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February 17, 2016 Local 

 The local equities market continued to rise after ECB President, Mario Draghi, gave supportive comments regarding the 

economy, which could mean further monetary policy easing and continued economic recovery. The PSEi index added 51.37 

points or +0.77%, closing at 6,743.95. With the exception of the mining and oil, all indices ended in green led by services 

(+2.15%) and property (+1.21%). Market breadth was positive with 93 advances outnumbering 88 declines while 38 were 

unchanged. Total value turnover is at Php6.79 billion. Foreigners were net sellers at Php154.83 million. 

 The country's economic managers lowered their target for gross domestic product (GDP) to 6.8-7.8% in 2016 from previous 

estimate of 7.0-8.0%. They attributed potential risks from the challenging external environment but they were optimistic that the 

robust domestic demand could partially compensate. It also cited the decelerating growth from the OFW remittances but 

expects to achieve 4% growth this year. For the succeeding years, they expect GDP to pick-up modestly at 7-8% for 2018 and 

6.9% and 7.9% for 2019. Meanwhile, inflation targets are kept at 2-4% until 2019. 

 Puregold Price Club, Inc. (PSE ticker: PGOLD) official said that the company could have hit a 10-11% revenue growth in 2015. 

For 2016, the PGOLD is targeting a double-digit revenue growth of at least 10% as they expect election-relation spending to 

boost their sales. They also cited that their same-store-sales growth grew very strong at 3.7%. PGOLD's revenues include 

sales from S&R and its typical Puregold grocery format. 

 On Tuesday, the Bureau of the Treasury sold Php25 billion worth of 5-year FXTNs (Reissuance of FXTN 5-73) with a coupon 

of 3.375%. The government received a total of Php56 billion in bids, more than twice the offer, and the bonds were fully 

awarded. Average yield was at 3.647%, which a low of 3.500%, and a high of 3.725%. 

 The Peso traded sideways with a slight downward bias vis-a-vis the US Dollar yesterday as investors took profit ahead of this 

data-heavy week. OFW remittance data for January are due out with some concern that low crude oil prices pressure the 

amount downwards from those based in the Mid-East. The USD/PHP pair rose 12.0 centavos, or +0.25%, to close yesterday's 

trading at the 47.57 level. 

 

 

US and Europe 

 US equities rallied on Tuesday amid bargain-hunting in the financial, consumer and tech sectors. The Dow Jones Industrial 

Average index rallied 222.57 points, or +1.4%, to 16,196.41, and the S&P500 index leapt 30.80 points, or +1.65%, to 1,895.58. 

 According to the National Association of Home Builders, builder confidence in the market for new single-family homes dropped 

by three points to a seasonally adjusted level of 58 in February, lower than the market estimate of 60. This was the lowest level 

since May, from an upwardly revised reading of 61 last January.  

 For the month of January, the New York Federal Reserve's Empire State general business conditions index improved to -

16.64, from a -19.37 in January. The decline was due to new orders and shipments under pressure despite improving month-

on-month.  

 According to New Minneapolis Federal Reserve President Neel Kashkari, lawmakers ought to consider "bold, transformational" 

rules including the breaking up of the country's largest banks. Meanwhile, according to Fed President Patrick Harker, the right 

play for the central bank may be to wait for evidence of higher US inflation before raising rates for a second time. He further 

urged, that at least temporarily, a "conservative" approach should be taken to settle policy.  

 US Treasury prices declined as investors went bargain hunting for equities. However, Treasuries losses were pared following a 

deal among the world's largest oil producers to freeze -- not cut -- output. The two-year note yield edged up 1 basis point to 

0.72%, and the ten-year bond yield increased 2 basis points to 1.77%. 

 European equities broke its two-session rally as energy stocks dropped following the decline in oil prices. The FTSEurofirst 300 

index inched down 0.43% to close at 1,262.07.  

 The US dollar continued to strengthen relative to the Euro yesterday deteriorating weaker US Home Builder sentiment in 
February. The National Association of Home Builders (NAHB) reported a lower index score of 58 (vs. Est. 60), down 3 points 
from 61 in January. This was largely attributed to less apparent buying interest for homes because of inclement weather. 
Fundamental demand for housing remained solid, per reports. The EUR/USD pair fell 0.14 US cents, or -0.13%, to close 
yesterday's trading at the 1.1142 level. 
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February 17, 2016  
Asia Pacific 

 Asian markets closed broadly higher yesterday once again on further bargain-hunting as a short-lived rebound in crude oil 

prices supported risk appetite. Sector-led strength in Chinese financials after mainland bank lending of USD 386 Bn in January 

hit a new monthly high. Chinese corporations decided to front-load their re-financing exercise to pay down Dollar-denominated 

debt in favor of the gradually depreciating CNY. The SHCOMP, CSI and Hang Seng all rose, gaining 90.38 points (+3.29%, 

day-on-day), 90.33 points (+3.07%, day-on-day) and 203.94 points (+1.08%, day-on-day), respectively, to close the day at 

2,836.57, 3,037.04 and 19,122.08. The Nikkei hardly gained on a stubbornly strong Yen to rise only 31.85 points (+0.20%, day-

on-day) to close at 16,054.43. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 16-Feb-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,743.95 0.77% 1.60% 4.57% -6.73% 

MSCI World USD Index 1,519.94 1.06% 2.11% -0.07% -12.23% 

MSCI All Country Asia Pacific ex-Japan Total Returns 317.13 2.30% -0.56% 0.75% -18.45% 

MSCI Europe USD Index 1,370.89 -0.43% 1.98% -0.98% -15.79% 

FTSEurofirst 300 Index 1,262.07 -0.43% 3.46% -2.70% -8.34% 

Dow Jones Industrial Average Index 16,196.41 1.39% 1.14% 1.30% -10.21% 

Standard & Poor’s 500 Index 1,895.58 1.65% 2.34% 0.81% -9.33% 

YIELDS AND PRICES 16-Feb-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.4581 -0.37% -0.44% -0.96% -0.92% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.4544 0.02% 0.63% 0.13% 0.03% 

ROP2021 (Price) 109.744 (0.00) 0.33  1.33  1.49  

ROP2034 (Price) 137.284 (0.23) (0.66) 6.16  3.41  

3-Month US Treasury Yield 0.2798 0.00% -0.03% 0.05% 0.28% 

2-year US Treasury Yield 0.7197 0.01% 0.03% -0.13% 0.01% 

10-year  US Treasury Yield 1.7723 0.02% 0.05% -0.26% -0.43% 

30-year US Treasury Yield 2.6393 0.04% 0.09% -0.17% -0.13% 

3-Month German Treasury Bill Yield -0.493 0.00% -0.01% 0.05% -0.31% 

Dubai Crude Oil Spot ($/bbl) 29.44 2.58% -4.23% 16.50% -47.72% 

1-month Nymex oil futures ($/bbl) 29.04 -1.36% 3.94% -1.29% -45.83% 

Gold Spot ($/oz)  1,200.44 -0.74% 0.95% 10.25% 1.45% 

USD/PHP (PDEX close)  47.570 0.12  (0.08) (0.17) 2.85  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 16, 2016 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 118.68  + 1.12 + 0.95 

Australia S&P/ASX 200 Index 4,910.04  + 66.58 + 1.37 

China Shanghai SE Comp Index 2,836.57  + 90.38 + 3.29 

Hong Kong Hang Seng Index 19,122.08  + 203.94 + 1.08 

India SENSEX 23,191.97  - 362.15 - 1.54 

Indonesia Jakarta Composite Index 4,745.00  + 4.28 + 0.09 

Japan Nikkei 225 16,054.43  + 31.85 + 0.20 

Malaysia KLCI 1,664.99  + 15.03 + 0.91 

New Zealand NZX 50 Index 6,075.37  + 41.09 + 0.68 

Singapore Straits Times Index 2,644.58  + 36.68 + 1.41 

South Korea KOSPI 1,888.30  + 26.10 + 1.40 

Taiwan TWSE 8,212.07  + 145.56 + 1.80 

Thailand SET Index 1,289.36  + 0.96 + 0.07 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  16-Feb-16 15-Feb-16 Difference     16-Feb-16 15-Feb-16 Difference 

1 month 2.8145 2.8576 - 0.043   4 year 4.1000 3.4996 + 0.600 

3 month 1.4581 1.8325 - 0.374   5 year 3.6241 4.0850 - 0.461 

6 month 2.1610 2.0384 + 0.123   7 year 4.6933 4.6017 + 0.092 

1 year 2.4544 2.4346 + 0.020   10 year 3.9724 3.9639 + 0.009 

2 year 3.9350 3.9117 + 0.023   20 year 5.4550 5.4513 + 0.004 

3 year 4.0883 3.9950 + 0.093             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/19/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Dec 
 

2/17/2016 US PPI Finished Goods SA MoM% Jan 

2/19/2016 Philippines BOP Jan 
 

2/17/2016 US PPI Finished Goods Less Foods & Energy 
SA MoM% 

Jan 

2/19/2016 Philippines Overseas Filipino Workers 
Remittances 

Dec 
 

2/17/2016 US PPI Finished Goods NSA YoY% Jan 

2/24/2016 Philippines External Balance of Trade Dec 
 

2/17/2016 US PPI Finished Goods Less Foods & Energy 
NSA YoY% 

Jan 

2/24/2016 Philippines External Trade Imports YoY Dec  2/18/2016 US Initial Jobless Claims SA Feb 13 

2/24/2016 Philippines External Trade Imports Dec  2/19/2016 US CPI Urban Consumers MoM SA Jan 

   
 

2/23/2016 Conference Board Consumer Confidence SA 
1985=100 

Feb 

    
2/25/2016 US Durable Goods New Orders Industries MoM 

SA 
Jan P 

    2/26/2016 GDP US Chained 2009 Dollars QoQ SAAR 4Q S 

    
2/26/2016 University of Michigan Consumer Sentiment 

Index 
Feb F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


