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February 5, 2016 
Local 

 The local equities market rallied, along with the overnight markets, as oil surged 8% and the dollar index slid 1.67 points. The 

PSEi gained 131.35 points, or +2.01%, to close at 6,652.83. All indices ended in green led by mining and oil (+5.87%), holding 

firms (+2.61%) and property (2.35%). Market breadth was positive with 134 advances outnumbering 42 declines, while 31 

issues remained unchanged. Total value turnover reached Php6.71 billion. Foreign investors were net sellers at Php27.89 

million. 

 Manila Water Corp. (PSE ticker: MWC) subsidiary Laguna Water Corp. announced that it will allot Php1.4 billion this year for 

service expansion and for the growth of its customer base in the province. In particular, the budget will be allocated to water 

source development, water network expansion, and improvement and rehabilitation projects. In the works currently is the 

construction of the Php1.6 billion Laguna Well Field project that is expected to provide as much as 100 million of waters per 

day. Also, the laying and installation of 13 network expansion lines are already being implemented to support the distribution of 

water to the expected 24,000 new service connections by the end of this year. 

 According to the Bureau of Fisheries and Aquatic Resources (BFAR), it expects to spend Php683.91 million to counter the 

forecasted 20% drop in output production due to the El Niño. It estimates that the affected population could reach 100,000 

municipal fisherfolk and vendors in 58 vulnerable provinces, and losses could go up to 5,000 metric tons (MT) with an 

estimated value of Php177 million. The budget will be allocated to the promotion of alternative livelihood for municipal fisherfolk 

and the commercial fisheries sector, and to the protection of resources and their rehabilitation. 

 On the local fixed income space, prices of government securities rose yesterday as investors bargain-hunted following the 

Fed’s dovish rhetoric. Yields slightly declined by an average of 16.23 basis points led by the belly and long-end of the curve, 

which dropped by 33 and 19.2 basis points, respectively. 

 The Peso traded sideways with an upward bias as investors took profit following the very weak US service sector print. US ISM 

non-manufacturing activity in January printed at 53.5, below consensus expectations of 55.1 and December's score of 55.8, 

fueling suspicions of a looming recession. The USD/PHP pair fell 8.5 centavos, or -0.18%, to close yesterday's trading at the 

47.78 level. 

US and Europe 

 US equities managed to close marginally higher despite sluggish economic data and caution ahead of the non-farm payrolls 

report due tonight. The Dow Jones Industrial Average index advanced 79.92 points to 16,416.58 and the S&P500 index tickled 

up 2.92 points to 1,915.45. 

 US worker productivity declined sharply in the final quarter of 2015, sliding 3% on a seasonally adjusted annual rate. This was 

worse than the market estimate of a 2% decline. Meanwhile, hourly compensation increased by 1.3%. Coupled with an 

increase in hours worked and a modest increase in output, overall labor costs were up 4.5%, beating the market estimate of 

+4.3%. Unit labor costs have now risen by over 2% YoY for three straight quarters, the first time since before the 2009 

recession.  

 Last week, initial jobless claims in the US rose by 8,000 to a seasonally adjusted 285,000. This was higher than the market 

estimate of 278,000. The less-volatile four-week moving average of claims likewise rose 2,000 to 284,750, the highest level 

since April. Continuing claims dropped by 18,000 to 2.255 million for the week ended January 23. 

 US Treasury prices rose as selloff in the dollar made investors jittery ahead of Friday’s non-farm payrolls jobs report. The two-

year note yield fell 2 basis points to 0.6984%, and the 10-year bond yield dropped 5 basis points to 1.8395%. 

 European stocks edged lower largely due to banks after Credit Suisse reported an ugly 2015 loss. The FTSEurofirst 300 index 
inched down 0.15% to 1,293.68. 

 The US dollar fell sharply vis a vis the Euro on lingering concerns of service sector slowdown. The EUR/USD pair gapped up 
1.04 US cents, or 0.94%, to close the day at the 1.1209 level. 
 
Asia Pacific 
 

 Asian markets closed with mixed results as rising oil carried Chinese markets while the USD fell. Japan equities bucked the 

trend as the Yen continued to strengthen. The Nikkei 225 fell 26.12 points, or -0.86%, to close the day at the 17,044.99 level. 

The SHCOMP and Hang Seng gained 41.55 points (+1.52%, day on day) and 190.5 points (+1.00%, day on day), respectively, 

to close at 2,781.02 and 19,183.09.  
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February 5, 2016 
Key Indicators 

 
EQUITIES BENCHMARK INDICES 4-Feb-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,652.83 2.01% 1.36% -2.64% -7.99% 

MSCI World USD Index 1,548.86 0.52% 1.06% -5.03% -10.56% 

MSCI All Country Asia Pacific ex-Japan Total Returns 315.45 -1.66% -0.77% -7.69% -18.88% 

MSCI Europe USD Index 1,409.08 0.96% 0.23% -4.55% -13.45% 

FTSEurofirst 300 Index 1,293.68 -0.15% -1.86% -7.67% -6.05% 

Dow Jones Industrial Average Index 16,416.58 0.49% 2.16% -4.27% -8.99% 

Standard & Poor’s 500 Index 1,915.45 0.15% 1.17% -4.83% -8.38% 

YIELDS AND PRICES 4-Feb-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4970 -0.02% -0.34% -0.68% -0.88% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0070 0.30% 0.30% -1.96% -0.42% 

ROP2021 (Price) 109.225 0.10  0.68  0.80  0.97  

ROP2034 (Price) 137.393 0.29  2.89  6.79  3.52  

3-Month US Treasury Yield 0.2900 -0.04% -0.04% 0.13% 0.29% 

2-year US Treasury Yield 0.6984 -0.02% -0.12% -0.34% -0.01% 

10-year  US Treasury Yield 1.8395 -0.05% -0.14% -0.40% -0.36% 

30-year US Treasury Yield 2.6757 -0.04% -0.11% -0.31% -0.10% 

3-Month German Treasury Bill Yield -0.440 0.00% 0.04% 0.15% -0.25% 

Dubai Crude Oil Spot ($/bbl) 31.52 6.99% 11.03% -4.80% -44.02% 

1-month Nymex oil futures ($/bbl) 33.38 -1.42% -3.83% -9.19% -37.74% 

Gold Spot ($/oz)  1,155.60 1.13% 3.61% 7.54% -2.34% 

USD/PHP (PDEX close)  47.775 (0.09) 0.05  0.66  3.06  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 4, 2016 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 121.14  + 1.30 + 1.08 

Australia S&P/ASX 200 Index 4,980.36  + 103.60 + 2.12 

China Shanghai SE Comp Index 2,781.02  + 41.78 + 1.53 

Hong Kong Hang Seng Index 19,183.09  + 191.50 + 1.01 

India SENSEX 24,338.43  + 115.11 + 0.48 

Indonesia Jakarta Composite Index 4,665.82  + 69.71 + 1.52 

Japan Nikkei 225 17,044.99  - 146.26 - 0.85 

Malaysia KLCI 1,656.77  + 23.47 + 1.44 

New Zealand NZX 50 Index 6,137.71  + 4.33 + 0.07 

Singapore Straits Times Index 2,558.49  + 7.75 + 0.30 

South Korea KOSPI 1,916.26  + 25.59 + 1.35 

Taiwan TWSE 8,063.00    0.00   0.00 

Thailand SET Index 1,297.11  + 5.34 + 0.41 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  4-Feb-16 3-Feb-16 Difference     4-Feb-16 3-Feb-16 Difference 

1 month 2.5300 2.5233 + 0.007   4 year 3.4514 3.4865 - 0.035 

3 month 1.4970 1.5168 - 0.020   5 year 3.6000 4.2267 - 0.627 

6 month 1.9917 2.0000 - 0.008   7 year 4.5800 4.5967 - 0.017 

1 year 2.0070 1.7063 + 0.301   10 year 4.1368 4.1657 - 0.029 

2 year 2.8279 2.8499 - 0.022   20 year 4.9371 5.4850 - 0.548 

3 year 3.0620 4.0117 - 0.950             
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February 5, 2016 
Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/5/2016 Philippines CPI All items YoY% 2006=100 Jan 
 

2/5/2016 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jan 

2/5/2016 Philippines Gross Intl Reserves Jan 
 

2/5/2016 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Jan 

2/5/2016 Philippines CPI All items MoM% 2006=100 Jan  2/5/2016 US Trade Balance of Goods and Services SA Dec 

2/5/2016 Philippines Core Inflation YoY 2006=100 Jan 
 

2/9/2016 Merchant Wholesalers Inventories Total Monthly 
% Change 

Dec 

2/10/2016 Philippines External Trade Exports YoY Dec 
 

2/10/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Feb 5 

2/10/2016 Philippines External Trade Exports Dec  2/11/2016 US Initial Jobless Claims SA Jan 30 

2/11/2016 Philippines Overnight Reverse Repurchase 
Agreement RRP Rate 

Feb 11 
 

2/11/2016 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Jan 

    
2/12/2016 University of Michigan Consumer Sentiment 

Index 
Feb P 

    
2/12/2016 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 
Jan 

    2/12/2016 US Import Price Index by End Use All MoM NSA Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


