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February 24, 2016 

Local 

 The local equities market rose primarily on continued bargain hunting. The PSEi index gained 36.26 points or +0.53%, closing 

at 6,819.34. All indices ended in green led by the property (+1.79%) and services (+0.39%). Market breadth was positive with 

107 advances outnumbering 69 declines while 42 issues were unchanged. Total value turnover reached Php12.56 billion. 

Foreigners were net buyers at Php50.0 million. 

 In a report from the Philippine Statistics Authority, foreign investment commitments approved by the country's seven 
investment promotion agencies grew by 31.2% in 2015 to Php245.2 billion. In the fourth quarter alone, total approved 
foreign investments rose 45.6% to Php138.6 billion. Most of the pledges came from Japan (28.5%), the Netherlands 
(26.7%) and United States (11.9%). The manufacturing sector received the largest share of investment commitments at 
Php95.8 billion of the total while the electricity, gas, steam and air-conditioning sectors came in second at Php18.1 
billion. Bulk of the approved investments were allocated in the Calabarzon region, Cordillera Administrative Region and 
NCR. 

  In a press release, Metropolitan Bank & Trust Co. (PSE ticker: MBT) reported a consolidated net income of Php18.6 
billion in FY15, down 7% from Php20 billion net profit recorded in 2014. Net interest income reached Php49 billion 
through the expansion of total loan portfolio to Php887.2 billion. Meanwhile, total deposits stood at Php1.3 trillion. The 
bank's capital remain to be adequate with CAR remaining well above the regulatory requirement and CET 1 ratio 
settling at 14.25%. Likewise, asset quality continued to improve as non-performing loans declined by 1%. 

 On the local fixed income space, quiet trading was seen as higher yields on the US Treasuries and the rise in oil prices caused 

investors to trade cautiously. Yields moved marginally higher by an average of 1.27 basis points as the belly of the curve rose 

by 28.1 basis points while the short- and long-ends of the curve both declined by 29.9 and 1.8 basis points, respectively. 

 The Peso traded sideways with a slight downward bias yesterday as investors took profit since yesterday's outperformance. 

The weak US industrial print of 51 (vs. Mkt. Est of 52.4) for January reinforced the growing concern over slowing global growth 

led by China affecting the US. Today’s movement was also influenced by CNY devaluation and corporate buying. The 

USD/PHP pair rose 3.0 centavos, or +0.06%, to close yesterday's trading at the 47.64 level. 

 

US and Europe 

 US equities fell following increased concerns about energy industry-related losses for the banks and amid a much larger-than-

expected drop in consumer confidence. The Dow Jones Industrial Average index dropped 188.88 points, or 1.1%, to 16,431.78 

and The S&P500 index retreated 24.23 points, or 1.25%, to 1,921.27. 

 Last January, sales of previously-owned homes crept higher by 0.4% on a monthly basis, better than the market estimate of a 

2.5% drop, to a seasonally adjusted rate of 5.47 million. This was the fastest pace since July 2015. On an annual basis, sales 

were up 11%, the largest yearly increase since July 2013. The inventory of existing homes available for sale slid 2.2% YoY to 

1.82 million, which translates to a 4-month supply at the current pace of sales. 

 Last December, home prices logged their strongest gains since July 2014 as the national S&P/Case-Shiller Home Price Index 

jumped 5.43% YoY, up from the 5.22% pace seen in November. The 10-city index rose 5.1% YoY and the 20-city index leapt 

5.74% YoY, meeting the market estimate.  

 The Conference Board's index of consumer confidence took a dive to 92.2 in February, much lower than the market estimate of 

97.2 from a downwardly revised 97.8 in January. The director of the economic indicators at the Board attributed it to "jitters 

from what's happening in the financial market", but added that "there's no expectations that the economy is really going to 

deteriorate." 

 US Treasuries started reversing yesterday’s losses following dampened sentiment on the back of renewed weakness in crude 

prices. The two-year note yield declined 2 basis points to 0.7337%. Meanwhile, the 10-year bond yield edged up 1 basis point 

to 1.7587%. 

 European equities lost ground weighed by declining oil prices, weak German sentiment and disappointing earnings reports. 

The FTSEurofirst 300 index shed 1.32% and closed at 1,289.04. 

 This February, Eurozone economic activity slowed for a second straight month to its lowest level in over a year. Markit's "flash" 

composite PMI declined to 52.7, lower than the market estimate of 53.6 last January. Of notable concern was a sense that the 

slowdown appeared more likely to continue than reverse over coming months, with businesses reporting the smallest increase 

in new orders over 12 months. As a response, corporates hired less workers at the slowest pace in 5 months.  

 The US Dollar traded sideways with an upward bias vis-a-vis the Euro once again yesterday as sales of US used homes 
surprised to the upside. Per the National Association of Realtors, existing home sales grew 0.4% on the month in January 
versus expectations of a -2.5% decline. Existing home price growth is also at a 10 month high of 8.2% YoY and inventories fell 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

February 24, 2016 

2.2% to 4-months worth of supply. This more than offset poor consumer sentiment reading of 92.2 (vs. Mkt. Est. 97.2) for 
February. The EUR/USD pair fell 0.51 US cents, or -0.46%, to close at the 1.1012 level. 

 
Asia Pacific 

 Asian markets closed mostly lower yesterday on comments from Saudi Arabia's oil minister, Ali Ibrahim Naimi, ruling out the 

possibility of crude oil production cuts in the immediate future. The news cut short a rally in the making mid-day as crude oil 

prices immediately tanked -4%. The Nikkei, SHCOMP, Hang Seng and ASX200 fell 59.00 points (-0.37%,DoD), 23.84 points (-

0.81%,DoD), 49.31 points (-0.25%,DoD) and 21.64 points (-0.43%,DoD), respectively, to close at 16,052, 2,903, 19,415 and 

4,980.   
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 23-Feb-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,819.34 0.53% 1.12% 9.85% -5.69% 

MSCI World USD Index 1,540.70 -1.11% 1.37% 0.25% -11.03% 

MSCI All Country Asia Pacific ex-Japan Total Returns 327.10 1.13% 2.23% 3.86% -15.88% 

MSCI Europe USD Index 1,404.29 0.00% 2.44% -0.04% -13.74% 

FTSEurofirst 300 Index 1,289.04 -1.32% 2.14% -3.25% -6.38% 

Dow Jones Industrial Average Index 16,431.78 -1.14% 1.45% 2.10% -8.91% 

Standard & Poor’s 500 Index 1,945.50 0.00% 2.63% 2.02% -6.94% 

YIELDS AND PRICES 23-Feb-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.3999 -0.51% -0.06% -0.10% -0.98% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.6683 -0.50% -0.79% -0.60% -0.76% 

ROP2021 (Price) 109.452 (0.01) (0.29) 0.92  1.20  

ROP2034 (Price) 137.961 (0.01) 0.68  5.49  4.09  

3-Month US Treasury Yield 0.3052 0.01% 0.03% 0.01% 0.31% 

2-year US Treasury Yield 0.7337 -0.02% 0.01% -0.14% 0.03% 

10-year  US Treasury Yield 1.7587 0.01% -0.01% -0.29% -0.44% 

30-year US Treasury Yield 2.5789 -0.03% -0.06% -0.24% -0.19% 

3-Month German Treasury Bill Yield -0.565 -0.02% -0.07% -0.03% -0.38% 

Dubai Crude Oil Spot ($/bbl) 29.53 0.10% 0.31% 16.35% -47.56% 

1-month Nymex oil futures ($/bbl) 31.87 1.24% 9.75% -0.99% -40.55% 

Gold Spot ($/oz)  1,225.60 1.40% 2.10% 11.62% 3.58% 

USD/PHP (PDEX close)  47.635 0.03  0.06  (0.17) 2.92  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 23, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 120.36  - 0.20 - 0.17 

Australia S&P/ASX 200 Index 4,979.59  - 21.64 - 0.43 

China Shanghai SE Comp Index 2,903.33  - 23.84 - 0.81 

Hong Kong Hang Seng Index 19,414.78  - 49.31 - 0.25 

India SENSEX 23,410.18  - 378.61 - 1.59 

Indonesia Jakarta Composite Index 4,654.05  - 54.57 - 1.16 

Japan Nikkei 225 16,052.05  - 59.00 - 0.37 

Malaysia KLCI 1,677.28  + 2.69 + 0.16 

New Zealand NZX 50 Index 6,175.67  + 36.21 + 0.59 

Singapore Straits Times Index 2,672.07  + 11.42 + 0.43 

South Korea KOSPI 1,914.22  - 2.14 - 0.11 

Taiwan TWSE 8,334.64  + 7.96 + 0.10 

Thailand SET Index 1,325.79  + 5.60 + 0.42 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  23-Feb-16 22-Feb-16 Difference     23-Feb-16 22-Feb-16 Difference 

1 month 2.6333 2.3967 + 0.237   4 year 4.1767 3.9917 + 0.185 

3 month 1.3999 1.9083 - 0.508   5 year 4.2950 4.0970 + 0.198 

6 month 1.4995 1.9212 - 0.422   7 year 4.5417 3.8000 + 0.742 

1 year 1.6683 2.1723 - 0.504   10 year 3.8366 3.8363 + 0.000 

2 year 3.4767 3.3517 + 0.125   20 year 4.7626 4.8156 - 0.053 

3 year 4.1100 3.9567 + 0.153             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/24/2016 Philippines External Balance of Trade Dec 
 

2/24/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Feb 19 

2/24/2016 Philippines External Trade Imports YoY Dec  2/25/2016 US Initial Jobless Claims SA Feb 20 

2/24/2016 Philippines External Trade Imports Dec 
 

2/25/2016 US Durable Goods New Orders Industries MoM 
SA 

Jan P 

2/29/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Jan 
 

2/26/2016 GDP US Chained 2009 Dollars QoQ SAAR 4Q S 

2/29/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jan 
 

2/26/2016 University of Michigan Consumer Sentiment 
Index 

Feb F 

3/1/2016 Philippines Budget Balance Monthly Dec  2/26/2016 US Personal Income MoM SA Jan 

3/4/2016 Philippines CPI All items YoY% 2006=100 Feb  3/1/2016 ISM Manufacturing PMI SA Feb 

3/4/2016 Philippines CPI All items MoM% 2006=100 Feb  3/3/2016 US Manufacturers New Orders Total MoM SA Jan 

    
3/4/2016 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 
Feb 

    
3/4/2016 U-3 US Unemployment Rate Total in Labor 

Force Seasonally Adjusted 
Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


