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MARKET INDICATORS 
As of June 27, 2016 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,715.90 86.18 1.13% 

Dow Jones 17,140.24 -260.51 -1.50% 

S&P 500 2,000.54 -36.87 -1.81% 

NASDAQ 4,594.44 -113.54 -2.41% 

MSCI Asia ex-Japan 485.43 -2.03 -0.42% 

MSCI Emerging Market 794.56 -11.31 -1.40% 

5 Yr FXTN 2.91 -4 bps  

10 Yr US Treasury 1.44 -12 bps  

USD/PHP 47.15 0.29 0.62% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
  BIR Tightens Rules for Nonprofit Tax Exemption 

 

 Bureau of Internal Revenue (BIR): BIR Memorandum Circular No. 64-2016, dated June 20, 
stated that registration with the Securities and Exchange Commission as a nonstock, 
nonprofit corporation will no longer entitle the entity to a tax exemption. The tax bureau 
handed stricter rules for achieving tax-exempt status which should be based on a 
corporation’s activities rather than its registration as a nonprofit entity. Further, the tax 
exemption is not absolute because it covers “only the income received by the corporation 
organized and operated” under the provisions of Section 30 of the National Internal 
Revenue Code. Other income derived from real or personal properties and activities 
conducted for profit shall be subjected to its corresponding taxes. 

 
 
Local Bond Market 

 The yield of the benchmark 5-year bond fell 4 bps to close at 2.91%. 
 The yields of bonds fell across the board save the 20-yr issue. 

 
 
 
 

 Daily Matters 
June 28, 2016 
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Philippine Stocks                                                                    

 The Philippine stock market recovered on optimism about the economy’s prospects under 
new leadership. Investors also saw that the UK’s exit from the European Union (EU) will 
have minimal impact on the country. The Philippine Stock Exchange index (PSEi) soared 
1.13% or 86.18 points to close at 7,715.90. Market breadth was positive 120 stocks 
advancing, 74 declining, and 38 issues unchanged. 

 

Philippine Peso 

 The peso plummeted against the dollar on persistent risk aversion following the UK’s 
historic decision to sever ties with the EU. The local currency closed 0.62% or 29 cents 
higher at 47.15. 

 

NEWS AROUND THE WORLD 
 
Dallas Fed Manufacturing Activity Improve 

 Dallas Federal Reserve: The Dallas Fed’s general business activity index increased to -18.3 
in June, worse than the expected improvement from -20.8 to -15 and following two months 
of decline. The production index, a gauge of manufacturing conditions, improved from the 
previous month though still being negative. It rose -7 from -13.   

 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 

US Stock Market 

 US markets suffered its largest two-day fall in 10 months as the pound sterling crashed to 
its lowest level against the dollar since 1985. (Dow Jones 17,140.24 -1.50%; NASDAQ 
4,594.44 -2.41%; S&P 500 2,000.54 -1.81%) 

 
 

Asian Stocks 

 Asian markets dropped as sentiment remained weak following the results of the UK’s 
referendum that favored leaving the EU. The MSCI Asia-Ex Japan Index slumped 0.42% or 
2.03 points to close at 485.43. 

 
 
Emerging Markets 

 UK’s vote to leave the EU continued to rattle emerging markets as investors dumped 
stocks in Mexico and Poland. The MSCI Emerging Markets Index tumbled 1.40% or 11.31 
points to close at 794.56. 


