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February 19, 2016 Local 

 The local equities market rallied as oil continued to recover after it was reported that Iran supports the production freeze of 

OPEC members. The PSEi gained 92.05 points, or +1.36%, to close at 6,848.87. With the exception of the services sector, all 

indices ended in green led by the financials (+1.78%) and holding firms (+1.76%). Market breadth was positive with 126 

advances outnumbering 47 declines, while 52 issues remained unchanged. Total value turnover reached Php9.88 billion. 

Foreigners were net Php800.11 million. 

 Data from the Bangko Sentral ng Pilipinas showed that foreign portfolio investments or "hot money" recorded a net outflow of 

US$129.85 million in January, marking its third straight month of net outflow. In the same month last year, hot money reported 

was a positive net inflow of US$592.15 million. This complete reversal is attributed to the overall risk-off sentiment across the 

globe. About 89.3% of investments were channeled through the equity market while a tenth were coursed through government 

securities. US remained to be the top source of inflows and top destination for outflows. The BSP expects hot money to post a 

net outflow of US$1.3 billion this year due to the continued uncertainty in the global growth outlook. 

 Ramon Ang-led, San Miguel Corp. (PSE ticker: SMC), will be issuing Php30 billion of preferred shares to refinance its existing 

dollar-denominated debt. The issue will involve 280 million Series 2 preferred shares and an additional 120 million shares in 

case of oversubscription. The shares are intended to be offered at Php75 a piece. They will have a cumulative, non-voting, 

non-participating and non-convertible features. The company also intends to allocate some of the proceeds to its investments 

in existing subsidiaries such as infrastructure and telecommunications. 

 On the local fixed income space, prices of government securities rose today amid the lack of fresh leads on the local space. 

Yields declined by an average of 67.11 basis points as the short, belly and long-end of the curve fell by 153.5, 35.9 and 3.9 

basis points, respectively. 

 The Peso strengthened against the US dollar after minutes of the FOMC meeting indicated that Fed officials remained cautious 

over the current state of the global macro economy. The USD/PHP appreciated by 9 centavos to close the day at 47.580. 

US and Europe 

 US equities ended the day slightly lower amid profit-taking following g the prior days’ gains. The Dow Jones Industrial Average 

index slipped 40.4 points, or 0.25%, to 16,413.43, and the S&P500 index gave back 8.99 points, or 0.5%, to 1,917.83. 

 The number of Americans filing for unemployment claims declined to the lowest level in three months last week, as initial 

jobless claims fell by 7,000 to a seasonally adjusted 262,000 (market estimate was at 275,000). The less-volatile four-week 

moving average of claims likewise fell by 8,000 to 273,250, the lowest average level of 2016. Meanwhile, continuing claims, or 

those drawn by workers for more than a week, were up 30,000 to 2,273,000.  

 According to the Conference Board, its leading economic index edged down by 0.2%, meeting the market estimate, following 

December’s downwardly revised -0.3% decline. However, director of Business Cycles and Growth Research at the Conference 

Board stated that despite the back-to-back monthly declines, the index doesn’t signal a significant increase in the risk of 

recession.  

 US Treasuries reversed a portion of this week’s losses as investors returned to bonds following another round of soft (ex-
jobless claims) economic data. The two-year note yield shed 2 basis points to 0.7176%. Meanwhile, the 10-year bond yield slid 
3 basis points to 1.7896%. 

 European stocks edged lower to consolidate its rebound to two-week highs. The FTSEurofirst 300 index inched down 0.31% to 
close at 1,291.70. 

 The US Dollar continued to strengthen relative to the Euro yesterday as OECD downgraded global growth and minutes of the 
January ECB meeting were released. OECD estimates were lowered on slowing key economies and depressed commodity 
prices. Minutes point to the likelihood of further easing by the ECB this March. The eur/usd pair fell 0.35 US cents, or -0.31%, 
to close at 1.1093. 
 
 
Asia Pacific 

 Asian markets closed with mixed results yesterday with the ASX200, Nikkei and Hang Rising on rebounding crude oil prices 

and bargain hunting on previous weakness, especially financials, and tracking Wall Street strength. Mainland bourses, 

however, fell in afternoon trading as investors begin to lock in morning gains given mounting uncertainty. Chinese PPI also 

printed lower for the 47th straight month. The ASX200, Hang Seng and Nikkei gained 109.90 points (+2.25%,DoD), 438.51 

points (+2.32%,DoD) and 360.44 points (+2.28%,DoD), respectively, to close at 4,992, 2,863 and 19,363. The SHCOMP and 

CSI300 fell 4.44 points (-0.16%,DoD) and -9.62 points (-0.31%,DoD), respectively, to 2,863 and 3,054.   
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 18-Feb-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,848.87 1.36% 2.78% 8.11% -5.28% 

MSCI World USD Index 1,544.32 0.00% 5.13% 2.00% -10.82% 

MSCI All Country Asia Pacific ex-Japan Total Returns 319.25 -0.23% 2.17% 2.20% -17.90% 

MSCI Europe USD Index 1,405.81 0.00% 6.37% 2.58% -13.65% 

FTSEurofirst 300 Index 1,291.70 -0.31% 8.02% -0.12% -6.19% 

Dow Jones Industrial Average Index 16,453.83 0.00% 5.07% 2.91% -8.78% 

Standard & Poor’s 500 Index 1,926.82 0.00% 5.34% 2.47% -7.83% 

YIELDS AND PRICES 18-Feb-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.8133 -2.06% -0.08% -0.86% -0.56% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.2453 -1.24% 0.03% -0.12% -0.18% 

ROP2021 (Price) 109.873 (0.18) 0.30  1.52  1.62  

ROP2034 (Price) 137.626 0.17  (0.38) 6.67  3.75  

3-Month US Treasury Yield 0.3001 0.00% 0.02% 0.07% 0.30% 

2-year US Treasury Yield 0.7176 -0.02% 0.07% -0.13% 0.01% 

10-year  US Treasury Yield 1.7896 -0.03% 0.13% -0.25% -0.41% 

30-year US Treasury Yield 2.6556 -0.03% 0.16% -0.16% -0.12% 

3-Month German Treasury Bill Yield -0.493 0.00% -0.00% 0.03% -0.31% 

Dubai Crude Oil Spot ($/bbl) 30.69 7.65% 14.99% 26.71% -45.50% 

1-month Nymex oil futures ($/bbl) 31.15 1.60% 18.85% 5.88% -41.90% 

Gold Spot ($/oz)  1,207.25 -0.11% -3.16% 10.87% 2.02% 

USD/PHP (PDEX close)  47.580 (0.09) 0.13  (0.07) 2.86  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 18, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 117.67    0.00   0.00 

Australia S&P/ASX 200 Index 4,992.00  + 109.90 + 2.25 

China Shanghai SE Comp Index 2,862.89  - 4.45 - 0.16 

Hong Kong Hang Seng Index 19,363.08  + 438.51 + 2.32 

India SENSEX 23,537.74  + 155.87 + 0.67 

Indonesia Jakarta Composite Index 4,771.47  + 5.96 + 0.13 

Japan Nikkei 225 16,196.80  + 360.44 + 2.28 

Malaysia KLCI 1,680.02  + 15.70 + 0.94 

New Zealand NZX 50 Index 6,111.09  + 25.52 + 0.42 

Singapore Straits Times Index 2,657.57  + 43.78 + 1.67 

South Korea KOSPI 1,908.84  + 24.90 + 1.32 

Taiwan TWSE 8,314.67  + 100.42 + 1.22 

Thailand SET Index 1,295.26  + 6.79 + 0.53 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  18-Feb-16 17-Feb-16 Difference     18-Feb-16 17-Feb-16 Difference 

1 month 2.9056 3.9533 - 1.048   4 year 3.4132 3.4189 - 0.006 

3 month 1.8133 3.8741 - 2.061   5 year 3.5428 3.5854 - 0.043 

6 month 1.9573 3.7454 - 1.788   7 year 3.8000 4.4383 - 0.638 

1 year 2.2453 3.4879 - 1.243   10 year 3.8404 3.9000 - 0.060 

2 year 2.8292 3.8133 - 0.984   20 year 5.3883 5.4467 - 0.058 

3 year 3.9200 4.0450 - 0.125             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/19/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Dec 
 

2/19/2016 US CPI Urban Consumers MoM SA Jan 

2/19/2016 Philippines BOP Jan 
 

2/23/2016 Conference Board Consumer Confidence SA 
1985=100 

Feb 

2/19/2016 Philippines Overseas Filipino Workers 
Remittances 

Dec 
 

2/23/2016 US Existing Homes Sales SAAR Jan 

2/24/2016 Philippines External Balance of Trade Dec 
 

2/24/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Feb 19 

2/24/2016 Philippines External Trade Imports YoY Dec  2/25/2016 US Initial Jobless Claims SA Feb 13 

2/24/2016 Philippines External Trade Imports Dec 
 

2/25/2016 US Durable Goods New Orders Industries MoM 
SA 

Jan P 

    2/26/2016 GDP US Chained 2009 Dollars QoQ SAAR 4Q S 

    
2/26/2016 University of Michigan Consumer Sentiment 

Index 
Feb F 

    2/26/2016 US Personal Income MoM SA Jan 

    
2/26/2016 US Personal Consumption Expenditures 

Nominal Dollars MoM SA 
Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


