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March 17, 2016 

Local 

 The local equities market retreated as local investors took profits in their positions ahead of the FOMC meeting. The PSEi was 

down 82.87 points, or -1.16%, to close at 7,065.39. Most sub-indices ended lower, with property (-2.26%) falling the most, 

while financials (+0.57%) bucked the trend. Market breadth was negative with 121 declines outnumbering 73 advances as 30 

issues were unchanged. Total value turnover was Php6.78 billion. Foreigners were net buyers at Php168.97 million. 

 In a media release posted on its website, the Bangko Sentral ng Pilipinas announced its approval of the agricultural value chain 

financing framework with incentives for compliant financial institutions that include compliance with the agri-agra requirement 

and an additional 25% increase in the single borrower's limit for loans to the value chain. Circular 908 addresses the 

associated credit risks with the agriculture and fisheries sector as the focus of lending is shifted from the individual to the whole 

value chain. The framework also provides minimum prudential expectations like the policies and procedures to analyze the 

value chain, appropriate products, innovative disbursement schemes, and anchor-firm triggered loan release. 

 In a disclosure to the PSE, Globe Telecom, Inc. (PSE Ticker: GLO) announced that it had signed a Php7 billion loan with Land 

Bank of the Philippines to partially fund its capital expenditures for 2016. According to GLO, most of the amount would be used 

for data-related projects and for the modernization of its fixed line data infrastructure. The company has budgeted 

approximately US$750 million for its capital expenditures this year. 

 On the local fixed income space, prices of government securities continued to fall on average in light of sideways trading as 

market players adopt a wait-and-see attitude in anticipation of the FOMC meeting. Yields rose by an average of 1.11 basis 

points driven by the push in the long-end pushed up by 23.1 basis points despite the decline in the short-end and the belly by 

11.5 and 2.0 basis points, respectively. 

 The local currency strengthened slightly vis-à-vis the greenback due to foreign buying in the local equities market. The peso 

appreciated by 4.5 centavos, or +0.096%, to close at the 46.785 per dollar level. 

 

US and Europe 

 US equities investors reacted positively to no rate hike from the FOMC as projections of fed-funds rate was lowered, i.e., only 

two rate hikes instead of four, and despite the cuts in GDP and inflation forecasts. Both the Dow Jones Industrial Average and 

the S&P 500 were up by 74.23 points or +0.43% to 17,325.76 and 11.29 points or +0.56% to 2,027.22, respectively. 

 The Federal Reserve held the status quo in its federal-funds rate (FFR) but slowed down expected pace of normalization, as 

the FOMC sees the FFR at 0.875% by the end of this year (-0.50% from the December projection), or two interest-rate 

increases this year compared with the expected four increases in December. FOMC downgraded economic output forecasts to 

2.2% in 2016 (vs. prev: 2.4%), 2.1% in 2017 (vs. prev: 2.2%), and 2.0% in 2018 (vs. prev: 2.0%). Headline PCE inflation was 

cut from 1.6% to 1.2% in 2016, but 2017 and 2018 forecasts, as well as core PCE inflation forecasts were maintained. 

 While U.S. CPI fell 0.2% MoM (vs. mkt est: -0.2%; prior: 0%) but rose 1.0% YoY (vs. mkt est: +0.9%; prior: 1.4%) during 

February, core prices rose at their fastest annualized pace in almost four years at 0.3% MoM (vs. mkt est: +0.2%) and 2.3% 

YoY (vs. mkt est: 2.2%). Energy costs slumped 6% MoM and 12.5% YoY but costs for many other items increased.  

 US Treasury prices rallied given the slowdown in the Fed’s expected pace of normalization from four rate hikes to just two for 

2016. The two-year note yield slipped 10.91 bps to 0.855%, while the 10-year bond yield slid 6.18 bps to 1.908%. 

 European equities barely moved as investors awaited the statements from the FOMC. The FTSEurofirst 300 index rose by 0.33 

of a point or +0.02% to 1,341.80. 

 The US dollar slightly weakened against the Euro as markets digested the cut in inflation and growth forecasts as well as cut in 

FFR expectations in the US. The EUR/USD was up 0.03% to close at the 1.1088 level. 

 
Asia Pacific 

 Asian equities ended mixed as markets stayed on the sidelines ahead of the FOMC meeting. Japan suffered the biggest day-

on-day loss, dropping 0.83% despite no change in monetary policy from the central bank as investors reacted to BOJ Governor 

Kuroda's comments that it was theoretically possible to cut interest rates to as low as -0.5% in the country. Meanwhile, China's 

Shanghai Composite Index crept up 0.21% day-on-day in light of Chinese Premier Li's statement that it was impossible for the 

country to not realize its economic targets. 
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Key Indicators 

 
 

EQUITIES BENCHMARK INDICES 16-Mar-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,065.39 -1.16% 1.69% 4.77% 1.63% 

MSCI World USD Index 1,621.47 0.14% 1.44% 6.68% -3.81% 

MSCI All Country Asia Pacific ex-Japan Total Returns 345.04 -1.26% 0.78% 7.83% -1.99% 

MSCI Europe USD Index 1,449.01 -0.29% 1.04% 5.70% -6.27% 

FTSEurofirst 300 Index 1,341.80 0.02% 0.48% 6.32% -7.66% 

Dow Jones Industrial Average Index 17,325.76 0.43% 1.91% 6.97% -2.23% 

Standard & Poor’s 500 Index 2,027.22 0.56% 1.91% 6.94% -2.46% 

YIELDS AND PRICES 16-Mar-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.4272 0.02% 0.07% -0.03% -1.24% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.1550 -0.01% 0.51% -0.30% -0.22% 

ROP2021 (Price) 109.580 (0.05) (0.06) (0.16) 1.16  

ROP2034 (Price) 139.050 (0.22) 0.11  1.77  8.38  

3-Month US Treasury Yield 0.2950 -0.04% -0.01% 0.02% 0.10% 

2-year US Treasury Yield 0.8550 -0.11% -0.04% 0.14% -0.24% 

10-year  US Treasury Yield 1.9081 -0.06% 0.03% 0.14% -0.40% 

30-year US Treasury Yield 2.7105 -0.02% 0.05% 0.07% -0.33% 

3-Month German Treasury Bill Yield -0.532 -0.01% 0.08% -0.04% -0.01% 

Dubai Crude Oil Spot ($/bbl) 34.85 0.00% -2.02% 18.38% 8.30% 

1-month Nymex oil futures ($/bbl) 38.46 5.83% 0.44% 32.44% 1.56% 

Gold Spot ($/oz)  1,262.53 2.45% 0.74% 5.17% 18.09% 

USD/PHP (PDEX close)  46.785 (0.05) (0.08) (0.79) (0.28) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 16, 2016 

Country Index Value   DoD Change   
% 
Change 

Asia Pacific MSCI AC Asia Pacific Index 126.08  - 0.87 - 0.69 

Australia S&P/ASX 200 Index 5,119.03  + 7.60 + 0.15 

China Shanghai SE Comp Index 2,870.43  + 6.06 + 0.21 

Hong Kong Hang Seng Index 20,257.70  - 31.07 - 0.15 

India SENSEX 24,682.48  + 131.31 + 0.53 

Indonesia Jakarta Composite Index 4,861.44  + 11.66 + 0.24 

Japan Nikkei 225 16,974.45  - 142.62 - 0.83 

Malaysia KLCI 1,693.43  + 2.51 + 0.15 

New Zealand NZX 50 Index 6,562.96  - 14.86 - 0.23 

Singapore Straits Times Index 2,844.21  + 4.77 + 0.17 

South Korea KOSPI 1,974.90  + 4.93 + 0.25 

Taiwan TWSE 8,699.14  + 87.96 + 1.02 

Thailand SET Index 1,377.80  - 5.13 - 0.37 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  16-Mar-16 15-Mar-16 Difference     16-Mar-16 15-Mar-16 Difference 

1 month 2.6367 2.6367   0.000   4 year 3.8017 3.3233 + 0.478 
3 month 1.4272 1.4024 + 0.025   5 year 4.4667 4.4767 - 0.010 
6 month 1.5278 2.0016 - 0.474   7 year 4.7233 4.7200 + 0.003 

1 year 2.1550 2.1667 - 0.012   10 year 4.9667 4.2667 + 0.700 
2 year 2.7878 3.3467 - 0.559   20 year 5.4567 5.4633 - 0.007 
3 year 4.2100 4.2217 - 0.012             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/17/2016 Philippines Budget Balance Monthly Dec  3/17/2016 US Initial Jobless Claims SA Mar 12 

3/18/2016 Philippines BOP Feb  3/17/2016 Conference Board US Leading Index MoM Feb 

3/23/2016 Philippines Overnight Reverse Repurchase 
Agreement RRP Rate Mar 23 

 
3/17/2016 Philadelphia Fed Business Outlook Survey 

Diffusion Index General Conditions Mar 

3/23/2016 Philippines External Balance of Trade Jan 
 

3/18/2016 University of Michigan Consumer Sentiment 
Index Mar P 

3/23/2016 Philippines External Trade Imports YoY Jan  3/21/2016 US Existing Homes Sales SAAR Feb 

3/23/2016 Philippines External Trade Imports Jan 
 

3/23/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth Mar 11 

   
 

3/24/2016 US Durable Goods New Orders Industries MoM 
SA Feb P 

   
 

3/24/2016 US Durable Goods New Orders Total ex 
Transportation MoM SA Feb P 

    3/25/2016 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

    3/25/2016 US GDP Price Index QoQ SAAR 4Q T 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


