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February 23, 2016 

Local 

 The local equities market traded sideways with a downward bias on lack of significant catalysts. The PSEi index shed 8.98 

points or -0.13%, closing at 6,783.08. Various indices ended mixed with the industrials (+1.22%) led the gainers while the 

financials (-1.80%) lost the most. Market breadth was negative with 94 declines and 90 advances while 32 were unchanged. 

Total value turnover is at Php4.41 billion. Foreigners were net sellers at Php81.85 million. 

 The Bangko Sentral ng Pilipinas (BSP) has issued Circular 902 Series of 2016 which lifted the suspension of the grant 
of new banking licenses or the establishment of new banks under a two-phase approach. The first phase includes the 
grant of new universal and commercial banking license in connection with the upgrading of an existing domestic thrift 
bank. Meanwhile, under the Phase 2, the moratorium on the establishment of new domestic banks shall be fully lifted 
and locational restrictions shall be fully liberalized starting January 1, 2018.  

 Alsons Consolidated Resources, Inc. (PSE ticker: ACR) announced that it will focus more on solar and hydropower 
projects as it expects that Mindanao will have enough capacity from conventional energy sources in the coming years. 
It plans to build around 180 megawatts (MW) of capacity from greenfield hydropower projects, and 20 to 30 MW from 
solar power. The cost for the hydropower projects are projected to reach US$600 million and US$25-50 million for the 
solar project. 

 On Monday, the Bureau of the Treasury sold Php8 billion, Php6 billion and Php6 billion worth of 91-, 182- and 364-day 

Treasury Bills. T-bill yields across all tenors fell as demand exceeded supply during the auction, with bids amounting to Php52 

billion more than twice the offered amount. On average, the yield of the 91-day bills fell to 1.513% from 1.684% during the 

auction last January. The same was seen for the longer tenors, with the 182-day paper declining in yield from 1.642% to 

1.508%, while the yield of the 364-day bill dropped to 1.678% from 1.740%. 

 The Peso traded sideways with an upward bias vis-a-vis the US Dollar yesterday even with higher than expected US inflation 

for January. Overall CPI was 1.4% (YoY) in January and core inflation of 2.2% was the highest in 4.5 years, causing the 

greenback to initially strengthen. US Dollar holders such as exporters took profit before close of trading, however, doubting if 

the result was enough to put 2016 Fed rate hikes back on track. The USD/PHP pair fell 6.0 centavos, or -0.13%, to close 

yesterday's trading at the 47.61 level. 

 

US and Europe 

 US equities extended its weekly winning run as a spike in oil prices caused commodity-related stocks to go up. Prices were 

likewise boosted by M&A speculation. The Dow Jones Industrial Average index rose 228.67 points, or 1.4%, to 16,620.66 and 

the S&P500 index leapt 27.72 points, or 1.5%, to 1,945.50. 

 For the month of February, Markit's flash manufacturing PMI dropped to 51.0, lower than the market estimate of 52.4, from 

52.4 last January. This market the lowest level since September 2009, and was also the weakest overall improvement in 

business condition for a little over three years. Weaker rates for output, new business and employment growth all weighed on 

the headline index. According to Chris Williamson, chief economist at Markit, “US factories are reporting the worst business 

conditions for over three years. Every indicator from the flash PMI survey, from output, order books and exports to 

employment, inventories and prices, is flashing a warning light about the health of the manufacturing economy…" 

 US Treasury yields rose after equities and oil rally dented demand for safe-haven assets. The two-year note and 10-year bond 
yields rose 1 basis point each to close at 0.7500% and 1.7518%, respectively. 

 European stocks posted sharp gains following a commodity-led rally. The FTSEurofirst 300 index gained 1.65% to close at 

1,306.30. 

 This February, Eurozone economic activity slowed for a second straight month to its lowest level in over a year. Markit's "flash" 

composite PMI declined to 52.7, lower than the market estimate of 53.6 last January. Of notable concern was a sense that the 

slowdown appeared more likely to continue than reverse over coming months, with businesses reporting the smallest increase 

in new orders over 12 months. As a response, corporates hired less workers at the slowest pace in 5 months.  

 The US Dollar traded sideways with an upward bias relative to the Euro yesterday due to the impending March ECB meeting 
this March and the latest slew of positively-interpreted US marco-economic data. The high inflation print for January, coupled 
with improvements in retail sales, initial jobless claims and home sales/home builder sentiment as well as imminent easing of 
the ECB, weighed on the EUR/USD pair even as US February PMI fell to 51 (vs. Mkt. est. and January score of 52.4). The 
EUR/USD pair fell 1.00 US cents, or -0.90, to close at the 1.1030 level. 
 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

February 23, 2016 

 
Asia Pacific 

 Asian markets closed mostly higher yesterday on sector-led strength in Japanese transportation and some regulatory changes 

in China. Particularly, investors bargain hunted on Japanese airlines like JAL and ANA this earnings season, cognizant of their 

fuel cost savings. In China, meanwhile, the chief of the stock exchange and an architect of the much maligned "circuit breaker" 

feature was replaced by a senior PBoC member, causing Chinese bourses to rally. In Australia, an upward spike in Brent 

carried the ASX200. The Nikkei, SHCOMP, Hang Seng and ASX200 rose 143.88 points (+0.90%,DoD), 67.15 points 

(+2.35%,DoD), 178.59 points (+0.93%,DoD) and 48.43 points (+0.55%,DoD), respectively, to close at 16,111, 2,927, 19,464 

and 5,001.   
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 22-Feb-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,783.08 -0.13% 1.35% 9.26% -6.19% 

MSCI World USD Index 1,558.02 1.29% 3.59% 1.38% -10.03% 

MSCI All Country Asia Pacific ex-Japan Total Returns 323.46 -0.46% 2.00% 2.70% -16.82% 

MSCI Europe USD Index 1,404.29 1.03% 2.00% -0.04% -13.74% 

FTSEurofirst 300 Index 1,306.30 1.65% 3.06% -1.96% -5.13% 

Dow Jones Industrial Average Index 16,620.66 1.40% 4.05% 3.28% -7.86% 

Standard & Poor’s 500 Index 1,945.50 1.45% 4.33% 2.02% -6.94% 

YIELDS AND PRICES 22-Feb-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.9083 0.02% 0.08% 0.41% -0.47% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.1723 -1.33% -0.26% -0.09% -0.25% 

ROP2021 (Price) 109.465 (0.22) (0.28) 0.93  1.22  

ROP2034 (Price) 137.972 0.01  0.46  5.50  4.10  

3-Month US Treasury Yield 0.3001 0.01% 0.02% 0.01% 0.30% 

2-year US Treasury Yield 0.7500 0.01% 0.04% -0.12% 0.04% 

10-year  US Treasury Yield 1.7518 0.01% 0.00% -0.30% -0.45% 

30-year US Treasury Yield 2.6040 -0.00% 0.00% -0.22% -0.17% 

3-Month German Treasury Bill Yield -0.546 -0.04% -0.05% -0.01% -0.36% 

Dubai Crude Oil Spot ($/bbl) 29.50 -2.22% 2.79% 16.23% -47.61% 

1-month Nymex oil futures ($/bbl) 31.48 6.21% 6.93% -2.21% -41.28% 

Gold Spot ($/oz)  1,208.63 -1.44% -0.06% 10.08% 2.14% 

USD/PHP (PDEX close)  47.605 (0.06) 0.15  (0.20) 2.89  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 22, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 120.56  + 0.96 + 0.80 

Australia S&P/ASX 200 Index 5,001.22  + 48.43 + 0.98 

China Shanghai SE Comp Index 2,927.18  + 67.15 + 2.35 

Hong Kong Hang Seng Index 19,464.09  + 178.59 + 0.93 

India SENSEX 23,788.79  + 79.64 + 0.34 

Indonesia Jakarta Composite Index 4,708.62  + 11.06 + 0.24 

Japan Nikkei 225 16,111.05  + 143.88 + 0.90 

Malaysia KLCI 1,674.59  - 0.29 - 0.02 

New Zealand NZX 50 Index 6,139.46  - 2.25 - 0.04 

Singapore Straits Times Index 2,660.65  + 3.78 + 0.14 

South Korea KOSPI 1,916.36  + 0.12 + 0.01 

Taiwan TWSE 8,326.68  + 1.64 + 0.02 

Thailand SET Index 1,320.19    0.00   0.00 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  22-Feb-16 19-Feb-16 Difference     22-Feb-16 19-Feb-16 Difference 

1 month 2.3967 2.4217 - 0.025   4 year 3.9917 3.8980 + 0.094 

3 month 1.9083 1.8933 + 0.015   5 year 4.0970 4.3133 - 0.216 

6 month 1.9212 3.7443 - 1.823   7 year 3.8000 4.4950 - 0.695 

1 year 2.1723 3.4998 - 1.328   10 year 3.8363 3.8160 + 0.020 

2 year 3.3517 3.5783 - 0.227   20 year 4.8156 5.4467 - 0.631 

3 year 3.9567 3.8333 + 0.123             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/24/2016 Philippines External Balance of Trade Dec 
 

2/23/2016 Conference Board Consumer Confidence SA 
1985=100 

Feb 

2/24/2016 Philippines External Trade Imports YoY Dec  2/23/2016 US Existing Homes Sales SAAR Jan 

2/24/2016 Philippines External Trade Imports Dec 
 

2/24/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Feb 19 

2/29/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Jan 
 

2/25/2016 US Initial Jobless Claims SA Feb 20 

2/29/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jan 
 

2/25/2016 US Durable Goods New Orders Industries MoM 
SA 

Jan P 

3/1/2016 Philippines Budget Balance Monthly Dec  2/26/2016 GDP US Chained 2009 Dollars QoQ SAAR 4Q S 

3/4/2016 Philippines CPI All items YoY% 2006=100 Feb 
 

2/26/2016 University of Michigan Consumer Sentiment 
Index 

Feb F 

3/4/2016 Philippines CPI All items MoM% 2006=100 Feb  3/1/2016 ISM Manufacturing PMI SA Feb 

    
3/4/2016 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 

Feb 

    
3/4/2016 U-3 US Unemployment Rate Total in Labor 

Force Seasonally Adjusted 
Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


