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MARKET INDICATORS 
As of February 15, 2016; US Markets as of February 12, 2016 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,692.58 79.75 1.21% 

Dow Jones 15,973.84 313.66 2.00% 

S&P 500 1,864.78 35.70 1.95% 

NASDAQ 4,337.51 70.67 1.66% 

MSCI Asia ex-Japan 451.07 9.72 2.20% 

MSCI Emerging Market 726.86 15.62 2.20% 

5 Yr FXTN 4.09 15 bps  

10 Yr US Treasury 1.75 -  

USD/PHP 47.45 -0.16 -0.33% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Government Cuts Targets 

 Development Budget Coordination Committee (DBCC): The government trimmed most of 
its macroeconomic targets from this year to 2019 due to challenging external 
developments, particularly the slowdown in China and a decline in oil prices. Despite the 
cut, the outlook remains bullish on the local front with robust domestic demand seen to 
boost the economy. The country’s Gross Domestic Product (GDP) is expected to grow at 6.8-
7.8% this year, down from the 7-8% that was initially targeted. The expansion is seen to 
slow to 6.6-7.6% next year before settling on the 7-8% and 6.9-7.9% in 2018, and 2019. 
The previous targets were 7-8% for both 2017 and 2018.  

 
 
Local Bond Market 

 The yield of the benchmark 5-year bond rose 15 bps to close at 4.09%. 
 The yields of bonds mostly gained with 8 yields rising and 4 yields dropping. 
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Philippine Stocks                                                                    

 The Philippine stock market joined a regional market rally after a strong finish on Wall 
Street. Better-than-expected US retail sales data boosted the market despite disappointing 
reports from Japan and China. The Philippine Stock Exchange index (PSEi) jumped 1.21% 
or 79.75 points to close at 6,692.58. Market breadth was positive with advancers at 138, 
decliners at 46, while 35 issues were flat. 

 

Philippine Peso 

 The peso ended stronger on improved sentiment following a sharp rise in the Chinese yuan. 
The local currency closed 0.33% or 16 cents lower at 47.45. 

 
 

NEWS AROUND THE WORLD 
 
Chinese Exports, Imports Slump; Japan GDP Drops 1.4% 

 China Customs Administration: China’s trade dropped in January as both exports and 
imports tumbled on tepid domestic and global demand dragging on the world’s second 
largest economy. Exports fell 11.2% in dollar terms year-on-year to $177 billion while 
imports plunged 18.8% in dollar terms to $114.2 billion, swelling the trade surplus to a 
record $63.3 billion. Extremely low prices for commodities such as oil and slowing growth 
in infrastructure have hit China’s import values while exports were hurt by weak overseas 
demand, rising labor costs, and increasing competitiveness of rival economies. Imports have 
been on the decline for the past 15 months. 

 Japan Cabinet Office: Japan’s economy shrank at an annualized rate of 1.4% in the fourth 
quarter of 2015, worse than the 1.2% expected contraction and following a revised 1.3% 
increase the previous quarter, due to a sharp decline in consumption. Private consumption 
fell 0.8%, more than the 0.6% median estimated decline. The data suggests that Japan’s 
economy is still struggling due to weak domestic demand despite entering a fourth year of 
record monetary stimulus as wages are not rising fast enough to persuade consumers to 
spend.  

 

US Stock Market 

 US markets were closed for Presidents Day. (As of February 12, 2016: Dow Jones 15,973.84; 
NASDAQ 4,337.51; S&P 500 1,864.78) 

 
 

Asian Stocks 

 Asian stocks were off to a strong start when markets re-opened after the week-long Lunar 
New Year holiday. MSCI Asia-Ex Japan Index advanced 2.20% or 9.72 points to close at 
451.07. 
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Emerging Markets 

 Emerging market stocks leaped, led by sharp gains in China and most other emerging 
markets. The Chinese central bank provided reassurance that it is not mulling to devaluate 
its currency to boost exports despite a trade contraction in January. The MSCI Emerging 
Markets Index surged 2.20% or 15.62 points to close at 726.86. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


