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February 26, 2016 

Local 

 The local equities market retreated as oil crashed on news that Iran won’t even consider freezing production. The PSEi lost 

50.08 points, or -0.73%, to close at 6,769.26. All indices ended in red led by the property (-1.48%) and financials (-1.48%). 

Market breadth was negative with 103 declines outnumbering 71 advances while 37 issues were unchanged. Total value 

turnover reached Php5.14 billion. Foreigners were net sellers at Php421.84 million. 

 According to the Philippine Statistics Authority's (PSA) Quarterly Economic Indices report, the country's gross revenue index 

which measures sales generated by companies, grew at its slowest pace in the past 15 quarters, reaching only 4.3% during 

the third quarter of 2015. Except for manufacturing, which contracted by 1.8%, all other sub-indices posted expansion with 

transportation and communication growing by 9.5%, private servics 9.5%, finance 7.4%, real estate 7.4% and trade 5.6%. In 

the same report, the PSA cited that total employment index rose by 2.8%, while total compensation index grew by 5.9%. 

 Semirara Mining and Power Corp. (PSE ticker: SCC) reported a 23% increase in net income, reaching Php8.45 billion in 2015. 

Coal production and sales increased to 7.98 million metric tons (MT) and 8.4 million MT, respectively, despite the two-month 

suspension of its operations due to the Panian mine accident. The power segment alone posted a net income of Php3.32 

billion in 2015, 28% higher than the Php2.59 billion reported in 2014. The company attributed this robust growth to the strong 

performance of its subsidiary Sem-Calaca Power Corp., which generated 3,959 gigawatt-hours (GWh) of energy, 39% higher 

than 2014's output. 

 On the local fixed income space, average yields declined following lower oil prices and lower Treasury prices. On average, 

yields dropped by 16.61 basis points as the belly of the curve fell by 43.1 basis points, while the short- and long-ends of the 

curve marginally increased by 4 and 0.1 basis points, respectively. 

 The Peso traded flat on Wednesday, hardly appreciating at all as economic data out of the US continued to be mixed. Better 

US existing homes sales data and safe-haven demand resulting from plunging crude oil prices were offset by a large miss in 

consumer sentiment score of 92.2 (vs. Mkt. Est. 97.2) for February. The USD/PHP pair fell 1.5 centavos, or -0.03%, to close 

trading at the 47.62 level.  

 

US and Europe 

 US equities ended Thursday as oil prices staged a sharp reversal, and investors reacted to dovish Fed speak and the best gain 

in durable goods orders since last spring. The Dow Jones Industrial Average index jumped 212.30 points, or 1.3%, to 

16,697.29 and The S&P500 index rallied 21.90 points, or 1.1%, to 1,951.70. 

 Last January, durable goods orders leapt by a seasonally adjusted 4.9% MoM, the fastest pace in 10 months. This was much 

faster than the market estimate of +2.9%, following a revised -4.6% in December. Transportation orders led the increase as 

these spiked 11.5%, the largest uptick since March. Not including the transportation sector, orders were up 1.8%, still beating 

the market estimate of +0.3%. 

 Last week, the number of Americans filing for unemployment claims rose by 10,000 to a seasonally adjusted 272,000. This 

beat the market estimate of 270,000. Meanwhile, the four-week moving average of claims dipped by 1,250 to 272,000, the 

lowest level since mid-December.  

 Fed Reserve Bank of St. Louis President James Bullard believes it would be unwise to follow through with further rate 

increases. The Atlanta Fed President Dennis Lockhart likewise agreed, saying that higher interest rates could hurt the banking 

sector. Lastly, San Francisco Fed President John Williams reiterated that the bank should stick to the broad strategy of gradual 

policy tightening.  

 US Treasuries rallied despite renewed hopes of a positive agreement among oil producers following yesterday’s disappointing 

Chinese equities market. The two-year note and 10-year bond yield slipped 3 basis points each to close at 0.7264% and 

1.7157%, respectively. 

 European equities ended the day on a high note driven by positive corporate earnings results. The FTSEurofirst 300 index 
gained 2% and closed at 1,284.58. 

 The US Dollar traded sideways with a downward bias vis-a-vis the Euro yesterday on more dovish voices from Fed officials. 
Despite robust US durable goods orders of 4.9% MoM (vs. Mkt. Est. 2.9%), the fastest pace in 10-months, dovish comments 
out of St. Louis and San Francisco Fed directors supported the view of a more subdued pace of rate increases. The EUR/USD 
pair rose 0.38 US cents, or +0.35%, to close at the 1.1022 level. 
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Asia Pacific 

 Asian markets closed mostly lower yesterday on Chinese mainland selling co-incident with the G20 meeting in Shanghai. 

Financial ministers gathered to share insight on how best to stem financial volatility in global markets. Investors, however, 

surprised the market by selling-down the bourse as they second-guessed regulatory intervention meant to support the market 

through higher liquidity. The Nikkei, Hang Seng, CSI300 and SHCOMP rose and fell by +224.55 points (+1.41%,DoD), -303.70 

points (-1.58%,DoD), -190.79 points (-6.14%,DoD) and -187.65 points (-6.41%,DoD), respectively, to close at 16,140, 18,889, 

2,919 and 2,741. 
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February 26, 2016 

 

Key Indicators 

 
EQUITIES BENCHMARK INDICES 25-Feb-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,769.26 0.00% -1.16% 5.21% -6.38% 

MSCI World USD Index 1,553.90 1.25% 0.67% 2.15% -10.27% 

MSCI All Country Asia Pacific ex-Japan Total Returns 321.57 -1.28% -1.04% 0.99% -17.31% 

MSCI Europe USD Index 1,381.24 2.07% -1.36% -1.11% -15.16% 

FTSEurofirst 300 Index 1,284.58 2.02% -0.72% -2.94% -6.71% 

Dow Jones Industrial Average Index 16,697.29 1.29% 1.73% 5.11% -7.43% 

Standard & Poor’s 500 Index 1,951.70 1.13% 1.77% 3.98% -6.64% 

YIELDS AND PRICES 25-Feb-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.4989 0.00% -0.31% -0.00% -0.88% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.6267 0.00% -0.62% -0.62% -0.80% 

ROP2021 (Price) 109.348 (0.02) (0.47) 0.79  1.10  

ROP2034 (Price) 137.586 0.03  (0.19) 4.65  3.71  

3-Month US Treasury Yield 0.3205 -0.01% 0.03% 0.04% 0.32% 

2-year US Treasury Yield 0.7264 -0.03% 0.03% -0.13% 0.02% 

10-year  US Treasury Yield 1.7157 -0.03% -0.02% -0.29% -0.49% 

30-year US Treasury Yield 2.5941 -0.01% -0.01% -0.19% -0.18% 

3-Month German Treasury Bill Yield -0.592 0.02% -0.09% -0.07% -0.41% 

Dubai Crude Oil Spot ($/bbl) 29.53 5.35% -3.78% 13.01% -47.56% 

1-month Nymex oil futures ($/bbl) 33.07 2.86% 7.47% 9.00% -38.31% 

Gold Spot ($/oz)  1,233.03 0.35% 0.18% 11.29% 4.20% 

USD/PHP (PDEX close)  47.620 0.00  0.04  (0.26) 2.90  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 25, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 119.44  - 0.14 - 0.12 

Australia S&P/ASX 200 Index 4,881.18  + 6.16 + 0.13 

China Shanghai SE Comp Index 2,741.25  - 187.65 - 6.41 

Hong Kong Hang Seng Index 18,888.75  - 303.70 - 1.58 

India SENSEX 22,976.00  - 112.93 - 0.49 

Indonesia Jakarta Composite Index 4,658.32  + 0.60 + 0.01 

Japan Nikkei 225 16,140.34  + 224.55 + 1.41 

Malaysia KLCI 1,658.16  - 6.01 - 0.36 

New Zealand NZX 50 Index 6,225.28  - 5.09 - 0.08 

Singapore Straits Times Index 2,603.40  - 16.56 - 0.63 

South Korea KOSPI 1,918.57  + 6.04 + 0.32 

Taiwan TWSE 8,365.86  + 83.00 + 1.00 

Thailand SET Index 1,333.42  + 1.49 + 0.11 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  24-Feb-16 23-Feb-16 Difference 
   

24-Feb-16 23-Feb-16 

1 month 2.2167 2.6333 - 0.417 
 

4 year 3.3832 4.1767 - 0.794 

3 month 1.4989 1.3999 + 0.099 
 

5 year 4.2517 4.2950 - 0.043 

6 month 2.0183 1.4995 + 0.519 
 

7 year 3.8000 4.5417 - 0.742 

1 year 1.6267 1.6683 - 0.042 
 

10 year 3.8274 3.8366 - 0.009 

2 year 3.0850 3.4767 - 0.392 
 

20 year 4.7756 4.7626 + 0.013 

3 year 3.9233 4.1100 - 0.187 
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/29/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Jan 
 

2/26/2016 GDP US Chained 2009 Dollars QoQ SAAR 4Q S 

2/29/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jan 
 

2/26/2016 University of Michigan Consumer Sentiment 
Index 

Feb F 

3/1/2016 Philippines Budget Balance Monthly Dec  2/26/2016 US Personal Income MoM SA Jan 

3/4/2016 Philippines CPI All items YoY% 2006=100 Feb  3/1/2016 ISM Manufacturing PMI SA Feb 

3/4/2016 Philippines CPI All items MoM% 2006=100 Feb 
 

3/2/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Feb 26 

3/4/2016 Philippines Core Inflation YoY 2006=100 Feb  3/3/2016 US Initial Jobless Claims SA Feb 20 

   
 

3/3/2016 US Durable Goods New Orders Industries MoM 
SA 

Jan P 

    3/3/2016 US Manufacturers New Orders Total MoM SA Jan 

    
3/4/2016 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 
Feb 

    
3/4/2016 U-3 US Unemployment Rate Total in Labor 

Force Seasonally Adjusted 
Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


