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April 14, 2016 

Local 
 

 The local equities market continued to rally as oil prices surged again, now reaching its highest level since November 2015. 

The PSEi index rose 34.44 basis points or +0.47%, closing at 7,341.00. All of the sectors ended in green led by the services 

(+0.69%) and holding firms (+0.52%). Market breadth was negative with 95 declines and 94 advances while 52 were 

unchanged. Total value turnover is at Php7.70 billion. Foreigners were net sellers at Php660.86 million. 

 According to a Grant Thornton International business report, the confidence of local business leaders in the Philippine 

economy fell in the first quarter of the year but still more optimistic than the outlook on the global economy. Business optimism 

fell to 56% from 84% in the same period last year. This is the lowest quarterly reading since the fourth quarter of 2012. Despite 

the decline, the Philippines remains to have one of the world's most optimistic business leaders, ranking 8th out of 36 

economies globally. According to the survey participants, they are still confident about their prospects for revenue and 

employment plans. And the extent of the Chinese economic slowdown is expected to be not as bad as what was feared. 

 RFM Corp. (PSE ticker: RFM) reported a net income of Php216 million in the first quarter of 2016, 20% higher than the same 

period last year. Management attributed the strong growth performance to the 16% growth in sales of its consumer group, 

which includes the ice cream and pasta products. They expect that this strong growth trajectory will continue for the whole of 

2016 given the robust consumption spending and the favorable outlook on commodity input costs. 

 On the local fixed income space, prices of government securities rose slightly on thin volumes as investors remained cautious 

ahead of the May elections. Yields declined by an average of 5.51 basis points led by the belly and long-end of the curve, 

falling 23.7 and 2.3 basis points, respectively. Meanwhile, the short-end of the curve rose by 14.8 basis points. 

 The Peso traded flat vis-a-vis the US Dollar yesterday, barely depreciating in tandem with the slide of regional (ASEAN) 

currencies vis-a-vis the greenback. The recent IMF downgrade of global growth from 3.4% to 3.2% in FY'16E caused investors 

to appreciate the recent spate of good US economic data. The USD/PHP pair rose 7.0 centavos, or +0.15%, to close 

yesterday's trading at the 46.09 level.        

 

 

  

US and Europe 
 

 US equities closed higher once again, boosted by strong-than-anticipated earnings from JP Morgan and a positive Chinese 

exports figure. Investors mostly ignored a weak March retail sales report. The Dow Jones Industrial Average index rose 187.03 

points, or +1.1%, to 17,908.28 and the S&P500 index climbed 20.7 points, or +1%, to 2,082.42. 

 US Retail sales fell in March by 0.3%, worse than the market estimate of a 0.1% gain, following an upwardly revised 

unchanged reading in February. Leading the drop was auto sales, which sank 2.1%, while receipts in service stations recorded 

the largest gain in 9 months as gas prices increased. Not including autos, sales were up 0.2%, still lower than the market 

estimate of +0.4%. 

 Producer prices in the US fell for a second month in March as the producer-price index fell by a seasonally adjusted 0.1%, 

slightly lower than the market estimate of +0.2%. 

 For the month of March through April, the Federal Reserve's latest Beige Book showed that the US economy continued to 

expand, driven by improving labor markets, increase wage pressures and a modest pick-up in consumer spending. 11 out of 

the 12 districts stated that growth expanded over that period, and most said that business contacts expected a similar pace of 

expansion moving forward.  

 US Treasuries ended mixed as the weaker-than-expected US Retail sales data eventually balanced out the effect of the rally in 

equities. The two-year note yield inched up 1 basis point to 0.7464%. Meanwhile, the 10-year bond yield edged down 1 basis 

point to 1.7639%. 

 European equities stretched their winning streak on the back of growth in Chinese exports during March. The FTSEurofirst 300 

index climbed 2.56% to close at 1,349.35. 

 The US Dollar traded sideways with a significantly upward bias relative to the Euro yesterday despite the release of weak US 

retail, wholesale and manufacturing sales and falling producer prices. Though US retail sales disappointed slightly, contracting 

-0.30% instead of growing at an expected 0.10% last March, the greenback likely rallied on overall US economic strength in 

March crossing into April per the Fed's Beige Book. Also, an overnight bounce in Chinese equities further dispelled fears of 
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emerging market (EM) weakness weighing on US economic growth. The EUR/USD pair fell 1.08 US cents, or -0.95%, to close 

yesterday's trading at the 1.1278 level. 

Asia Pacific 
 

 Asian markets closed broadly higher yesterday in tandem with the days-long rally in crude oil prices. Brent, which jumped 4.5% 
overnight the previous day, caused energy companies in the s&P 500, Hang Seng, Nikkei and SHCOMP to rally sharply. The 
robust Chinese export result for March, which was up 11.5% (YoY), along with further rhetoric of direct BoJ intervention to 
weaken the Yen, added fuel to the fire. The Nikkei, Hang Seng, SHCOMP, CSI300 and ASX200 rose 452.43 points (+2.84%, 
day-on-day), 654.27 points (+3.19%, day-on-day), 42.99 points (+1.42%, day-on-day), 42.93 points (+1.33%, day-on-day) and 
79.01 points (+1.59%, day-on-day), respectively, to close at 16,381.22, 21,158.71, 3,066.64, 3,261.38 and 5,054.66.  
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Key Indicators 
EQUITIES BENCHMARK INDICES 13-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,341.00 0.47% 2.23% 3.41% 5.59% 

MSCI World USD Index 1,666.17 1.33% 2.01% 2.46% 0.20% 

MSCI All Country Asia Pacific ex-Japan Total Returns 353.12 0.62% 1.47% 1.69% 0.38% 

MSCI Europe USD Index 1,485.57 1.74% 3.09% 1.35% -2.44% 

FTSEurofirst 300 Index 1,349.35 2.56% 3.94% 0.14% -6.13% 

Dow Jones Industrial Average Index 17,908.28 1.06% 1.09% 4.04% 2.77% 

Standard & Poor’s 500 Index 2,082.42 1.00% 0.76% 2.98% 1.88% 

YIELDS AND PRICES 13-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.9167 0.29% 0.42% 0.15% -0.75% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4140 0.23% 0.06% 0.28% 0.04% 

ROP2021 (Price) 109.983 (0.04) 0.08  0.28  1.57  

ROP2034 (Price) 144.093 0.07  0.10  4.48  13.39  

3-Month US Treasury Yield 0.2238 0.00% -0.01% -0.09% 0.06% 

2-year US Treasury Yield 0.7464 0.01% 0.01% -0.21% -0.30% 

10-year  US Treasury Yield 1.7639 -0.01% 0.01% -0.22% -0.51% 

30-year US Treasury Yield 2.5837 -0.02% -0.00% -0.17% -0.43% 

3-Month German Treasury Bill Yield -0.594 0.00% 0.04% -0.00% -0.05% 

Dubai Crude Oil Spot ($/bbl) 40.53 2.56% 16.07% 12.52% 26.14% 

1-month Nymex oil futures ($/bbl) 41.76 -0.97% 10.62% 8.47% 12.74% 

Gold Spot ($/oz)  1,242.47 -1.04% 1.63% -0.66% 17.06% 

USD/PHP (PDEX close)  46.085 0.07  (0.12) (0.53) (0.98) 

Source:  Bloomberg           

 
 

Asian Equity Markets 

Asia Pacific Markets 
Last Trade as of April 13, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 130.00  + 2.35 + 1.84 

Australia S&P/ASX 200 Index 5,054.66  + 79.01 + 1.59 

China Shanghai SE Comp Index 3,066.64  + 42.99 + 1.42 

Hong Kong Hang Seng Index 21,158.71  + 654.27 + 3.19 

India SENSEX 25,626.75  + 481.16 + 1.91 

Indonesia Jakarta Composite Index 4,853.01  + 23.43 + 0.49 

Japan Nikkei 225 16,381.22  + 452.43 + 2.84 

Malaysia KLCI 1,723.11  + 8.11 + 0.47 

New Zealand NZX 50 Index 6,766.12  + 40.11 + 0.60 

Singapore Straits Times Index 2,890.41  + 75.76 + 2.69 

South Korea KOSPI 1,981.32    0.00   0.00 

Taiwan TWSE 8,652.08  + 120.90 + 1.42 

Thailand SET Index 1,385.42    0.00   0.00 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  13-Apr-16 12-Apr-16 Difference     13-Apr-16 12-Apr-16 Difference 

1 month 2.1617 2.1717 - 0.010   4 year 3.1781 3.1832 - 0.005 

3 month 1.9167 1.6219 + 0.295   5 year 3.6546 4.0860 - 0.431 

6 month 1.8432 1.7678 + 0.075   7 year 4.4650 4.4783 - 0.013 

1 year 2.4140 2.1804 + 0.234   10 year 4.7117 4.7383 - 0.027 

2 year 2.8642 3.6010 - 0.737   20 year 5.3650 5.4067 - 0.042 

3 year 3.7317 3.7317   0.000             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Feb 
 

4/14/2016 US Initial Jobless Claims SA Apr 9 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Feb 
 

4/14/2016 US CPI Urban Consumers MoM SA Mar 

4/18/2016 Philippines Budget Balance Monthly Feb 
 

4/15/2016 University of Michigan Consumer Sentiment 
Index 

Apr P 

4/19/2016 Philippines BOP Mar  4/15/2016 US Industrial Production MOM SA Mar 

   
 

4/15/2016 US Empire State Manufacturing Survey General 
Business Conditions SA 

Apr 

   
 

4/19/2016 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

   
 

4/20/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 8 

    4/20/2016 US Existing Homes Sales SAAR Mar 

    4/21/2016 Conference Board US Leading Index MoM Mar 

   
 

4/21/2016 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


