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MARKET INDICATORS 
As of February 22, 2016 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,783.08 -8.98 -0.13% 

Dow Jones 16,620.66 228.67 1.40% 

S&P 500 1,945.50 27.72 1.45% 

NASDAQ 4,570.61 66.18 1.47% 

MSCI Asia ex-Japan 462.69 2.61 0.57% 

MSCI Emerging Market 749.42 8.44 1.14% 

5 Yr FXTN 4.10 -22 bps  

10 Yr US Treasury 1.75 1 bp  

USD/PHP 47.57 -0.01 -0.03% 
Source: Bloomberg 

 

NEWS IN THE PHILIPPINES 
 
BSP Issues Rules on New Bank Licenses 

 The Bangko Sentral ng Pilipinas (BSP) has issued Circular 902 Series of 2016 which lifted 
the suspension of the grant of new banking licenses or the establishment of new banks 
under a two-phase approach. The first phase includes the grant of new universal and 
commercial banking license in connection with the upgrading of an existing domestic thrift 
bank. Meanwhile, under the Phase 2, the moratorium on the establishment of new domestic 
banks shall be fully lifted and locational restrictions shall be fully liberalized starting 
January 1, 2018. 

 

Local Bond Market 

 The yield of the benchmark 5-year bond lost 22 bps to close at 4.10%. 
 On Monday, the Bureau of the Treasury sold Php8 billion, Php6 billion and Php6 billion 

worth of 91-, 182- and 364-day Treasury Bills. T-bill yields across all tenors fell as demand 
exceeded supply during the auction, with bids amounting to Php52 billion more than twice 
the offered amount. On average, the yield of the 91-day bills fell to 1.513% from 1.684% 
during the auction last January. The same was seen for the longer tenors, with the 182-day 
paper declining in yield from 1.642% to 1.508%, while the yield of the 364-day bill dropped 
to 1.678% from 1.740%. 
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Philippine Stocks                                                                    

 The local equities market traded sideways with a downward bias on lack of significant 
catalysts. The PSEi index shed 8.98 points or -0.13%, closing at 6,783.08. Various indices 
ended mixed with the industrials (+1.22%) leading the gainers while the financials (-
1.80%) lost the most. 

 

Philippine Peso 

 The Peso traded sideways with an upward bias vis-a-vis the US Dollar yesterday even with 
higher than expected US inflation for January. Overall CPI was 1.4% (YoY) in January and 
core inflation of 2.2% was the highest in 4.5 years, causing the greenback to initially 
strengthen. US Dollar holders such as exporters took profit before close of trading, however, 
doubting if the result was enough to put 2016 Fed rate hikes back on track. The USD/PHP 
pair fell 1centavo, or -0.03%, to close yesterday's trading at the 47.57 level. 

 
 

NEWS AROUND THE WORLD 
 
Flash US Manufacturing PMI Flashes Warning Sign; Markit’s Eurozone Composite PMI 
Weaker than Expected 

 For the month of February, Markit's flash manufacturing PMI dropped to 51.0, lower than 
the market estimate of 52.4, from 52.4 last January. This market the lowest level since 
September 2009, and was also the weakest overall improvement in business condition for a 
little over three years. Weaker rates for output, new business and employment growth all 
weighed on the headline index. According to Chris Williamson, chief economist at Markit, 
“US factories are reporting the worst business conditions for over three years. Every 
indicator from the flash PMI survey, from output, order books and exports to employment, 
inventories and prices, is flashing a warning light about the health of the manufacturing 
economy…"  

 This February, Eurozone economic activity slowed for a second straight month to its lowest 
level in over a year. Markit's "flash" composite PMI declined to 52.7, lower than the market 
estimate of 53.6 last January. Of notable concern was a sense that the slowdown appeared 
more likely to continue than reverse over coming months, with businesses reporting the 
smallest increase in new orders over 12 months. As a response, corporates hired less 
workers at the slowest pace in 5 months. 

 
 

US Stock Market   

 US equities extended its weekly winning run as a spike in oil prices caused commodity-
related stocks to go up. Prices were likewise boosted by M&A speculation. The Dow Jones 
Industrial Average index rose 228.67 points, or 1.4%, to 16,620.66 and the S&P500 index 
leapt 27.72 points, or 1.45%, to 1,945.50. The Nasdaq ascended 66.18 points or 1.47% to 
close at 4,570.61. 
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Asian Stocks 

  

 Asian shares swept higher yesterday, with Shanghai leading the charge after China 
replaced its securities regulator, while a rise in oil prices cheered investors across the 
region. The MSCI Asia-Ex Japan Index closed up by 0.57% or 2.61points to 462.69. 

  

 
Emerging Market Stocks 

  

 Emerging stocks rose on Monday to extend last week's gains, tracking world equity 
markets higher on expectations of a policy action announcement from the G20 meeting 
this week. The MSCI Emerging Markets Index climbed 1.14% or 8.44 points to close 
at 749.42. 

  

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 
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