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February 12, 2016 Local 

 The local equities market slightly recovered after the release of Yellen’s somewhat dovish statement. The PSEi gained 25.95 

points, or +0.39% to close trading at 6,663.43. All of the indices ended in green led by mining and oil (+4.17%), services 

(+0.85%) and financials (+0.63%). Market breadth was positive with 111 advances outnumbering 64 declines, while 30 names 

remained unchanged. Total value turnover reached Php4.83 billion. Foreigners were net sellers at Php584.54 million.  

 The Bangko Sentral ng Pilipinas (BSP), in its policy-setting meeting yesterday, decided to keep interest rates steady on the 

back of robust domestic demand and benign inflation rate. The overnight borrowing rate was maintained at 4%, while the 

overnight lending rate is at 6%. Meanwhile, interest rates on special deposit accounts (SDAs) were kept at 2.5% and the 

reserve requirement ratios were left unchanged. BSP Governor Tetangco said that inflation is expected to fall within the BSP's 

target of 2% to 4% for this year and the next. However, they reduced their inflation forecast to 2.2% instead of 2.4% but 

retained next year's estimates of 3.2%. 

 San Miguel Corp. (PSE ticker: SMC) is issuing the initial Php30 billion worth of preferred shares, which forms part of its 

planned Php80 billion fund-raising program. It involves 280 million Series 2 preferred shares with an oversubscription option of 

up to 120 million shares, to be sold at Php75 per share. According to the company, the proceeds will be used to refinance its 

existing US dollar-denominated debt and for other general corporate purposes. 

 On the local fixed income space, prices of local government securities declined as attention was on the statements from the 

BSP Governor, where the 2016 inflation forecast was lowered to 2.2% (from 2.4%) and 2017 maintained at 3.2%. Yields rose 

by an average of 2.91 basis points led by the short-end of the curve that rose by 14.4 basis points. Meanwhile, the belly and 

long-end of the curve declined by 1.8 basis points and 4.6 basis points, respectively. 

 The Peso traded sideways relative to the US Dollar yet again yesterday, closing the day largely unchanged. The greenback 

initially weakened following the overly dovish nature of Fed Chair Janet Yellen's comments the night prior, but recovered before 

trading ceased on heightened corporate given the attractive levels. The USD/PHP pair fell 2.0 centavos, or -0.04%, to close 

yesterday's trading at the 47.45 level. 

 

US and Europe 

 US equities plunged following renewed risk-off sentiment towards banks, a steep decline in oil prices not seen since May 2003, 

and heightened fears over the implications of negative interest rates on the global economy. The Dow Jones Industrial Average 

index slid 254.56 points, or 1.6%, to 15,660.18, and the S&P500 index retreated 22.78 points, or 1.2%, to 1,829.08. 

 According to Fed Chair Janet Yellen during her semi-annual policy report before the Senate Banking Committee, there is a 

"chance of recession" in the US. She further confirmed that the Fed is currently examining the impact of negative interest rates. 

When asked whether  the FOMC would consider a negative rate policy, she reiterate what she said Wednesday, that the Fed 

had considered negative rates in 2010 but had decided that wouldn’t be the best course at the time. However, she added that 

they would still take a look at the possibility, "in light of the experience of European countries and others that have gone to 

negative rates…" 

 The number of Americans filing jobless claims for the first time dropped by 16,000 to a seasonally adjusted 269,000, lower than 

the market estimate of 280,000, for the week ended Feb 5. Claims have stayed below the 300,000 level for 49 straight weeks 

now, the longest since early 1970s. The four-week moving average of claims dipped by 3,500 to 281,250. The number of 

continuing unemployment benefit claims declined by 21,000 to 2,239,000, lower than the market of 2.245 million for the week 

ended January 30.  

 US Treasuries rallied as investors flocked to safety following concerns on the impact of negative interest rates on banks and 
their earnings outlook. The two-year note yield shed 4 basis points to 0.6499%. Meanwhile, the 10-year bond yield edged down 
1 basis point to 1.6590%. 

 European stocks declined sharply lower led by a renewed slump in banks. The FTSEurofirst 300 dropped 3.7%, to 1,195.76. 
 The US dollar resumed its slide vis-a-vis the Euro yesterday as markets considered the prospect of negative interest rates by 

the Fed's hand and an apparent nod to the possibility of recession in the US this year. This, along with a renewed slump in WTI 
crude oil prices, jolted financial markets back into bearish territory. The EUR/USD pair rose 0.30 US cents, or 0.27%, to close 
the day at the 1.1322 level. 
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February 12, 2016 Asia Pacific 

 Asian markets closed broadly lower yesterday as the Hang Seng came back from holiday to catch up with the selldown and as 

the Japanese Nikkei went on holiday. Hardest hit was the financial sector, mirroring the current global distaste for banks, 

especially when considered in light of recent Fed commentary that plainly state negative interest rates are in the cards for US 

monetary policy. The Hang Seng and the Sensex fell -742.37 points (-3.85%, day-on-day) and -807.07 points (-3.40%, day-on-

day), respectively, to close the day at the 18,545.80 and 22,951.83 levels. The SHCOMP and Nikkei 225 were closed on 

holiday. 
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February 12, 2016  

Key Indicators 

 
EQUITIES BENCHMARK INDICES 11-Feb-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,663.43 0.39% 0.16% 5.97% -7.84% 

MSCI World USD Index 1,468.90 -1.20% -5.16% -5.69% -15.18% 

MSCI All Country Asia Pacific ex-Japan Total Returns 318.12 -0.25% -1.32% -0.73% -18.19% 

MSCI Europe USD Index 1,321.57 -2.44% -6.21% -6.51% -18.82% 

FTSEurofirst 300 Index 1,195.76 -3.68% -7.57% -10.44% -13.16% 

Dow Jones Industrial Average Index 15,660.18 -1.60% -4.61% -4.50% -13.18% 

Standard & Poor’s 500 Index 1,829.08 -1.23% -4.51% -4.92% -12.51% 

YIELDS AND PRICES 11-Feb-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.8950 -0.00% 0.40% -0.54% -0.48% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.2143 0.49% 0.21% -1.50% -0.21% 

ROP2021 (Price) 109.576 0.13  0.35  1.04  1.33  

ROP2034 (Price) 138.004 (0.04) 0.61  5.80  4.13  

3-Month US Treasury Yield 0.2798 -0.03% -0.01% 0.09% 0.28% 

2-year US Treasury Yield 0.6499 -0.04% -0.05% -0.28% -0.06% 

10-year  US Treasury Yield 1.6590 -0.01% -0.18% -0.52% -0.54% 

30-year US Treasury Yield 2.4977 0.01% -0.18% -0.47% -0.28% 

3-Month German Treasury Bill Yield -0.489 -0.01% -0.05% 0.04% -0.30% 

Dubai Crude Oil Spot ($/bbl) 26.69 -2.13% -15.32% -6.25% -52.60% 

1-month Nymex oil futures ($/bbl) 26.21 -4.52% -17.37% -16.56% -51.11% 

Gold Spot ($/oz)  1,246.70 4.14% 7.88% 13.94% 5.36% 

USD/PHP (PDEX close)  47.450 (0.02) (0.32) 0.18  2.73  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 11, 2016 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 116.52  - 0.10 - 0.09 

Australia S&P/ASX 200 Index 4,821.08  + 45.40 + 0.95 

China Shanghai SE Comp Index 2,763.49    0.00   0.00 

Hong Kong Hang Seng Index 18,545.80  - 742.37 - 3.85 

India SENSEX 22,951.83  - 807.07 - 3.40 

Indonesia Jakarta Composite Index 4,775.86  + 43.38 + 0.92 

Japan Nikkei 225 15,713.39    0.00   0.00 

Malaysia KLCI 1,643.95  - 0.46 - 0.03 

New Zealand NZX 50 Index 5,987.02  - 32.47 - 0.54 

Singapore Straits Times Index 2,538.28  - 43.82 - 1.70 

South Korea KOSPI 1,861.54  - 56.25 - 2.93 

Taiwan TWSE 8,063.00    0.00   0.00 

Thailand SET Index 1,280.74  - 24.00 - 1.84 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  11-Feb-16 10-Feb-16 Difference     11-Feb-16 10-Feb-16 Difference 

1 month 2.6317 2.5300 + 0.102   4 year 4.0183 3.3711 + 0.647 

3 month 1.8950 1.9000 - 0.005   5 year 3.9117 3.9233 - 0.012 

6 month 1.9950 2.0017 - 0.007   7 year 3.8000 4.4719 - 0.672 

1 year 2.2143 1.7281 + 0.486   10 year 3.8991 4.0352 - 0.136 

2 year 3.5550 3.6083 - 0.053   20 year 5.4533 5.4550 - 0.002 

3 year 3.8617 3.8617   0.000             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Dec 
 

2/12/2016 University of Michigan Consumer Sentiment 
Index 

Feb P 

2/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Dec 
 

2/12/2016 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jan 

2/19/2016 Philippines BOP Jan  2/17/2016 US PPI Finished Goods SA MoM% Jan 

   
 

2/17/2016 US PPI Finished Goods Less Foods & Energy 
SA MoM% 

Jan 

    2/17/2016 US PPI Finished Goods NSA YoY% Jan 

   
 

2/17/2016 US PPI Finished Goods Less Foods & Energy 
NSA YoY% 

Jan 

   
 

2/17/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Feb 12 

    
2/17/2016 US New Privately Owned Housing Units Started 

by Structure Total SAAR 
Jan 

    2/18/2016 US Initial Jobless Claims SA Feb 6 

    2/19/2016 US CPI Urban Consumers MoM SA Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


