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April 18, 2016 

Local 

 The local equities market declined following the 2015 annual report releases from the companies. In addition, investors 

acquired gains despite a mixed reaction from the regional markets. The PSEi index declined by 35.98 points or -0.49%, closing 

at 7,321.30. All indices ended in red led by mining & oil (-1.32%) and properties (-0.84%). Market breadth was negative with 68 

advances and 128 declines while 46 were unchanged. Total value turnover is at Php6.18 billion. Foreigners were net sellers at 

Php378.1 million.  

 Data from the Bureau of the Treasury (BTr) showed that the national government's borrowings increased by 208% to Php134.5 

billion in January, compared to Php43.66 billion reported in the same period last year. External liability, however, fell 71.22% to 

Php10.29 billion while domestic borrowings surged 15 time to Php124.21 billion. The increase in local obligations was 

attributed to the transfer from the bond sinking fund to the national coffers. Also, more Treasury bills were issued than paid 

during the said month. Foreign loans, which were used for project loans, and program credits, were sourced from the Asian 

Development Bank, Japan Bank for International Cooperation, Japan International Cooperation Agency and the World Bank. 

 United Coconut Planters Bank (UCPB) reported a net profit growth of 5.1% in 2015, reaching net income of Php3.3 billion from 

2014's Php3.14 billion. The bank's total loan portfolio expanded by 10% to Php127.7 billion while its net non-performing loan 

(NPL) ratio improved to 1.98% from 2014's 2.4%. Its fee-based income totaled Php1.0 billion, up 6.5% from the previous year 

whereas its trading income grew by 16% to Php201.9 million. 

 For the local fixed income space, yields went up in anticipation of the 7-year auction for Tuesday. Yields increased by an 

average of 7.07 basis points led by the belly and long-end of the curve, increasing by 7.3 and 30.7 basis points, respectively. 

Meanwhile, the short-end of the curve declined by 11.0 basis points. 

 The Peso appreciated as dealers responded well in relation to the Philippine OFW remittance print, which benefited the local 

currency. The USD/PHP pair fell 17.0 centavos, or -0.37%, to close Friday's trading at the 46.06 level.   

 

US and Europe 

 US equities ended Friday slightly lower after disappointing consumer sentiment and industrial production data, and as the rally 

over bank earnings earlier in the week slowly dissipated. A continued fall in crude oil prices likewise weighed on sentiment. The 

Dow Jones Industrial Average index dipped 28.97 points to 17,897.46 and the S&P500 index edged down 2.05 points to 

2,080.73. 

 Last March, industrial output in the US slowed for the sixth month out of seven. Industrial production shrank by a seasonally 

adjusted 0.6% MoM, worse than the market estimate of a 0.1% decline. Capacity utilization likewise fell by 0.5 percentage 

points to 74.8%, compared to the market estimate of 75.3%. Manufacturing output was down 0.3% led by weaker production of 

motor vehicles and parts and of electrical equipment, appliances and components.  

 The University of Michigan preliminary consumer sentiment index fell to 89.7 in April, lower than the market estimate of 92.0 

and the March final reading of 91.0. According to the survey's chief economist, consumers reported a slowdown in expected 

wage gains, adding growing concerns that slowing economic growth would reduce the pace of job creation.  

 According to Chicago Fed President Charles Evans, the central bank is unlikely to raise rates this month, but appears to be on 

track for at least two increases over the rest of 2016. According to Evans, "going into the next meeting, I think these is a 

reasonably high hurdle for taking any action," further adding that "The fundamentals of the economy are still pretty good and 

consistent with a gradual normalization...Maybe it is June. Maybe it is a little later." 

 US Treasury prices advances amid weak economic data releases and a three-day drop in oil prices. The two-year note and 10-

year bond yields fell 3.2 bps and 3.9 bps to close at 0.734% and 1.752%, respectively. 

 European equities cut short its rally ahead of the OPEC/Russia meeting taking place in Doha on Sunday. The FTSEurofirst 300 

index lost 3.48 points, or 0.3% to close at 1,350.38. 

 The US Dollar traded sideways with a slight downward bias vis-a-vis the Euro last Friday on poor US industrial and consumer 

confidence results for March and early April. US industrial production fell -0.60% (MoM), missing expectations of only a -0.10% 

decline. Shrinking investment in the mining and manufacturing sectors was mostly responsible. Consumer confidence as of 

early April was likewise lower, falling to an index score (University of Michigan) 89.70 versus consensus of 92.0 and March's 

91.0. The EUR/USD pair rose 0.16 US cents, or +0.14%, to close yesterday's trading at the 1.1284 level. 
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April 18, 2016 

Asia Pacific 

 Most Asian markets closed broadly lower last week, mainly due to China's contraction in economic growth during 1st quarter of 
2016. GDP for China printed at 6.7%, meeting expectations, but was still 0.10% lower Quarter-on-Quarter. This had a knock-on 
effect on the Hong Kong market. In Japan, meanwhile, the economic impact of the twin earthquake disaster on Kyushu Island 
added to currency pressure already weighing on exporters. The Nikkei, Hang Seng, SHCOMP and CSI300 fell 63.02 points (-
0.37%, day-on-day), 21.34 points (-0.10%, day-on-day), 4.25 points (-0.14%, day-on-day) and 3.63 points (-0.11%, day-on-
day), respectively, to close at 16,848.03, 21,316.47, 3,078.12 and 3,272.20. The ASX200 rallied 38.86 points (+0.76%, day-on-
day) to 5,157.49 last Friday on the hope of a decision to freeze oil production in Doha which ultimately failed to materialize. 
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April 18, 2016 

Key Indicators 
EQUITIES BENCHMARK INDICES 15-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,321.30 -0.49% 1.02% 2.42% 5.31% 

MSCI World USD Index 1,670.47 -0.09% 2.34% 3.17% 0.46% 

MSCI All Country Asia Pacific ex-Japan Total Returns 361.87 0.71% 3.68% 4.88% 2.87% 

MSCI Europe USD Index 1,487.21 -0.03% 2.47% 2.34% -2.33% 

FTSEurofirst 300 Index 1,350.38 -0.26% 3.54% 0.66% -6.06% 

Dow Jones Industrial Average Index 17,897.46 -0.16% 1.82% 3.74% 2.71% 

Standard & Poor’s 500 Index 2,080.73 -0.10% 1.62% 3.21% 1.80% 

YIELDS AND PRICES 15-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.9147 -0.00% 0.32% 0.51% -0.75% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4033 -0.02% -0.00% 0.24% 0.03% 

ROP2021 (Price) 110.092 0.07  0.14  0.46  1.68  

ROP2034 (Price) 144.577 0.06  (0.14) 5.31  13.87  

3-Month US Treasury Yield 0.2187 0.00% -0.01% -0.11% 0.06% 

2-year US Treasury Yield 0.7335 -0.03% 0.04% -0.23% -0.31% 

10-year  US Treasury Yield 1.7518 -0.04% 0.04% -0.22% -0.52% 

30-year US Treasury Yield 2.5593 -0.04% 0.01% -0.17% -0.46% 

3-Month German Treasury Bill Yield -0.601 -0.01% 0.03% -0.08% -0.06% 

Dubai Crude Oil Spot ($/bbl) 39.27 -2.80% 6.60% 12.91% 22.22% 

1-month Nymex oil futures ($/bbl) 40.36 -2.75% 1.61% 11.06% 8.96% 

Gold Spot ($/oz)  1,234.15 0.51% -0.42% 0.15% 16.27% 

USD/PHP (PDEX close)  46.060 (0.17) (0.07) (0.77) (1.00) 

Source:  Bloomberg           

 
 

Asian Equity Markets 

Asia Pacific Markets 
Last Trade as of April 15, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 132.25  + 0.07 + 0.05 

Australia S&P/ASX 200 Index 5,157.49  + 38.86 + 0.76 

China Shanghai SE Comp Index 3,078.12  - 4.25 - 0.14 

Hong Kong Hang Seng Index 21,316.47  - 21.34 - 0.10 

India SENSEX 25,626.75    0.00   0.00 

Indonesia Jakarta Composite Index 4,823.57  + 8.72 + 0.18 

Japan Nikkei 225 16,848.03  - 63.02 - 0.37 

Malaysia KLCI 1,727.99  + 4.21 + 0.24 

New Zealand NZX 50 Index 6,844.74  + 20.93 + 0.31 

Singapore Straits Times Index 2,923.94  + 10.01 + 0.34 

South Korea KOSPI 2,014.71  - 1.22 - 0.06 

Taiwan TWSE 8,700.39  + 32.68 + 0.38 

Thailand SET Index 1,385.42    0.00   0.00 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  15-Apr-16 14-Apr-16 Difference     15-Apr-16 14-Apr-16 Difference 

1 month 2.1517 2.1583 - 0.007   4 year 3.1503 3.1501 + 0.000 

3 month 1.9147 1.9167 - 0.002   5 year 3.3978 3.4732 - 0.075 

6 month 1.7540 2.1700 - 0.416   7 year 3.6973 3.7349 - 0.038 

1 year 2.4033 2.4183 - 0.015   10 year 4.4697 4.3800 + 0.090 

2 year 3.2130 2.7000 + 0.513   20 year 5.2317 4.4000 + 0.832 

3 year 2.9653 2.9989 - 0.034             
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April 18, 2016 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/18/2016 Philippines Budget Balance Monthly Feb 
 

4/19/2016 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

4/19/2016 Philippines BOP Mar 
 

4/20/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 15 

4/26/2016 Philippines External Balance of Trade Feb  4/20/2016 US Existing Homes Sales SAAR Mar 

4/26/2016 Philippines External Trade Imports YoY Feb  4/21/2016 US Initial Jobless Claims SA Apr 16 

4/26/2016 Philippines External Trade Imports Feb 
 

4/26/2016 Conference Board Consumer Confidence SA 
1985=100 

Apr 

4/29/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Mar 
 

4/26/2016 US Durable Goods New Orders Industries MoM 
SA 

Mar P 

4/29/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Mar 
 

4/28/2016 Federal Funds Target Rate - Upper Bound Apr 27 

    4/28/2016 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

   
 

4/29/2016 University of Michigan Consumer Sentiment 
Index 

Apr F 

    4/29/2016 US Personal Income MoM SA Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


