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February 10, 2016 Local 

 The local equities market lost ground as the recent US jobs report fueled speculations that the Fed could hike rates sooner 

rather than later. The PSEi lost 127.70 points, or -1.89% to close trading at 6,637.43. Most of the indices ended in red led by 

the property (-2.61%), financials (-2.04%), and holding firms (-1.66%). Only the mining and oil sector managed to post gains of 

7.14%. Market breadth was negative with 119 declines outnumbering 61 advances, while 30 remained unchanged. Total value 

turnover reached Php3.48 billion. Foreigners were net buyers at Php111.47 million. 

 Jollibee Foods Corp. (PSE ticker: JFC) announced its earnings for the full year 2015. It reached Php4.81 billion, 10% lower 

than the Php5.36 billion earned in 2014. For the fourth quarter alone, net income was reported to be at Php948 million, down 

from 2014's Php1.72 billion. The company attributed the decline to the one-time necessary costs amounting to Php1.0 billion 

which included information technology upgrade, increase in network development organization, the acquisition of 

Smashburger, and added supply chain and logistics costs. Excluding the one-off items, JFC's operating income would have 

grown by 20.9% in the fourth quarter and 4.8% for the full year. The company reassured, however, that these costs will not be 

incurred in 2016. 

 Villa-led Vista Land and Lifescapes (PSE ticker: VLL) have allotted Php1.0 billion for the initial development of its Davao 

project. It will launch its flagship brand Camella as well as its low-cost brand Lumina Homes in the said mixed-use project. The 

site involves a 100-hectare property in Toril District, in the southern part of the city. It plans to build both residential and 

commercial components. The company is also expanding its 27-hectare housing project in Communal which is located in the 

northern side of the city. 

 On the local fixed income space, prices of government securities declined as negative sentiment persisted following weak 

corporate earnings data overnight. Yields rose by an average of 7.08 basis points as the short- and long-ends climbed by 6.2 

and 11.8 basis points, respectively. 

 The Peso traded sideways with a slight upward bias, barely appreciating against the US Dollar as renewed risk-off sentiment 

sparked by global equity market routs muted the impact of last Friday's non-farm payroll disappointment. Recall that US non-

farm payrolls added 151,000 jobs in January, significantly short of the consensus figure of 190,000. The USD/PHP pair fell 1.0 

centavos, or -0.02%, to close today's trading at the 47.65 level. 

US and Europe 

 US equities ended lower following another drop in oil prices and steep declines in European and Japanese markets. The Dow 

Jones Industrial Average index shed 12.67 points to 16,014.38 and the S&P500 index inched down 1.23 points to 1,852.21. 

 Last December, job openings in the US rose to the second-highest level on record. Job openings rose by 261,000 to 5.607 

million compared to the consensus estimate of 5.413 million, from the downwardly revised 5.346 million in November. Hiring 

rate was little changed at 3.7%. Construction companies and manufacturers were among employers looking to increase their 

staff count, and more people had confidence to quit their jobs.  

 US wholesale inventories slipped lower by 0.1% in December, slightly better than the market estimate of a 0.2% decline. This 

followed the downwardly revised 0.4% drop in November. Not including autos, wholesale stocks declined 0.2%.  

 Benchmark US 10-year Treasuries rallied to its one-year high as investors continued to flee risk assets and flocked to bonds to 
protect capital. The two-year note yield rose 2 basis points to 0.6901%. Meanwhile, the 10-year bond yield declined 2 basis 
points to 1.7260%. 

 European equities continued on its downward trajectory driven by further slump in banking stocks. The FTSEurofirst 300 lost 
another 1.6% and closed at 1,219.82. 

 The US dollar traded sideways with a downward bias relative to the Euro once again yesterday even with improving US labor 
indicators such as higher job openings and confidence in switching jobs. Slight deterioration in US wholesale inventories and 
small business optimism also led to the greenback's underperformance. The EUR/USD pair gapped up 0.99 US cents, or 
0.88%, to close the day at the 1.1292 level. 
 
Asia Pacific 
 

 Asian markets closed lower yesterday with just the Nikkei and Sensex open for business over the Lunar New Year holiday in 

China. Markets took their lead from the Japanese Nikkei which stumbled on ever-increasing financial market volatility, reflected 

in the day's financial sector losses, causing profit-taking from the post-BoJ cut heights. The relentless Yen rally was also seen 

as crimping Japanese corporate performance this earnings season. The Nikkei 225 and the Sensex fell by 918.86 points (-

5.40%, day-on-day) and -266.44 points (-1.10%, day-on-day), respectively, to close the day at the 16,085.44 and 24,020.98 

levels. The SHCOMP and Hang Seng were closed for Chinese New Year.  
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February 10, 2016 Key Indicators 

 
EQUITIES BENCHMARK INDICES 9-Feb-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,637.43 -1.89% -0.08% 0.94% -8.20% 

MSCI World USD Index 1,488.54 -0.67% -3.27% -4.67% -14.04% 

MSCI All Country Asia Pacific ex-Japan Total Returns 321.67 -0.21% 0.28% -1.62% -17.28% 

MSCI Europe USD Index 1,344.30 -0.19% -3.85% -5.66% -17.43% 

FTSEurofirst 300 Index 1,219.82 -1.60% -7.40% -9.01% -11.41% 

Dow Jones Industrial Average Index 16,014.38 -0.08% -0.86% -2.03% -11.22% 

Standard & Poor’s 500 Index 1,852.21 -0.07% -2.67% -3.63% -11.40% 

YIELDS AND PRICES 9-Feb-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.9017 0.45% 0.03% -0.50% -0.47% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8196 -0.21% -0.21% -0.45% -0.61% 

ROP2021 (Price) 109.409 (0.03) 0.42  0.87  1.16  

ROP2034 (Price) 137.942 (0.15) 1.47  5.51  4.07  

3-Month US Treasury Yield 0.3052 0.04% -0.03% 0.11% 0.31% 

2-year US Treasury Yield 0.6901 0.02% -0.03% -0.24% -0.02% 

10-year  US Treasury Yield 1.7260 -0.02% -0.12% -0.39% -0.48% 

30-year US Treasury Yield 2.5493 -0.03% -0.11% -0.36% -0.22% 

3-Month German Treasury Bill Yield -0.487 0.00% -0.05% 0.08% -0.30% 

Dubai Crude Oil Spot ($/bbl) 30.74 0.00% 3.12% 5.06% -45.41% 

1-month Nymex oil futures ($/bbl) 27.94 -5.89% -6.49% -15.74% -47.88% 

Gold Spot ($/oz)  1,189.13 -0.01% 5.32% 7.71% 0.49% 

USD/PHP (PDEX close)  47.650 (0.01) (0.09) 0.48  2.93  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 9, 2016 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 118.13  - 3.14 - 2.59 

Australia S&P/ASX 200 Index 4,832.08  - 143.32 - 2.88 

China Shanghai SE Comp Index 2,763.49    0.00   0.00 

Hong Kong Hang Seng Index 19,288.17    0.00   0.00 

India SENSEX 24,020.98  - 266.44 - 1.10 

Indonesia Jakarta Composite Index 4,768.63  - 30.32 - 0.63 

Japan Nikkei 225 16,085.44  - 918.86 - 5.40 

Malaysia KLCI 1,662.46    0.00   0.00 

New Zealand NZX 50 Index 6,071.32  - 82.48 - 1.34 

Singapore Straits Times Index 2,623.21    0.00   0.00 

South Korea KOSPI 1,917.79    0.00   0.00 

Taiwan TWSE 8,063.00    0.00   0.00 

Thailand SET Index 1,303.96  - 3.61 - 0.28 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  9-Feb-16 8-Feb-16 Difference     9-Feb-16 8-Feb-16 Difference 

1 month 2.4067 2.4067   0.000   4 year 3.7517 4.0217 - 0.270 

3 month 1.9017 1.4500 + 0.452   5 year 4.0013 3.9403 + 0.061 

6 month 1.9950 1.9933 + 0.002   7 year 4.4910 4.5783 - 0.087 

1 year 1.8196 2.0253 - 0.206   10 year 4.0672 4.0839 - 0.017 

2 year 3.5617 3.4550 + 0.107   20 year 5.4609 5.4309 + 0.030 

3 year 3.7783 3.0000 + 0.778             
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February 10, 2016 Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/10/2016 Philippines External Trade Exports YoY Dec 
 

2/10/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Feb 5 

2/10/2016 Philippines External Trade Exports Dec  2/11/2016 US Initial Jobless Claims SA Feb 6 

2/11/2016 Philippines Overnight Reverse Repurchase 
Agreement RRP Rate 

Feb 11 
 

2/12/2016 University of Michigan Consumer Sentiment 
Index 

Feb P 

2/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Dec 
 

2/12/2016 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jan 

2/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Dec 
 

2/17/2016 US PPI Finished Goods SA MoM% Jan 

2/19/2016 Philippines BOP Jan 
 

2/17/2016 US PPI Finished Goods Less Foods & Energy 
SA MoM% 

Jan 

    2/17/2016 US PPI Finished Goods NSA YoY% Jan 

    
2/17/2016 US PPI Finished Goods Less Foods & Energy 

NSA YoY% 
Jan 

    
2/17/2016 US New Privately Owned Housing Units Started 

by Structure Total SAAR 
Jan 

    2/19/2016 US CPI Urban Consumers MoM SA Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


