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January 15, 2016 

Local 

 The PSEi index fell again in line with the drop experienced by its peer markets. PSEi lost 85.37 points or 1.31%, closing at 

6,408.76.  All indices ended in red save for financials (+0.03%), while property firms lost the most (-2.46%). Market breadth 

was negative, with 27 advances and 149 declines while 35 were unchanged. Total value turnover is at Php5.26 billion while 

foreigners were net sellers at Php489.5 million. 

 Robinsons land Corp. (RLC) announced that its audited consolidated net income for the fiscal year ended September 30, 2015 

rose to Php5.70 billion (+20% YoY) while revenues reached Php19.73 billion (+16%) driven by double-digit growth in all of its 

business segments. 

 According to the Department of Trade and Industry (DTI), three car companies that qualified for the incentives offered by the 

government’s Comprehensive Automobile Resurgence Strategy (CARS) program may be announced by mid-2016. The CARS 

program is a scheme that aims to bolster competitiveness of the Philippines as a top destination for regional car manufacturing. 

It is open to car companies that could guarantee the production of at least 200,000 vehicles. 

 In the local fixed income space, prices of government securities continued to track an upward trajectory amid a sustained 

global risk-off sentiment as market players took cue from overseas markets. The yield curve on average declined by 4.44 basis 

points led by the belly of the curve, which fell 11.9 bps.  

 The Philippine peso fell vis-à-vis the greenback as investors adopted a flight to safety stance amid continued emerging 

markets concerns. The USD/PHP fell by 0.20% to close at 47.64. 

US and Europe 

 US equities bounced back as oil prices rebounded, earnings releases showed upbeat numbers, and dovish Fedspeak 

tempered expectations of lift-offs. The Dow Jones Industrial Average Index gained 227.64 points, or 1.41%, closing the day at 

16,379.05. The S&P 500 Index also rallied, with plus 31.56 points, or 1.67%, ending at 1,921.84.  

 US jobless claims increased 7,000 week-on-week, and registered 284,000—the second highest since July. This brings the 

four-week moving average to 278,750. In addition, the continuing claims increased 29,000 to 2.26 million. The uptrend that 

started in October is becoming clearer as the US labor market gains traction. 

 In its latest monetary policy meeting, the Bank of England decided to keep policy rates on hold as expected. Eight out of the 

nine voting members were in favor of the action, while one member voted for a 25bp increase. In the statement released by the 

BoE, it was highlighted that "recent volatility in financial markets has underlined the downside risks to global growth, primarily 

emanating from emerging markets.". 

 US Treasury prices continued to rally in light of St. Louis Fed President Bullard's speech, highlighting declines in market-based 

measures of inflation expectations due to the slump in oil prices.  The 2-year yield fell by 1.6 basis points to 0.891%, while the 

10 year yield dropped by 0.5 basis points to 2.087%.  

 European equities ended in the negative as the late rebound proved insufficient to cover earlier losses . The FTSEurofirst300 

Index lost 20.44 points or 1.51% and closed at 1,334.36. 

 The euro strengthened vis-à-vis the greenback as investors factored in St. Louis Fed President Louis Bullard's dovish 
comments on monetary policy in light of US inflation expectations. The EUR/USD gained 1.02% to close at 1.0923. 
 
Asia Pacific 
 

 Coming from a low base, only China ended in the positive territory as all other Asian markets ended in red following data 

releases in Japan and India that showed slowing core machinery and machine tool orders slowing, and wholesale prices 

falling, respectively. Japan’s Nikkei led the plunge as it lost 2.68%. India’s SENSEX shed 0.33%. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 14-Jan-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,408.76 -1.31% -3.17% -5.00% -11.37% 

MSCI World USD Index 1,549.06 0.31% -1.73% -5.10% -10.55% 

MSCI All Country Asia Pacific ex-Japan Total Returns 323.14 1.12% -1.01% -4.18% -16.90% 

MSCI Europe USD Index 1,410.21 -1.52% -1.92% -4.46% -13.38% 

FTSEurofirst 300 Index 1,334.36 -1.51% -1.95% -2.73% -3.09% 

Dow Jones Industrial Average Index 16,379.05 1.41% -0.82% -5.70% -9.20% 

Standard & Poor’s 500 Index 1,921.84 1.67% -1.09% -4.95% -8.07% 

YIELDS AND PRICES 14-Jan-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.1667 -0.00% 0.07% -0.03% -0.21% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2681 -0.15% -0.36% -0.89% -0.16% 

ROP2021 (Price) 108.460 (0.02) 0.00  0.10  0.21  

ROP2034 (Price) 131.615 (0.35) (0.35) 0.93  (2.26) 

3-Month US Treasury Yield 0.2441 0.03% 0.05% 0.04% 0.24% 

2-year US Treasury Yield 0.8911 -0.02% -0.06% -0.05% 0.18% 

10-year  US Treasury Yield 2.0874 -0.01% -0.06% -0.13% -0.11% 

30-year US Treasury Yield 2.8869 0.00% -0.04% -0.06% 0.11% 

3-Month German Treasury Bill Yield -0.546 -0.00% 0.02% -0.10% -0.36% 

Dubai Crude Oil Spot ($/bbl) 25.72 -5.16% -8.86% -23.77% -54.32% 

1-month Nymex oil futures ($/bbl) 31.20 2.36% -6.22% -14.07% -41.80% 

Gold Spot ($/oz)  1,078.46 -1.39% -2.75% 1.76% -8.86% 

USD/PHP (PDEX close)  47.640 0.09  0.61  0.30  2.92  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 14, 2016 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 120.70  - 2.11 - 1.72 

Australia S&P/ASX 200 Index 4,909.38  - 78.06 - 1.57 

China Shanghai SE Comp Index 3,007.65  + 58.05 + 1.97 

Hong Kong Hang Seng Index 19,817.41  - 117.47 - 0.59 

India SENSEX 24,772.97  - 81.14 - 0.33 

Indonesia Jakarta Composite Index 4,513.18  - 24.00 - 0.53 

Japan Nikkei 225 17,240.95  - 474.68 - 2.68 

Malaysia KLCI 1,633.44  - 9.10 - 0.55 

New Zealand NZX 50 Index 6,109.29  - 42.58 - 0.69 

Singapore Straits Times Index 2,644.57  - 51.93 - 1.93 

South Korea KOSPI 1,900.01  - 16.27 - 0.85 

Taiwan TWSE 7,742.88  - 81.73 - 1.04 

Thailand SET Index 1,263.29  - 15.32 - 1.20 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  14-Jan-16 13-Jan-16 Difference     14-Jan-16 13-Jan-16 Difference 

1 month 3.2960 3.3233 - 0.027   4 year 3.8518 3.8345 + 0.017 
3 month 2.1667 2.1717 - 0.005   5 year 3.9232 3.9012 + 0.022 
6 month 2.5397 2.5267 + 0.013   7 year 4.7183 4.5790 + 0.139 

1 year 2.2681 2.4135 - 0.145   10 year 4.4145 4.2929 + 0.122 
2 year 3.0000 3.9400 - 0.940   20 year 5.5983 5.4950 + 0.103 
3 year 4.3183 4.1500 + 0.168             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

1/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Nov 
 

1/15/2016 US PPI Finished Goods SA MoM% Dec 

1/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Nov 
 

1/15/2016 US PPI Finished Goods Less Foods & Energy 
SA MoM% 

Dec 

1/19/2016 Philippines BOP Dec  1/15/2016 US PPI Finished Goods NSA YoY% Dec 

   
 

1/15/2016 US PPI Finished Goods Less Foods & Energy 
NSA YoY% 

Dec 

   
 

1/15/2016 University of Michigan Consumer Sentiment 
Index 

Jan P 

    
1/15/2016 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 
Dec 

    1/20/2016 US CPI Urban Consumers MoM SA Dec 

    
1/20/2016 MBA US US Mortgage Market Index Weekly % 

Change SA Old Meth 
Jan 15 

    
1/20/2016 US New Privately Owned Housing Units Started 

by Structure Total SAAR 
Dec 

    1/21/2016 US Initial Jobless Claims SA Jan 9 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


