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April 8, 2016 

Local 
 

 The local equities market edged up after the release of a generally dovish statement from the Fed's latest meeting. The PSEi 

gained 52.42 points, or +0.73%, to 7,232.97. With the exception of the services (-1.90%), all the other sectors ended in green, 

led by the holding firms (+1.44%) and property (+1.25%). Market breadth was positive, with 110 advances outnumbering 91 

declines, while 37 issues remained unchanged. Total value turnover reached Php5.61 billion. Foreigners were net sellers at 

Php397.4 million. 

 In a report from the Bangko Sentral ng Pilipinas (BSP), it showed that the country's foreign exchange reserves experiences a 

steep rise in March, hitting their highest level in more than two years, on the back of strong inflows. Gross international 

reserves (GIR) reached US$82.6 billion, up US$725 million compared to February's US$81.88 billion. The increase was said to 

be due to the proceeds from the issuance of global bonds and ADB's loans, higher income from investments abroad, and a 

positive revaluation adjustments on the BSP's foreign currency-denominated reserves. The increase was, nonetheless, 

partially offset by payments in foreign exchange obligations and negative revaluation of the BSP's gold holdings. 

 Jollibee Foods Corp. (PSE ticker: JFC) has declared a cash dividend of Php0.86 per share of common stock, 7.5% higher than 

the cash dividends last year. This translates to a 0.40% gross dividend yield using the stock's recent close. The dividends 

would be issued to all shareholders of record as of April 21 and payable on May 6, 2016. The declared dividend represents 

33% of the company's estimated earnings per share for the year. 

 On the local fixed income space, prices of government securities fell today as investors erred on the side of caution amid 

volatile oil prices. Yields rose by an average of 0.44 basis points as the short-end and belly of the curve went up 11.8 and 5.4 

basis points, respectively. 

 The Peso traded flat yet again yesterday, barely appreciating as the minutes of the March FOMC were released. The minutes 

point to a glaring lack of consensus and disagreement among committee minutes with regard to the implications of another rate 

hike as early as April. This served to underscore the already dovish commentary coming from Fed Chair Janet Yellen in recent 

weeks. The USD/PHP pair fell 10 centavos, or -0.22%, to close yesterday's trading at the 46.10 level. 

 

  

US and Europe 
 

 US equities ended much lower on Thursday as continued strength in the Japanese yen against the greenback brought about 

concerns on global growth and the effectiveness of central bank policy. The Dow Jones Industrial Average index sank 188.02 

points, or 1.06%, to 17,528.03 and the S&P500 index closed down 26.44 points, or 1.28%, to 2040.22.  

 The number of Americans filing for unemployment benefits dropped more than expected last week, suggesting that the labor 

market continued to strengthen despite anemic growth conditions. Initial claims fell by 9,000 to a seasonally adjusted 267,000 

in the week ended April 2, according to the Labor Department. This came in below the consensus forecast of 270,000, and has 

remained under the 300,000 threshold associated with a healthy labor market for the past 57 weeks.  

 Consumer credit in the US increased by a seasonally adjusted US$17.22 billion last February, up 5.8% MoM. This was the 

largest monthly dollar gain since last September, though it appears the trend in credit growth has slowed lately. Credit went up 

by only 4.4% over the most recent three months, down from the 6.9% annualized pace of growth over the last 12 months.  

 US Treasuries reversed losses as investor appetite reversed as global growth fears once again took center stage. The two-

year note and 10-year bond yields dropped 4 and 7 basis points to 0.6878% and 1.6889%, respectively. 

 European equities closed lower, tracking lower oil prices. The FTSEurofirst 300 index shed 0.76% to close at 1,288.42. 

 The US Dollar traded sideways with an upward bias for a change yesterday, modestly recovering from the previous days' 

weakness on the continuing stream of positive US labor data. Jobless claims fell more than expected to 267,000 for the week 

ended April 2, below consensus of 270,000 for the same period. The figure has consistently stayed below the critical 300,000 

level for over a year. The EUR/USD pair fell 0.30 US cents, or -0.26%, to close yesterday's trading at the 1.1369 level. 
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April 8, 2016 

Asia Pacific 
 

 Asian markets continued to close with mixed results yesterday with mainland Chinese bourses falling and recent laggards 
rallying from previous weakness. The SHCOMP and CSI300 were down as a 3-month restriction on large shareholders selling 
1% or more of any given company was set to expire. The Hang Seng and Nikkei were barely up, the latter bucking currency 
headwinds as the Yen strengthened to an 18 month high versus the greenback. The BoJ seems to have reversed course on its 
dovish rhetoric. The ASX200 continued to show residual strength from crude oil snapping its short-lived slump. The SHCOMP 
and CSI300 fell 42.17 (-1.38%, day-on-day) and 48.24 (-1.48%, day-on-day) points, respectively, to close trading at 3,008.42 
and 3,209.29. The ASX200, Nikkei and Hang Seng, meanwhile, climbed 18.17 (+0.37%, day-on-day), 34.48 (+0.22%, day-on-
day) and 59.38 (+0.29%, day-on-day) points to close at 4,964.08, 15,749.84 and 20,266.05.  
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April 8, 2016 

Key Indicators 
EQUITIES BENCHMARK INDICES 7-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,232.97 0.73% -0.40% 4.94% 4.04% 

MSCI World USD Index 1,621.66 -0.72% -1.61% 0.87% -2.47% 

MSCI All Country Asia Pacific ex-Japan Total Returns 348.00 0.05% -2.92% 1.04% -1.08% 

MSCI Europe USD Index 1,431.27 -0.68% -2.91% -0.43% -6.00% 

FTSEurofirst 300 Index 1,288.42 -0.76% -2.87% -3.94% -10.37% 

Dow Jones Industrial Average Index 17,541.96 -0.98% -0.81% 2.74% 0.67% 

Standard & Poor’s 500 Index 2,041.91 -1.20% -0.87% 2.01% -0.10% 

YIELDS AND PRICES 7-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.8840 0.39% 0.12% 0.11% -0.78% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.8882 -0.46% 0.16% 0.09% -0.48% 

ROP2021 (Price) 109.959 0.05  0.19  0.35  1.55  

ROP2034 (Price) 144.594 0.60  3.28  5.91  13.89  

3-Month US Treasury Yield 0.2289 0.00% 0.03% -0.05% 0.07% 

2-year US Treasury Yield 0.6878 -0.04% -0.03% -0.22% -0.36% 

10-year  US Treasury Yield 1.6889 -0.07% -0.08% -0.22% -0.58% 

30-year US Treasury Yield 2.5149 -0.07% -0.10% -0.19% -0.50% 

3-Month German Treasury Bill Yield -0.626 0.00% -0.04% -0.03% -0.09% 

Dubai Crude Oil Spot ($/bbl) 35.97 3.01% 3.18% 3.21% 11.95% 

1-month Nymex oil futures ($/bbl) 37.26 -1.30% -2.82% -1.69% 0.59% 

Gold Spot ($/oz)  1,240.45 1.47% 0.63% -2.12% 16.87% 

USD/PHP (PDEX close)  46.100 (0.10) 0.03  (0.81) (0.96) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
Asia Pacific Markets 

Last Trade as of April 7, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 125.87  + 1.23 + 0.99 

Australia S&P/ASX 200 Index 4,964.08  + 18.17 + 0.37 

China Shanghai SE Comp Index 3,008.42  - 42.17 - 1.38 

Hong Kong Hang Seng Index 20,266.05  + 59.38 + 0.29 

India SENSEX 24,685.42  - 215.21 - 0.86 

Indonesia Jakarta Composite Index 4,867.29  - 0.94 - 0.02 

Japan Nikkei 225 15,749.84  + 34.48 + 0.22 

Malaysia KLCI 1,724.29  + 7.28 + 0.42 

New Zealand NZX 50 Index 6,755.23  + 20.97 + 0.31 

Singapore Straits Times Index 2,813.59  + 2.34 + 0.08 

South Korea KOSPI 1,973.89  + 2.57 + 0.13 

Taiwan TWSE 8,490.25  - 23.05 - 0.27 

Thailand SET Index 1,356.69  - 16.90 - 1.23 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  7-Apr-16 6-Apr-16 Difference     7-Apr-16 6-Apr-16 Difference 

1 month 2.6100 2.5950 + 0.015   4 year 3.2010 3.2046 - 0.004 

3 month 1.8840 1.4951 + 0.389   5 year 3.8400 3.4205 + 0.420 

6 month 2.1333 1.6035 + 0.530   7 year 4.3583 4.4150 - 0.057 

1 year 1.8882 2.3517 - 0.464   10 year 4.7367 4.6900 + 0.047 

2 year 3.4667 3.4317 + 0.035   20 year 4.4796 5.2133 - 0.734 

3 year 2.8750 3.0000 - 0.125             
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April 8, 2016 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/12/2016 Philippines External Trade Exports YoY Feb  4/13/2016 US PPI Finished Goods SA MoM% Mar 

4/12/2016 Philippines External Trade Exports Feb 
 

4/13/2016 US PPI Finished Goods Less Foods & Energy 
SA MoM% 

Mar 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Feb 
 

4/13/2016 US PPI Finished Goods NSA YoY% Mar 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Feb 
 

4/13/2016 US PPI Finished Goods Less Foods & Energy 
NSA YoY% 

Mar 

   
 

4/13/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 8 

   
 

4/13/2016 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

    4/14/2016 US Initial Jobless Claims SA Apr 2 

    4/14/2016 US CPI Urban Consumers MoM SA Mar 

   
 

4/15/2016 University of Michigan Consumer Sentiment 
Index 

Apr P 

    4/15/2016 US Industrial Production MOM SA Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


