
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

February 29, 2016 

Local 

 The local equities market ended slightly positive as the market showed confidence from a rise in oil prices, including the G20 

meeting in China. The PSEi index increased by 2.04 points or 0.03%, closing at 6,771.30. Most of the sectors were mixed led 

by industrials (+0.69%) while property was the lowest (-0.59%). Market breadth was positive with 94 advances and 83 declines 

while 42 were unchanged. Total value turnover is at Php6.46 billion. Foreigners were net sellers at Php701.87 million. 

 The Bangko Sentral ng Pilipinas reported that the real estate exposure of the local banks increased by 6.8% in the second 

quarter of 2015 on the back of the steady rise in real estate loans. The exposure of universal, commercial, thrift banks and trust 

departments reached php1.4 trillion, Php1.2 trillion or 86.8% of which represent real estate loans. Meanwhile, investments in 

real estate securities rose 1.4% to Php182.6 billion. Despite the increase, non-performing real estate loan ratio of big banks 

and small banks improved to 2.3% from 2.6% in end-March last year.  

 According to the BSP's Business Expectations Survey (BES), companies are expected to hire more in the second quarter as 

they project a rebound in economic activity after the usual slowdown in the first quarter. Employment outlook index rose to 

27.2% from 19.5% in the previous quarter. Employment in the construction and services sectors reached record-highs of 

48.2%. Factors cited by the respondents include election-related spending, sustained increase in orders and projects, and the 

anticipated increase in demand during summer. 

 On the local fixed income space, prices of government securities marginally fell on lack of fresh leads. Market players stayed 

sidelines ahead of Philippine inflation and US NFP release next week. Yields rose by an average of 5.39 basis points as the 

belly and long-end of the curve increased by 2.5 and 21.3 basis points, respectively. On the other hand, the short-end declined 

by 2.8 basis points. 

 The Peso strengthened against the dollar despite strong US durable goods order data. The local currency appreciated by 10.5 

centavos, or -0.22%, to close the week at the 47.515 level.  

  

 

US and Europe 

 US equities ended Friday slightly lower amid lower oil prices, strong inflation data and an upgrade to the 4Q15 GDP growth 

which hinted that the Fed is far from no rate hikes this 2016. The Dow Jones Industrial Average slipped 57.32 points, or 0.3%, 

to 16,639.97 and the S&P500 index declined 3.65 points, or 0.2%, to 1,948.05. 

 For the month of January, US consumer spending in the US grew at the fastest pace in eight months. Personal spending 

increased 0.5% month-on-month, beating the market estimate of a +0.3% gain, the largest monthly increase since May, as 

households increased purchases of a range of goods. Demand for heating was also boosted by a return to normal winter 

temperatures. Personal incomes also rose 0.5%, beating the market estimate of +0.4%, the largest monthly increase since 

June, led by a 0.6% increase in salaries and wages. Personal savings rate was steady at 5.2%. 

 For the 4Q of 2015, US GDP grew at a seasonally adjusted 1% annualized pace, higher than the market estimate of +0.4%. 

This was higher than the initial estimate of 0.7%, mainly because businesses were less aggressive in their efforts to reduce 

unwanted inventory.  

 The University of Michigan’s final consumer sentiment index improved to 91.7, slightly higher than the market estimate of 91.0, 

from the preliminary reading of 90.7. However, it was still lower than the final January reading of 92.0. According to the 

survey’s chief economist, “Such a small decline is hardly consistent with the onset of a downturn in consumer spending,” 

 US Treasuries tumbled on the back of renewed possibility of further Fed rate hikes in 2016 following strong fourth quarter GDP 
and core PCE figures. The two-year note yield jumped 7 basis points 0.7934%. Meanwhile, the 10-year bond yield rose 5 basis 
points to 1.7623%. 

 European equities rallied as markets were soothed by reassurances from People’s Bank of China governor Zhou Xiaochuan 
that it would not undertake another devaluation of its currency to support the economy. The FTSEurofirst 300 index gained 
1.59% to close at 1,305.00. 

 The US Dollar traded appreciated relative to the Euro last Friday as the spate of robust US economic data continued. With US 
consumer spending expanding at the fastest pace (+0.5%, vs. Mkt. Est. 0.30%) in 8 months last January and headline and 
core CPE indices of 1.3% and 1.7% beating consensus of 1.2% and 1.5% coloring expectations for the next Fed rate hike. The 
recent G20 meeting, meanwhile, informed investors' view on the outcome of the upcoming ECB meeting. The EUR/USD pair 
fell 0.84 US cents, or -0.76%, to close at the 1.0934 level. 
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Asia Pacific 

 Asian markets closed mostly higher last Friday as senior government officials of the G20 pledged not to engage in competitive 

devaluation, led by China. The broad outperformance was driven by sector-led strength in energy for the Hang Seng, a 

stronger US Dollar for the Nikkei and continuing expectations of market-friendly intervention and no deliberate devaluation of 

the CNY by the PBoC. The Nikkei, Hang Seng, CSI 300 and SHCOMP rose by +41.94 points (+0.35%,DoD), +475.40 points 

(+2.52%,DoD), +29.28 points (+1.00%,DoD) and +25.96 points (+0.95%,DoD), respectively, to close at 16,188, 19,364, 2,948 

and 2,767. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 26-Feb-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,771.30 0.03% -0.31% 7.28% -6.35% 

MSCI World USD Index 1,554.47 0.04% 1.06% 1.22% -10.23% 

MSCI All Country Asia Pacific ex-Japan Total Returns 320.16 -0.44% -1.02% 1.80% -17.67% 

MSCI Europe USD Index 1,389.51 0.60% -0.03% -1.53% -14.65% 

FTSEurofirst 300 Index 1,305.00 1.59% 1.55% -2.31% -5.22% 

Dow Jones Industrial Average Index 16,639.97 -0.34% 1.51% 2.92% -7.75% 

Standard & Poor’s 500 Index 1,948.05 -0.19% 1.58% 2.33% -6.82% 

YIELDS AND PRICES 26-Feb-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.4999 0.00% -0.39% -0.04% -0.88% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.6714 0.04% -1.83% -0.07% -0.75% 

ROP2021 (Price) 109.404 0.06  (0.28) 0.93  1.15  

ROP2034 (Price) 137.688 0.10  (0.28) 4.83  3.81  

3-Month US Treasury Yield 0.3103 -0.01% 0.02% 0.00% 0.31% 

2-year US Treasury Yield 0.7934 0.07% 0.05% -0.05% 0.09% 

10-year  US Treasury Yield 1.7623 0.05% 0.02% -0.23% -0.44% 

30-year US Treasury Yield 2.6363 0.04% 0.03% -0.15% -0.14% 

3-Month German Treasury Bill Yield -0.595 -0.00% -0.09% -0.11% -0.41% 

Dubai Crude Oil Spot ($/bbl) 31.15 5.49% 3.25% 27.30% -44.68% 

1-month Nymex oil futures ($/bbl) 32.78 -0.88% 10.59% 4.23% -38.85% 

Gold Spot ($/oz)  1,222.65 -0.84% -0.30% 9.17% 3.33% 

USD/PHP (PDEX close)  47.515 (0.10) (0.15) (0.48) 2.80  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 26, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 119.62  + 0.18 + 0.15 

Australia S&P/ASX 200 Index 4,879.96  - 1.22 - 0.02 

China Shanghai SE Comp Index 2,767.21  + 25.97 + 0.95 

Hong Kong Hang Seng Index 19,364.15  + 475.40 + 2.52 

India SENSEX 23,154.30  + 178.30 + 0.78 

Indonesia Jakarta Composite Index 4,733.15  + 74.83 + 1.61 

Japan Nikkei 225 16,188.41  + 48.07 + 0.30 

Malaysia KLCI 1,663.44  + 5.28 + 0.32 

New Zealand NZX 50 Index 6,224.98  - 0.30 - 0.00 

Singapore Straits Times Index 2,649.38  + 45.98 + 1.77 

South Korea KOSPI 1,920.16  + 1.59 + 0.08 

Taiwan TWSE 8,411.16  + 45.30 + 0.54 

Thailand SET Index 1,343.07  + 9.65 + 0.72 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  26-Feb-16 24-Feb-16 Difference     26-Feb-16 24-Feb-16 Difference 

1 month 2.3867 2.2167 + 0.170   4 year 3.3615 3.3832 - 0.022 

3 month 1.4999 1.4989 + 0.001   5 year 4.0053 4.2517 - 0.246 

6 month 1.6895 2.0183 - 0.329   7 year 4.0000 3.8000 + 0.200 

1 year 1.6714 1.6267 + 0.045   10 year 3.8074 3.8274 - 0.020 

2 year 3.3953 3.0850 + 0.310   20 year 5.4333 4.7756 + 0.658 

3 year 3.8037 3.9233 - 0.120             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/29/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Jan 
 

2/26/2016 GDP US Chained 2009 Dollars QoQ SAAR 4Q S 

2/29/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jan 
 

2/26/2016 University of Michigan Consumer Sentiment 
Index 

Feb F 

3/1/2016 Philippines Budget Balance Monthly Dec  2/26/2016 US Personal Income MoM SA Jan 

3/4/2016 Philippines CPI All items YoY% 2006=100 Feb  3/1/2016 ISM Manufacturing PMI SA Feb 

3/4/2016 Philippines CPI All items MoM% 2006=100 Feb 
 

3/2/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Feb 26 

3/4/2016 Philippines Core Inflation YoY 2006=100 Feb  3/3/2016 US Initial Jobless Claims SA Feb 20 

   
 

3/3/2016 US Durable Goods New Orders Industries MoM 
SA 

Jan P 

    3/3/2016 US Manufacturers New Orders Total MoM SA Jan 

    
3/4/2016 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 
Feb 

    
3/4/2016 U-3 US Unemployment Rate Total in Labor 

Force Seasonally Adjusted 
Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


