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MARKET INDICATORS 
As of July 8, 2015 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,363.43 -79.22 -1.06% 

Dow Jones 17,515.42 -261.49 -1.47% 

S&P 500 2,046.68 -34.66 -1.67% 

NASDAQ 4,909.76 -87.70 -1.75% 

MSCI Asia ex-Japan 544.12 -20.35 -3.61% 

MSCI Emerging Market 904.57 -25.68 -2.76% 

5 Yr FXTN 3.87 1 bp  
10 Yr US Treasury 2.19 -7 bps  
USD/PHP 45.25 0.01 0.02% 

Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
S&P Reduces PH Growth Forecast 

 In a report published by Standard & Poor’s (S&P), titled “Asia-Pacific Could Be Entering A 
Steady State of Slower Growth,” the global debt watcher said it expects Philippine economic 
growth to come in at 6% in 2015 and 2016, lower than the 6.2% and the 6.4% it had tipped 
for the country for those respective years last March. 

 
 
Local Bond Market 

 The yield of the benchmark 5-year bond closed 1 bp higher at 3.87%. 
 In the local fixed income space, bond prices rose yesterday as two-way interest was 

observed during the day’s trading, with investors mostly concentrating on the longer 
tenored securities. Yields fell an average of 11.06 bps. The short end rose 4.7 bps while the 
belly and long ends fell 26.2 and 7.0 bps, respectively. 
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 Local equities experienced risk off sentiment yesterday as investors remained on the 
sidelines ahead of FOMC meeting minutes release. The PSEi dropped by 79.22 points or -
1.06% to close at 7,363.43. 

Philippine Peso 

 The peso barely moved against the dollar day-on-day as investors continued to remain 
cautious and as risk off sentiment prevailed. The local currency marginally inched lower (1 
pip) to close at 45.25. 

 

NEWS AROUND THE WORLD 
 
US Consumer Credit Spending Rises in May; FOMC Minutes Reveal Take on Interest 
Rate Hike 

 Consumer credit spending increased in America by an annualized 5.7% in May, mostly for 
cars, trucks, and to pay for college loans. The Fed said that consumers increased their debt 
by a seasonally adjusted $16.1 billion in May. Furthermore, applications for US home 
mortgages rose 4.6% last week as interest rates declined, according to the Mortgage 
Bankers Association.  

 According to the minutes of the US Central Bank’s meeting released Wednesday, only one of 
the 10 voting Fed officials was ready to hike rates in June. However, note that the lone Fed 
official expressed a willingness to wait another meeting or two before the first rate hike. 
Meanwhile, all of the other voting members indicated that they needed more evidence that 
economic growth was adequately strong and that labor market conditions had improved 
enough to return inflation to the Committee’s target. Aside from requiring more evidence of 
the country’s economic recovery, a number of Fed officials also warned against a premature 
increase in interest rates. A read on the minutes also showed that the Fed officials agreed to 
release a separate statement to convey the operational details regarding the setting of its 
policy tools when they do decide to hike rates. 

 

US Stock Market 

 US equities fell sharply yesterday after the NYSE experienced technical difficulties, halting 
trading for three-and-a-half hours. However, prices were lower even before the suspension 
as investors felt nervous over China’s plummeting stock market and Greece’s unresolved 
debt crisis. The Dow fell 261.49 points to 17,515.42 (-1.47%), and the S&P 500 declined 
34.66 points to 2,046.68 (-1.67%). The tech-rich NASDAQ slumped 87.70 points or 1.75% at 
4,909.76. 

 
Asian Stocks 

 Asian stocks slid, with the regional benchmark index extending a five-month low, amid 
concern that China’s equities rout will depress growth in the world’s second-largest 
economy. The MSCI Asia-Ex Japan Index plummeted 3.61% or 20.35 points to close at 
544.12. 
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Emerging Markets 

 Emerging market stocks fell as concern over China's plunging stock market sapped risk 
appetite and drove investors to cut their losses. The MSCI Emerging Markets Index plunged 
2.76% or 25.68 points to close at 904.57. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 

 


