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April 7, 2016 

Local 
 

 The local equities market declined as investors opted to take profits amid recurring concerns on global growth. The PSEi index 

lost 38.68 basis points or -0.54%, closing at 7,180.55. All of the sectors ended in red led by the mining and oil (-1.01%), 

services (-0.84%) and holding firms (-0.61%). Market breadth was negative with 99 declines and 82 advances while 46 were 

unchanged. Total value turnover is at Php5.13 billion. Foreigners were net sellers at Php561.72 million. 

 As part of its Php50 billion securities program, Ayala Land Inc. (PSE ticker: ALI) will again raise Php7 billion through fixed-rate 

bonds. The net proceeds for this second tranche, which is expected to reach Php6.93 billion, will be used to partially finance 

the company's general corporate requirements and capital requirements. The bonds will have a tenor of nine years and six 

months, to mature in 2025. The company's capex is expected to be withing the Php80 billion to Php90 billion range, roughly the 

same level as 2015's budget. 

 ING Bank revised downward its inflation forecast for 2016 to 1.8% from an earlier projection of 2.0%. Its senior economist said 

the inflation is likely to pick up from 2016's average of 1.4% as the impact of El Niño kicks in. However, this moderate rise 

could be "offset by the lower oil product prices and modest increase in utility rates." Meanwhile, they expect the country's gross 

domestic product to accelerate to 6.2% due to robust domestic demand. 

 On the local fixed income space, prices of government securities rose yesterday as investors took positions ahead of the 

March FOMC meeting minutes due to be released tonight. Yields on average declined by 8.87 basis points as the short-end, 

belly, and long-end of the curve fell by 12.6, 9.7 and 2.5 basis points, respectively. 

 The Peso traded flat yet again yesterday, barely appreciating on the back of US economic developments over the past day or 

two. The robust US service sector growth announced overnight failed to overcome the poor durable good and factory orders 

data yesterday. That, coupled with the already dovish commentary from the Fed Chair, caused investors to stay on the 

sidelines as they await the minutes of the March FOMC meeting. The USD/PHP pair fell 6 centavos, or -0.13%, to close 

yesterday's trading at the 46.20 level.  

 

  

US and Europe 
 

 US equities rallied on Wednesday following the release of the March FOMC meeting minutes, which showed several policy 

makers expressing caution over the April hike, while other said that an April hike might be warranted. The Dow Jones Industrial 

Average index rose 112.73 points, or +0.6%, to 17,716.05 and the S&P500 index closed up 21.49 points, or +1.1%, to 

2066.66.  

 US mortgage applications fell last week as rate inched higher, according to a report from the Mortgage Bankers Association. 

Their mortgage market index declined by a seasonally adjusted 1.0% in the week ending March 25 to 460.5. This followed a 

drop of 3.3% to 465.2 in the prior week.  

 According to the March FOMC meeting minutes, several policymakers expressed caution over the April hike, while some stated 

that an April hike might be warranted. Many participants indicated “heightened global risks and the asymmetric ability of 

monetary policy to respond to them” warranted caution in making adjustments to the stance of US monetary policy. The FOMC 

likewise dropped the dots from 4 hikes to 2 this year, with the minutes reading ““Several expressed the view that a cautious 

approach to raising rates would be prudent or noted their concern that raising the target range as soon as April would signal a 

sense of urgency they did not think appropriate.” Lastly, data dependence was highlighted with “some other participants 

indicating that an increase in the target range at the Committee’s next meeting might well be warranted if the incoming 

economic data remained consistent with their expectations for moderate growth.” 

 US Treasury yields climbed as rebounds in equity and oil prices led to sell-off of safe-haven debt. Decline in prices, however, 

were slightly trimmed after the release of the FOMC March meeting as it suggested a less dovish outlook than the view implied 

by Yellen previously.  The two-year note and 10-year bond yields climbed 1 and 3 basis points to 0.7317% and 1.7549%, 

respectively. 

 European equities recovered on the back of the renewed surge in oil prices. The FTSEurofirst 300 index gained 0.76% to close 

at 1,298.25.  

 The US Dollar traded sideways with a downward bias yesterday upon release of the anticipated March FOMC meeting 

minutes. The minutes depicted an atmosphere of disagreement and dissent during the meeting wherein the committee was 

divided over the signal or message the Fed would impress upon markets should they have raised rates again in April. The 
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minutes underscored the degree of underlying dovish sentiment behind Janet Yellen's previous statement, sending the 

greenback lower. The EUR/USD pair rose 0.16 US cents, or +0.14%, to close yesterday's trading at the 1.1400 level. 

 

Asia Pacific 
 

 Asian markets closed yesterday's trading mostly lower as mainland Chinese bourses fell on profit-taking ahead of the release 
of the March FOMC minutes and the Australian ASX200 recovered on the back of rebounding crude oil prices (Brent, +5.20%, 
DoD). The Nikkei, meanwhile, continued trading sideways with a slight downward bias over the looming prospect of further BoJ 
cuts. In Hong Kong, markets showed resilience in face of contracting March PMI (45.5 vs. 46.4 in Feb). The SHCOMP, 
CSI300, and Nikkei fell 2.47 (-0.08%, day-on-day), 6.96 (-0.21%, day-on-day), and 17.46 (-0.11%, day-on-day) points, 
respectively, to close trading at 3,050.59, 3,257.53 and 15,715.36. The ASX200 and Hang Seng, meanwhile, climbed 21.53 
(+0.44%, day-on-day) and 29.67 (+0.15%, day-on-day) points to close at 4,945.91 and 20,206.67.  
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Key Indicators 
EQUITIES BENCHMARK INDICES 6-Apr-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,180.55 -0.54% -1.63% 4.08% 3.29% 

MSCI World USD Index 1,633.41 0.92% -1.18% 1.58% -1.77% 

MSCI All Country Asia Pacific ex-Japan Total Returns 347.81 -1.58% -2.48% 1.58% -1.13% 

MSCI Europe USD Index 1,441.05 0.76% -2.98% -0.21% -5.36% 

FTSEurofirst 300 Index 1,298.25 0.76% -3.11% -3.45% -9.69% 

Dow Jones Industrial Average Index 17,716.05 0.64% -0.00% 4.17% 1.67% 

Standard & Poor’s 500 Index 2,066.66 1.05% 0.13% 3.33% 1.11% 

YIELDS AND PRICES 6-Apr-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.4951 -0.30% -0.28% -0.29% -1.17% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.3517 0.21% 0.20% 0.18% -0.02% 

ROP2021 (Price) 109.905 0.10  0.17  0.23  1.50  

ROP2034 (Price) 143.989 1.22  3.31  5.09  13.28  

3-Month US Treasury Yield 0.2289 0.02% 0.04% -0.04% 0.07% 

2-year US Treasury Yield 0.7317 0.01% -0.03% -0.13% -0.32% 

10-year  US Treasury Yield 1.7549 0.03% -0.07% -0.12% -0.51% 

30-year US Treasury Yield 2.5844 0.04% -0.07% -0.11% -0.43% 

3-Month German Treasury Bill Yield -0.631 -0.05% -0.06% -0.03% -0.09% 

Dubai Crude Oil Spot ($/bbl) 34.92 3.28% -0.80% 8.14% 8.68% 

1-month Nymex oil futures ($/bbl) 37.75 5.18% -1.49% 5.09% 1.92% 

Gold Spot ($/oz)  1,222.49 -0.72% -0.21% -2.92% 15.17% 

USD/PHP (PDEX close)  46.200 (0.06) 0.17  (0.74) (0.86) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
Asia Pacific Markets 

Last Trade as of April 6, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 124.64  + 0.23 + 0.18 

Australia S&P/ASX 200 Index 4,945.91  + 21.53 + 0.44 

China Shanghai SE Comp Index 3,050.59  - 2.47 - 0.08 

Hong Kong Hang Seng Index 20,206.67  + 29.67 + 0.15 

India SENSEX 24,900.63  + 17.04 + 0.07 

Indonesia Jakarta Composite Index 4,868.23  + 10.16 + 0.21 

Japan Nikkei 225 15,715.36  - 17.46 - 0.11 

Malaysia KLCI 1,717.01  - 1.07 - 0.06 

New Zealand NZX 50 Index 6,734.27  + 18.45 + 0.27 

Singapore Straits Times Index 2,811.25  + 10.33 + 0.37 

South Korea KOSPI 1,971.32  + 8.58 + 0.44 

Taiwan TWSE 8,513.30  - 144.25 - 1.67 

Thailand SET Index 1,373.59    0.00   0.00 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  5-Apr-16 4-Apr-16 Difference     5-Apr-16 4-Apr-16 Difference 

1 month 2.5950 2.6150 - 0.020  4 year 3.2046 3.1935 + 0.011 

3 month 1.4951 1.7933 - 0.298  5 year 3.4205 3.3937 + 0.027 

6 month 1.6035 1.9993 - 0.396  7 year 4.4150 4.1967 + 0.218 

1 year 2.3517 2.1427 + 0.209  10 year 4.6900 4.7500 - 0.060 

2 year 3.4317 3.4700 - 0.038  20 year 5.2133 5.2283 - 0.015 

3 year 3.0000 3.7017 - 0.702       
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/7/2016 Philippines Budget Balance Monthly Jan  4/7/2016 US Initial Jobless Claims SA Apr 2 

4/7/2016 Philippines Gross Intl Reserves Mar  4/13/2016 US PPI Finished Goods SA MoM% Mar 

4/12/2016 Philippines External Trade Exports YoY Feb 
 

4/13/2016 US PPI Finished Goods Less Foods & Energy 
SA MoM% 

Mar 

4/12/2016 Philippines External Trade Exports Feb  4/13/2016 US PPI Finished Goods NSA YoY% Mar 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Feb 
 

4/13/2016 US PPI Finished Goods Less Foods & Energy 
NSA YoY% 

Mar 

4/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Feb 
 

4/13/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 1 

   
 

4/13/2016 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

    4/14/2016 US CPI Urban Consumers MoM SA Mar 

    
4/15/2016 University of Michigan Consumer Sentiment 

Index 
Apr P 

    4/15/2016 US Industrial Production MOM SA Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


