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 The local equities market marginally increased after several oil producing countries announced a production freeze on January 

levels. The PSEi index added 12.87 points or +0.19%, closing at 6,756.82. With the exception of the property sector, all indices 

ended in green led by services (+0.71%) and financials (+0.37%). Market breadth was positive with 104 advances 

outnumbering 69 declines while 37 were unchanged. Total value turnover is at Php6.91 billion. Foreigners were net sellers at 

Php628.99 million. 

 In a report from the Bureau of Customs (BOC), it showed that it has collected Php30.9 billion of custom duties during the first 

month of the year. This was 21.1% lower than its goal of Php39.2 billion goal for the month which it attributed to the persistent 

drop in oil prices. Oil revenue collections declined to Php3.9 billion only from Php4.6 billion reported in the same period last 

year. Meanwhile, non-oil revenues rose to Php26.9 billion from Php24.7 billion. The value of non-dutiable imports die to free 

trade agreements has now reached 70% of the total value of imports. For this year, BOC maintains its target of Php498.7 

billion, 14% higher than last year's goal. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that bad debts held by thrift banks rose by 23.4% to Php31.311 

billion at end-2015. This brought the thrift banks' gross non-performing loans (NPLs) ratio to 4.5%, a bit higher than the 4.4% 

posted in 2014. As such, thrift banks increased their allowance for potential credit losses for the year to Php16.241 billion but 

reserves against potential defaults dropped to 3.31% (vs. 3.38% PY) while coverage against NPLs fell to 72.81% from 76.73% 

the previous year. Nonetheless, the banks managed to deliver higher profits at Php12.23 billion, translating to an 18.89% 

growth year-on-year. 

 On the local fixed income space, prices of medium- to long-tenored bonds rose today as investors flocked to safer assets amid 

volatility on the global macro space, especially on oil prices. Yields on the belly and long-end of the curve fell by 22.8 and 2.7 

basis points, respectively. 

 The Peso traded flat vis-a-vis the US Dollar once again yesterday, hardly depreciating as markets waited for the minutes of the 

latest Fed meeting in January to be released and in the absence of yesterday' local corporate demand for the greenback. The 

USD/PHP pair rose 10.0 centavos, or +0.21%, to close yesterday's trading at the 47.67 level. 

US and Europe 

 US equities once again rallied strongly, pushed higher by a spike in oil prices and the best industrial production reading in five 

and a half years. The Dow Jones Industrial Average index rose 257.42 points, or 1.6%, to 16,453.83, and the S&P500 index 

jumped 31.24 points, or 1.65%, to 1,926.82. 

 Last January, industrial production in the US grew at its fastest rate in 5 and a half years. IP was up 0.92% on a monthly basis, 

beating the market estimate of a +0.4% increase, though the December figure was downwardly revised to 0.7%. The increase 

was driven by a spike in electricity generation, coupled with higher manufacturing output to meet demand for new autos. 

Capacity utilization rose 0.7% to 77.1%, likewise beating the market estimate of 76.7%. 

 Last January, US housing starts dropped by 3.8% month-on-month, much lower than the market estimate of a 2.0% gain, to a 

seasonally adjusted annual rate of 1.099 million (vs. market estimate of 1.173 million). This was the slowest rate since October.  

 The US producer price index crept higher by 0.1% MoM last January, higher than the market estimate of a -0.2% decline. Core 

prices were up 0.4%, also beating the market estimate of +0.1%. Overall, however, producer prices were down 0.2% YoY, the 

12th straight month of annualized decline. Core prices were up 0.6% YoY. Another core measure, once which also excludes 

trade service prices, went up 0.8% YoY.  

 According to the FOMC meeting minutes released last night, Fed officials were clearly concerned with the uncertainty and the 

outlook for inflation and growth at their January policy meeting. The minutes stated that "a number of participants were 

concerned about the potential drag on the US economy from the broader effects of a greater-than-expected slowdown in China 

and other emerging market economies." Participants further saw that the overall implications of these global developments for 

domestic economic outlook was unclear, though they all agreed that uncertainty increased, posing some downside risks to the 

outlook.  

 US Treasuries continued to decline as appetite moved to risk assets. However, losses were limited in the wake of the Fed 

minutes. The two-year note yield rose 2 basis points to 0.7419%. Meanwhile, the 10-year bond yield climbed 5 basis points to 

1.8190%. 

 European stocks recovered from yesterday’s losses as investors focused on the Russian-Saudi oil production freeze. The 
FTSEurofirst 300 gained 2.66% and closed at 1,295.68. 

 The US dollar continued to strengthen relative to the Euro yesterday as mixed economic data from the US was nevertheless 
taken positively by the market. US industrial production for January was up 0.92% (MoM) from December, beating expectations 
of only 0.4% growth. The outperformance, driven by strength in utilities and automotives, more than offset weaker than  
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expected new housing starts, which fell -3.8% (MoM, vs. Est. +2%) possibly due to inclement weather. The EUR/USD pair fell 
0.16 US cents, or -0.14%, to close yesterday's trading at the 1.1128 level. 
 
Asia Pacific 

 Asian markets closed with mixed results yesterday with some markets let down by an apparent false alarm in possible 

coordinated crude oil cutbacks while others rallied on expectations of government intervention. Both the Nikkei and Hang Seng 

succumbed to profit-taking as details on the Russia-Saudi Arabia-Qatar-Venezuela talks revealed the agreement was for a 

freeze rather than a cut in production. In China, the SHCOMP rallied on the back of broad-based signaling that the PBoC and 

others would support the economy through financial markets. The Nikkei and Hang Seng both fell, losing 218.07 points (-

1.36%, day-on-day) and 197.51 points (-1.03%, day-on-day), respectively, to close the day at 15,836.36 and 18,924.57. The 

SHCOMP, meanwhile, gained 30.77 points (+1.08%, day-on-day) to close at 2,867.34. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 17-Feb-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,756.82 0.19% 1.80% 4.77% -6.55% 

MSCI World USD Index 1,544.32 1.60% 3.87% 1.53% -10.82% 

MSCI All Country Asia Pacific ex-Japan Total Returns 319.98 0.90% 0.58% 1.65% -17.71% 

MSCI Europe USD Index 1,405.81 2.55% 3.77% 1.55% -13.65% 

FTSEurofirst 300 Index 1,295.68 2.66% 4.36% -0.11% -5.90% 

Dow Jones Industrial Average Index 16,453.83 1.59% 3.39% 2.91% -8.78% 

Standard & Poor’s 500 Index 1,926.82 1.65% 4.05% 2.47% -7.83% 

YIELDS AND PRICES 17-Feb-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 3.8741 2.42% 1.97% 1.45% 1.50% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 3.4879 1.03% 1.76% 1.17% 1.06% 

ROP2021 (Price) 110.056 0.31  0.61  1.64  1.81  

ROP2034 (Price) 137.458 0.17  (0.59) 6.34  3.58  

3-Month US Treasury Yield 0.3001 0.02% -0.01% 0.07% 0.30% 

2-year US Treasury Yield 0.7419 0.02% 0.06% -0.11% 0.03% 

10-year  US Treasury Yield 1.8190 0.05% 0.15% -0.22% -0.38% 

30-year US Treasury Yield 2.6875 0.05% 0.20% -0.13% -0.09% 

3-Month German Treasury Bill Yield -0.493 0.00% -0.01% 0.05% -0.31% 

Dubai Crude Oil Spot ($/bbl) 28.51 -3.16% 4.55% 12.82% -49.37% 

1-month Nymex oil futures ($/bbl) 30.66 5.58% 11.69% 4.21% -42.81% 

Gold Spot ($/oz)  1,208.60 0.68% 0.96% 10.99% 2.14% 

USD/PHP (PDEX close)  47.670 0.10  0.20  (0.07) 2.95  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 17, 2016 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 117.67  - 1.01 - 0.85 

Australia S&P/ASX 200 Index 4,882.10  - 27.94 - 0.57 

China Shanghai SE Comp Index 2,867.34  + 30.77 + 1.08 

Hong Kong Hang Seng Index 18,924.57  - 197.51 - 1.03 

India SENSEX 23,381.87  + 189.90 + 0.82 

Indonesia Jakarta Composite Index 4,765.51  + 20.50 + 0.43 

Japan Nikkei 225 15,836.36  - 218.07 - 1.36 

Malaysia KLCI 1,664.32  - 0.67 - 0.04 

New Zealand NZX 50 Index 6,085.57  + 10.20 + 0.17 

Singapore Straits Times Index 2,613.79  - 30.79 - 1.16 

South Korea KOSPI 1,883.94  - 4.36 - 0.23 

Taiwan TWSE 8,214.25  + 2.18 + 0.03 

Thailand SET Index 1,288.47  - 0.89 - 0.07 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  17-Feb-16 16-Feb-16 Difference     17-Feb-16 16-Feb-16 Difference 

1 month 3.9533 2.8145 + 1.139   4 year 3.4189 4.1000 - 0.681 

3 month 3.8741 1.4581 + 2.416   5 year 3.5854 3.6241 - 0.039 

6 month 3.7454 2.1610 + 1.584   7 year 4.4383 4.6933 - 0.255 

1 year 3.4879 2.4544 + 1.034   10 year 3.9000 3.9724 - 0.072 

2 year 3.8133 3.9350 - 0.122   20 year 5.4467 5.4550 - 0.008 

3 year 4.0450 4.0883 - 0.043             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/19/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Dec 
 

2/18/2016 US Initial Jobless Claims SA Feb 13 

2/19/2016 Philippines BOP Jan  2/19/2016 US CPI Urban Consumers MoM SA Jan 

2/19/2016 Philippines Overseas Filipino Workers 
Remittances 

Dec 
 

2/23/2016 Conference Board Consumer Confidence SA 
1985=100 

Feb 

2/24/2016 Philippines External Balance of Trade Dec  2/23/2016 US Existing Homes Sales SAAR Jan 

2/24/2016 Philippines External Trade Imports YoY Dec 
 

2/24/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Feb 12 

2/24/2016 Philippines External Trade Imports Dec 
 

2/25/2016 US Durable Goods New Orders Industries MoM 
SA 

Jan P 

    2/26/2016 GDP US Chained 2009 Dollars QoQ SAAR 4Q S 

    
2/26/2016 University of Michigan Consumer Sentiment 

Index 
Feb F 

    2/26/2016 US Personal Income MoM SA Jan 

    
2/26/2016 US Personal Consumption Expenditures 

Nominal Dollars MoM SA 
Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


