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April 13, 2016 

Local 
 

 The local equities market inched up further, slightly breaching the 7,300-level, as oil prices continued to firm up. The PSEi 

index increased by 15.13 basis points or +0.21%, closing at 7,306.56. Most of the sectors ended in green led by the financials 

(+1.09%) and services (+0.52%). Market breadth was positive with 98 advances and 92 declines while 56 were unchanged. 

Total value turnover is at Php6.84 billion. Foreigners were net sellers at Php25.52 million.  

 Data from the Department of Budget and Management (DBM) showed that state agencies were able to utilize all their existing 

budget allocations in March. Notices of cash allocation (NCA) reached Php200.69 billion, with Php163.69 billion spent last 

month alone. Utilization rate rose to 123%, faster than the 88% and 74% recorded in January and February, respectively. 

Aggregately for the first quarter, the rate was pegged at 96%. According to economists, this is a good indication of a robust first 

quarter GDP as supported government spending. 

 The Philippine Long Distance Telephone Co. (PSE ticker: TEL) announced that it would be spending PHp25 billion this year to 

improve its cellular and mobile internet services. Total capital expenditure is budgeted to be at Php43 billion. Specifically, the 

amount would be spent for the integration of the Smart and Sun networks, improvement of 3G and LTE as well as rollout of 

LTE-Advanced services. The group expects to complete the network integration of the two mobile brands to be finished by the 

end of this year. 

 On the local fixed income space, prices of government securities fell slightly yesterday as investors continued to remain 

cautious amid rising oil prices and increasing US Treasury rates due to fresh supply. Meanwhile, some bargain-hunting was 

seen on the short-end of the curve. Yields rose by an average of 10.87 basis points led by the belly and long-end, which 

increase by 33.3 and 4.2 basis points, respectively. Meanwhile, the short-end of the curve fell by 12.2 basis points.  

 The Peso traded flat vis-a-vis the US Dollar yesterday, barely appreciating as investors reduced risk on excessive holdings of 

the greenback should upcoming US labor, consumer sentiment and inflation data disappoint. Also, EM currencies appreciated 

following the recent strength in crude oil prices. The USD/PHP pair fell 10.5 centavos, or -0.23%, to close today's trading at the 

46.02 level.      

 

 

  

US and Europe 
 

 US equities closed with solid gains, driven by a spike in oil prices. Crude breached the US$42 to a barrel level and topped their 

200-day moving average for the first time since July 2014 on unconfirmed reports that Saudi Arabia and Russia have agreed to 

freeze production. In other news, stocks were boosted by the dollar finally breaking its week-long losing streak to the Japanese 

yen. The Dow Jones Industrial Average index rose 164.84 points, or 0.9%, to 17,721.25 and the S&P500 index jumped 19.73 

points, or 1%, to 2,061.72. 

 Last March, import prices in the US climbed for the first time in nine months. Import prices rose 0.2% month-on-month, lower 

than the market estimate of +1.0% following February's downwardly revised 0.4%. The increase was largely due to a rebound 

in oil prices as petroleum import prices jumped by 6.5% month-on-month. Meanwhile, prices ex-petroleum dipped 0.2% month-

on-month and 2.7% year-on-year.  

 Small business confidence fell to a two-year low in March amid persistent concerns on sales and profits. The National 

Federation of Independent Business' small-business optimism index fell 0.3 points to 92.6, slightly lower than the market 

estimate of 93.5. According to the NFIB, the April survey will decide whether or not the alarm (flashing a recession signal) 

should be rung.  

 According to Philadelphia Fed President Patrick Harker, central bank should wait for more evidence that inflation is moving 

toward their 2% target before raising interest rates again. Per Harker, "Although I cannot give you a definitive path for how 

policy will evolve, it might prove prudent to wait until the inflation data are stronger before we undertake a second rate hike,"  

 Meanwhile, Dallas Fed President Robert Kaplan said he is "very open-minded" on whether to raise interest rates in June, but 

appeared to rule out any chance he will vote for a hike this April. According to Kaplan, "There is a point at which I will be 

advocating to take the next step, but it's not now, by the way,"  

 US Treasury prices declined as the strong rally in crude oil led to sell off of government debt. The two-year note yield jumped 

4bps to 0.7385%, while the 10-year bond yield is rose 5bps to 1.7761%. 
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 European equities ended positive on the back of strength in the commodity complex. The FTSEurofirst 300 index gained 

0.57% to close at 1,315.65. 

 The US Dollar traded sideways with an upward bias relative to the Euro yesterday despite the fall in US small business 

confidence to 92.6 (vs. Mkt. Est. of 93.5), a worsening fiscal deficit and dovish commentary from senior Fed officials regarding 

the next hike. The recent spate of good US economic data, when contrasted to the downbeat growth report announced by the 

IMF yesterday, as well as tempering fear of a slowdown in EM given the current crude oil rally, was positive for the greenback. 

The EUR/USD pair fell 0.19 US cents, or -0.17%, to close yesterday's trading at the 1.1389 level. 

 

 
 
 
Asia Pacific 
 

 Asian markets closed with mixed results once again yesterday as mainland Chinese bourses, in a reversal, took profit ahead of 
supply issues and Japanese, Hong Kong and Australian bourses rallied on the back of a weaker Yen and rising crude oil. In 
Shanghai, the regulator announced the IPO of at least seven (7) new names, causing investors to take profit before the 
entrants sap liquidity. In Japan, the Yen rally took a breather, causing the Nikkei to rebound as did rising crude oil prices 
(+4.2%, Day-on-Day) carry the ASX200. The SHCOMP and CSI300 fell 10.31 (-0.34%, day-on-day) and 11.65 (-0.36%, day-
on-day) points, respectively, to close at the 3,023.65 and 3,218.45 level. The Nikkei, Hang Seng and ASX200, meanwhile, rose 
177.66 points (+1.13%, day-on-day), 63.63 points (+0.31%, day-on-day) and 44.11 points (+0.89%, day-on-day), respectively, 
to close at 15,928.79, 20,504.44 and 4,975.65.  
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Key Indicators 
EQUITIES BENCHMARK INDICES 12-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,306.56 0.21% 1.21% 2.93% 5.10% 

MSCI World USD Index 1,644.22 0.74% 1.59% 1.11% -1.12% 

MSCI All Country Asia Pacific ex-Japan Total Returns 350.95 0.55% 0.90% 1.07% -0.24% 

MSCI Europe USD Index 1,460.17 -0.02% 2.10% -0.38% -4.10% 

FTSEurofirst 300 Index 1,315.65 0.57% 2.11% -2.36% -8.48% 

Dow Jones Industrial Average Index 17,721.25 0.94% 0.67% 2.95% 1.70% 

Standard & Poor’s 500 Index 2,061.72 0.97% 0.81% 1.95% 0.87% 

YIELDS AND PRICES 12-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.6219 -0.29% -0.17% -0.15% -1.04% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.1804 0.22% 0.04% 0.04% -0.19% 

ROP2021 (Price) 110.020 (0.02) 0.21  0.31  1.61  

ROP2034 (Price) 144.025 (0.80) 1.25  4.41  13.32  

3-Month US Treasury Yield 0.2238 0.01% 0.01% -0.09% 0.06% 

2-year US Treasury Yield 0.7385 0.04% 0.02% -0.22% -0.31% 

10-year  US Treasury Yield 1.7761 0.05% 0.06% -0.21% -0.49% 

30-year US Treasury Yield 2.5989 0.04% 0.05% -0.15% -0.42% 

3-Month German Treasury Bill Yield -0.595 0.00% -0.01% -0.00% -0.06% 

Dubai Crude Oil Spot ($/bbl) 39.52 4.33% 16.89% 9.72% 23.00% 

1-month Nymex oil futures ($/bbl) 42.17 4.48% 17.50% 9.53% 13.85% 

Gold Spot ($/oz)  1,255.53 -0.19% 1.96% 0.39% 18.29% 

USD/PHP (PDEX close)  46.015 (0.10) (0.24) (0.60) (1.05) 

Source:  Bloomberg           

 
 

Asian Equity Markets 

Asia Pacific Markets 
Last Trade as of April 12, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 127.65  + 0.97 + 0.77 

Australia S&P/ASX 200 Index 4,975.65  + 44.11 + 0.89 

China Shanghai SE Comp Index 3,023.65  - 10.31 - 0.34 

Hong Kong Hang Seng Index 20,504.44  + 63.63 + 0.31 

India SENSEX 25,145.59  + 123.43 + 0.49 

Indonesia Jakarta Composite Index 4,829.57  + 42.60 + 0.89 

Japan Nikkei 225 15,928.79  + 177.66 + 1.13 

Malaysia KLCI 1,715.00  - 0.28 - 0.02 

New Zealand NZX 50 Index 6,726.01  + 0.90 + 0.01 

Singapore Straits Times Index 2,814.65  + 5.41 + 0.19 

South Korea KOSPI 1,981.32  + 10.95 + 0.56 

Taiwan TWSE 8,531.18  - 31.41 - 0.37 

Thailand SET Index 1,385.42  + 15.58 + 1.14 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  12-Apr-16 11-Apr-16 Difference     12-Apr-16 11-Apr-16 Difference 

1 month 2.1717 2.1727 - 0.001   4 year 3.1832 3.2055 - 0.022 
3 month 1.6219 1.9109 - 0.289   5 year 4.0860 3.4028 + 0.683 
6 month 1.7678 2.1817 - 0.414   7 year 4.4783 4.4367 + 0.042 

1 year 2.1804 1.9637 + 0.217   10 year 4.7383 4.7060 + 0.032 
2 year 3.6010 2.7289 + 0.872   20 year 5.4067 5.3117 + 0.095 
3 year 3.7317 3.6425 + 0.089             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Feb 
 

4/13/2016 US PPI Finished Goods SA MoM% Mar 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Feb 
 

4/13/2016 US PPI Finished Goods Less Foods & Energy 
SA MoM% 

Mar 

4/18/2016 Philippines Budget Balance Monthly Feb  4/13/2016 US PPI Finished Goods NSA YoY% Mar 

4/19/2016 Philippines BOP Mar 
 

4/13/2016 US PPI Finished Goods Less Foods & Energy 
NSA YoY% 

Mar 

   
 

4/13/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 8 

   
 

4/13/2016 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

    4/14/2016 US Initial Jobless Claims SA Apr 9 

    4/14/2016 US CPI Urban Consumers MoM SA Mar 

   
 

4/15/2016 University of Michigan Consumer Sentiment 

Index 

Apr P 

   
 

4/19/2016 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


