES BENCHMARK INDICES 27-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,180.53 -0.44% -0.29% -2.44% 3.29% 

MSCI World USD Index 1,685.95 0.02% -0.54% 3.83% 1.39% 

MSCI All Country Asia Pacific ex-Japan Total Returns 362.71 0.09% -0.50% 3.53% 3.11% 

MSCI Europe USD Index 1,513.29 0.32% -0.96% 5.51% -0.61% 

FTSEurofirst 300 Index 1,370.74 0.27% -0.81% 4.07% -4.65% 

Dow Jones Industrial Average Index 18,041.55 0.28% -0.30% 3.00% 3.54% 

Standard & Poor’s 500 Index 2,095.15 0.16% -0.34% 2.91% 2.51% 

YIELDS AND PRICES 27-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.9147 -0.01% 0.24% 0.16% -0.75% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4400 -0.74% 0.02% 0.31% 0.07% 

ROP2021 (Price) 109.614 (0.11) (0.46) (0.02) 1.20  

ROP2034 (Price) 142.140 (0.61) (2.71) 1.79  11.43  

3-Month US Treasury Yield 0.2340 -0.01% 0.01% -0.05% 0.07% 

2-year US Treasury Yield 0.8173 -0.04% 0.02% -0.05% -0.23% 

10-year  US Treasury Yield 1.8508 -0.08% 0.01% -0.05% -0.42% 

30-year US Treasury Yield 2.7008 -0.05% 0.05% 0.03% -0.32% 

3-Month German Treasury Bill Yield -0.609 0.01% 0.02% -0.05% -0.07% 

Dubai Crude Oil Spot ($/bbl) 42.66 4.79% 8.97% 21.47% 32.77% 

1-month Nymex oil futures ($/bbl) 45.33 2.93% 6.33% 14.88% 22.38% 

Gold Spot ($/oz)  1,245.83 0.19% 0.13% 2.41% 17.37% 

USD/PHP (PDEX close)  46.780 0.02  0.56  0.38  (0.28) 

Source:  Bloomberg           

 
 

Asian Equity Markets 

Asia Pacific Markets 
Last Trade as of April 27, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 131.31  - 1.04 - 0.79 

Australia S&P/ASX 200 Index 5,187.71  - 32.94 - 0.63 

China Shanghai SE Comp Index 2,953.67  - 11.03 - 0.37 

Hong Kong Hang Seng Index 21,361.60  - 45.67 - 0.21 

India SENSEX 26,064.12  + 56.82 + 0.22 

Indonesia Jakarta Composite Index 4,845.66  + 31.57 + 0.66 

Japan Nikkei 225 17,290.49  - 62.79 - 0.36 

Malaysia KLCI 1,692.34  - 0.16 - 0.01 

New Zealand NZX 50 Index 6,750.41  - 45.32 - 0.67 

Singapore Straits Times Index 2,874.72  - 19.94 - 0.69 

South Korea KOSPI 2,015.40  - 4.23 - 0.21 

Taiwan TWSE 8,563.05  - 18.52 - 0.22 

Thailand SET Index 1,411.84  - 6.94 - 0.49 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  27-Apr-16 26-Apr-16 Difference     27-Apr-16 26-Apr-16 Difference 

1 month 1.6301 1.8400 - 0.210   4 year 3.1361 3.1370 - 0.001 

3 month 1.9147 1.9280 - 0.013   5 year 3.3657 3.9300 - 0.564 

6 month 1.9872 1.7257 + 0.262   7 year 3.5581 3.5486 + 0.010 

1 year 2.4400 3.1817 - 0.742   10 year 4.7117 4.7250 - 0.013 

2 year 3.5613 3.5750 - 0.014   20 year 4.5430 5.2607 - 0.718 

3 year 3.6967 3.0608 + 0.636             
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April 28, 2016 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/29/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Mar 
 

4/28/2016 US Initial Jobless Claims SA Apr 23 

4/29/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Mar 
 

4/28/2016 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

5/2/2016 Philippines Budget Balance Monthly Feb 
 

4/29/2016 University of Michigan Consumer Sentiment 
Index 

Apr F 

5/5/2016 Philippines CPI All items YoY% 2006=100 Apr  4/29/2016 US Personal Income MoM SA Mar 

5/5/2016 Philippines CPI All items MoM% 2006=100 Apr  5/2/2016 ISM Manufacturing PMI SA Apr 

5/5/2016 Philippines Core Inflation YoY 2006=100 Apr 
 

5/4/2016 US Durable Goods New Orders Industries MoM 
SA 

Mar F 

5/6/2016 Philippines Gross Intl Reserves Apr 
 

5/4/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 22 

    5/4/2016 US Manufacturers New Orders Total MoM SA Mar 

   
 

5/6/2016 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

   
 

5/6/2016 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


