
  
 

 Your Asian 

Investment Manager 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer 
to buy or sell any securities or related financial products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and 
completeness of the information herein.  Information and/or views contained herein are for information only and based on data that ATR KimEng Asset Management 
(ATRAM) has researched.  However, ATRAM does not represent that the information and/or views are accurate or complete, and these should not be relied upon as 
such.  Any person receiving this document must make his/her own investigation and satisfy him-/herself as to the accuracy and completeness of the information and/or 
views. Any information or opinion expressed in this document is subject to change without prior notice. This document may not be reproduced or distributed without 
written consent from ATR KimEng Asset Management. 

@ 

 

  
 
 

MARKET INDICATORS 
As of October 8, 2014  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,185.68 -53.70 -0.74% 

Dow Jones 16,994.22 274.83 1.64% 

S&P 500 1,968.89 33.79 1.75% 

NASDAQ 4,468.59 83.39 1.90% 

MSCI Asia ex-Japan 559.56 -5.84 -1.03% 

MSCI Emerging Market 998.76 -12.10 -1.20% 

5 Yr FXTN 4.00 -  

10 Yr US Treasury 2.32 -2 bp  

USD/PHP 44.81 0.17 0.40% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Inflation Eases to 4.4% in September; Gov’t Debt Hits P5.71T 

 September 2014 PHL headline inflation decelerated sharply to 4.4% from 4.9% prints in 
both August and July. The 0.5% decline in the print was due largely to a sharp deceleration 
in monthly Food prices and a rare decline in average Electricity, Gas and Water price 
indices. he print came below the market’s 4.5% median estimate. Core inflation for Sept. 
was flat at 3.4%. 

 Bureau of Treasury (BTr): The outstanding debt of the government reached P5.71 trillion in 
August, up 1.3 percent from the same month a year ago. The bulk of the amount or P3.78 
trillion came from the domestic market while the remaining P1.93 trillion came from 
foreign lenders. Domestic debt, which accounted for 66 percent of the total, rose by 0.6 
percent or P21 billion. External debt, on the other hand, went up by P10 billion due to the 
depreciation of the peso against the US dollar. 

 
Local Bond Market 

 The yield of the benchmark 5-year was unchanged at 4.00 %. 
 Yields fell by -3.44 basis points, on average, across the length of the curve with the short-

end and belly losing -4.1 and -6.3 basis points, respectively. The long-end, meanwhile, 
gained 2.2 basis points. 
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Philippine Stocks                                                                    

 The local equities market declined once again, losing 53.70 points, points, or -0.74%, to 
close at 7,185.68, after the IMF downgraded its 2015 growth forecast for the Philippines 
from 6.5%to 6.3%, citing tighter global financial conditions. 

 
 
Philippine Peso 

 The peso fell relative to the USD, losing 17 centavos (-0.4%, day-on-day) to close at 44.805. 
This was on the back of a stronger US dollar, as a weaker global growth outlook drove 
investors to safe-haven assets. 

 
 

NEWS AROUND THE WORLD 
 
Fed Minutes Show Debate on Changing Rate Guidance Heating Up 

 Federal Open Market Committee (FOMC): In the recent meeting, the members argued that 
the decision as to the timing and extent of the policy rate hikes should depend on economic 
data and not on a specific schedule. They also revised downwards their growth outlook for 
the US due to the higher dollar as a result of the overall weakness in the global economy. 
The policy makers hinted that they intend to keep interest rates near zero for a 
considerable time after ending the quantitative easing this month. 

 
 

US Stock Market 

 U.S. stocks closed materially higher on Wednesday as markets extended gains on the FOMC 
minutes and recovered from Tuesday's selloff. The Dow Jones Industrial Average recovered 
from its loss of 272.5 points on Tuesday to close up 274.83 points, or 1.64 percent, at 
16,994.22. The S&P 500 closed up 33.79 points, or 1.75 percent, at 1,968.89. The Nasdaq 
closed up 83.39 points, or 1.90 percent, at 4,468.59. 

 
 

Asian Stocks 

 Most Asian markets fell day-on-day on fears of a serious slowdown in global growth. The 
MSCI Asia-Ex Japan Index dropped 1.03% or 5.84 points to close at 559.56. 

 
 
Emerging Markets                                 

 Emerging-market stocks fell for the first time in four days after clashes erupted in southeast 
Turkey and capital outflows deepened in Russia. The MSCI Emerging Markets Index 
decreased 1.20% or 12.10 points at 998.76. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


